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To help keep America’s trucks 
serving America for the duration 


Consowe GAS Trucks are playing a vital part in America’s 
Victory Program ... serving agriculture— 
Consewe OlL serving industry—serving all America. ... 


Keep your trucks on the job by taking espe- 


Consowe ENGINE cially good care of them—by having regu- 

lar service ‘‘check-ups’’—and by decidin 

RANSMISSION a sheen 

Consowe T to adopt Chevrolet’s ‘“Truck Conservation 

ING SY STEM Plan.’’...See your Chevrolet dealer for full 

Conseowe cool details—today! Remember—Chevrolet 
BR AKES ' dealers service all makes of trucks. 

Consewe A CHEVROLET MOTOR DIVISION, General Motors 
| VIT AL Le Corporation, DETROIT, MICHIGAN 
Consowe EVERY A MOBILE NATION 


IS A STRONG NATION 





Alway® SEE YOUR LOCAL CHEVROLET DEALER FOR SERVICE 
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War as Excuse for St. Lawrence Canal 


This country is at war and is in danger of defeat— 
greater danger than most people seem to realize. 
With its own unpreparedness and similar unprepared- 
ness and ineptitude on the part of the British Empire, 
all that now stands between us and defeat is Russia. 
Is Russia able to hold the line and, even if she is, will 
she stand firm? She is not a great, patriotic nation 
fighting for principle. She is a nation dominated by 
a selfish, bloody dictator who may at any time, even 
if not defeated, make a deal with Hitler. There lies 
the immediate peril. 

It is, therefore, absolutely necessary that this 
country arm promptly and that it give the maximum 
aid possible to its allies. To this end we are buying 
defense bonds, paying heavy taxes—to be increased, 
we are told, so that only the minimum necessary to 
maintain existence will be left to the citizen—submit- 
ting to rationing of sugar, tires, and the like, and our 
boys are giving their lives. All this is well. No one 
must complain. Victory must be won. But, in sub- 
mitting to this program—nay, in advocating it—we 
have a right to know not only that our blood offering 
is necessary, but that the money we give is also used 
wisely. There must be an end to government boondog- 
gling—such as the employment of dancers in the 


civilian defense effort—and an end to the chicanery 
that uses the war as a pretext for “putting over” pet 
projects. 

One of the most discouraging developments in the 
situation confronting the nation is the effort of gov- 
ernment officials to obtain approval now, in the name 
of “national defense,” of projects or undertakings that 
fundamentally have no relation to the winning of the 
war quickly but that, if approved, will divert money, 
men, and materials from the war effort. 

President Roosevelt heads the list of offenders in 
his efforts to obtain congressional authorization for 
the St. Lawrence power and waterway project on the 
ground that it is vitally necessary for “national de- 
fense.” It is now said that the war may last a long 
time and that, if it does, the St. Lawrence project can 
be completed and be of value in the defense effort. 
But if we face a long and hard war—and it appears that 
we do—it seems to us nothing short of criminal to dis- 
sipate our efforts and resources in such activities. 


The only hope there is now of reversing this trend 
that menaces the safety of the nation is for Congress to 
refuse to authorize the St. Lawrence and projects of a 
similar character embodied in the omnibus river and 
harbor authorization bill. These projects, long proposed 





OUR PLATFORM™M 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies, 












Every effort by railroads not only to expand their car 
ae motive power supply to meet the present emergency 
emands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 
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Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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but not yet approved by Congress, even if they were 
otherwise sound, should at least be postponed, instead of 
advocated, in the interest of “national defense’”—which 
is being used as a pretext by those whose former argu- 
ments have failed. 


Members of Congress should be appealed to to put 
a stop to the efforts being made to have the public’s 
money spent on non-essential activities and to see to it 
that the national effort is kept on the straight road to 
winning the war. This nation is in danger. The time 
for “slick” and “clever” moves is gone. Every dollar 
expended by the government should go where it is ob- 
viously needed and not to undertakings as to which 
there is great objection by a substantial part of the peo- 
ple competent to judge. 


The St. Lawrence Canal is a highly controversial 
project. In January, 1934, President Roosevelt urged 
ratification of a treaty between the United States and 
Canada providing for the construction of the St. Law- 
rence project. In March, 1934, the Senate failed to 
approve the treaty, an affirmative vote of two-thirds 
of all senators present not having been obtained. 
Treaty negotiations with Canada were later resumed. 
Then the idea began to develop that the President 
would seek approval of an “agreement” with Canada 
authorizing the construction of the project—approval 
by majority votes in the House and Senate and not by 
a two-thirds vote in the Senate. The “agreement” was 
submitted and a bill approving it was introduced. But 
the issue was not to be presented in a single measure. 
The next development was that the President asked 
that the St. Lawrence project be included in the omni- 
bus river and harbor bill—and it was—along with other 
projects of as little value in knocking Germany and 
Japan out of the war. This is the record of the maneu- 
vers to get the project into legislative position so that 
it might have a chance for approval. 


What the St. Lawrence project will cost has been 
the subject of great controversy. The estimates made 
available by those advocating its construction are, as 
such things go, relatively low, but the opponents con- 
tend that the cost will be much greater than govern- 
ment spokesmen say it will. It is a safe bet, however, 
that the cost will be higher than the government esti- 
mates. The most recent government word on the sub- 
ject of cost is in the summary report of the St. Law- 
rence Survey, set up in the Department of Commerce 
to study and report on the project at the request of the 
President. Based on testimony of Brig. Gen. Thomas M. 
Robins, Assistant Chief of Engineers, U. S. Army, be- 
fore the House committee on rivers and harbors, the 
Survey estimates the total cost as $429,474,515, with 
the share to be borne by the United States, $285,056,515, 
Canada being credited with expenditures heretofore 
made by it on the project. 

The New York Power Authority, says the Survey, 
has offered to pay the total cost of the power-house 
structure and equipment on the American side, and a 
portion of the American share of the joint costs at the 
International Rapids Section, estimated at $93,375,000. 
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Deducting this from the United States’ share of toty] 
costs, the ultimated federal liability becomes $191,68}. 
515, not including interest during construction, by 
including 25 per cent for contingencies, it says. The 
Survey adds that the federal government is able to bor. 
row on long term at 3 per cent or less, and, allowing 
actual interest costs at this rate during a four-yea 
construction period, this would still leave the total cos 
to the United States approximately $200,000,000. The 
annual cost to the United States Treasury of the “Great 














Lakes-St. Lawrence Seaway,” says the Survey, “‘is esti. § Anti-T 
mated to be approximately $9,500,000, including jp. Anoth 
terest, amortization, maintenance of channels, dikes of Tre 
etc., operation of locks, and added expense of aids to 
navigation.” 

Eight members of the House committee on rivers § -_ 
and harbors, opposing the project, stated that, to the § public 
costs estimated by General Robins, the cost of improy- aeap 
ing the harbors of the Great Lakes system must be § do som 
added if the actual total cost of the waterway was to — 
be estimated. The engineer of Buffalo Harbor, they § anti-tri 
said, testified that it would cost $46,909,709 to improve.“ 
that harbor alone. The Brookings Institution in 1934, oe 
said the congressmen, estimated that it would cost § partme 
$250,000,000 to deepen ten of the larger Great Lakes og 
harbors. The Niagara Frontier Planning Board, § Senere 
created under New York legislation to study needs and = 4 
conditions of regional and community planning in Erie practic 


and Niagara Counties of New York, in a report in 1940 ae 


on the St. Lawrence project, submitted an estimate of § plan tl 
initial cost to the United States, after deducting the ae 
contribution of the New York Power Authority, of — Motor 
$324,771,000. Including interest during the period of f 3 
bond amortization of fifty years and expense of opera- a th 
tion and maintenance in that period, the board esti- < 
mated the probable total cost to the United States at — saying 
$623,221,000 and the entire cost to Canada, $597,367,000, _ , 
or a total of $1,220,588,000. 

In its report on the omnibus river and harbor bill, 
authorizing construction of projects estimated by army Only 
engineers to cost $987,645,731, the House committee in W 
on rivers and harbors said that 36 projects authorized ; 
by the bill had been certified, after careful considera Clain 
tion by the Bureau of the Budget, and with the recom- 
mendation of the War Department, the Navy Depatt: § missic 
ment, or some defense agency, as necessary in the rho 
national defense. So far as money outlay is concerned, F check 
the St. Lawrence project, of course, heads the list of rowed 
those certified as necessary in the national defense. § the si 


Then there is the Tennessee-Tombigbee waterway, the . 


ag 
estimated cost of which is $66,000,000. Improvement F rece 


of the Savannah River below Augusta, Ga., at an esti hake 
mated cost of $28,000,000, is another “defense” pro) F sure 
ect, according to the committee. The two-hundret ml, 
million-dollar Florida ship canal project, though all V 
thorized by the bill, was not certified as a “defense” fiji! 
project, nor did the proponents of the Trinity Rive’ & Ther, 
project in Texas get a certificate that it was necessary off ve 
to win the war. Certified “defense” projects, in addi the d 
tion to those mentioned, include that calling for ™ nem 


(Continued on page 482) 
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A look at the correspondence 
between Defense Transportation Di- 
rector Eastman and Attorney Gen- 
eral Biddle suggests that Americans 
are adepts at self bedevilment. That 
look should satisfy almost any one 
that the Attorney General, by means 
of his anti-trust division, has added 
himself to the number of supervisors 


Anti-Trust Division 
Another Supervisor 
of Transportation 


of transportation. 

Definitely, the Commission is made by statute the judge of 
public interest in mergers, etc. But the anti-trust division, by 
its acts, conveys the idea that it knows public interest better 
than does the Commission. When Director Eastman wants to 
do something that may be suggested by railroads as a coopera- 
tive effort, he must get approval from the Attorney General, 
because the latter might deem such effort a violation of the 
anti-trust acts. 

“Requests for cooperative or joint action in the transporta- 
tion field,” says the letter, “shall be made only after the general 
character of the action has been made and cleared by the De- 
partment of Justice. If the general plan is approved, each 
request for specific action in carrying out such plan shall be 
made in writing and shall be approved by the office of the 
General Counsel of the Office of Defense Transportation, but 
need not be submitted to the Department of Justice. In the 
case of any change in the personnel of such office, or if serious 
practical difficulties arise, this latter arrangement may be re- 
voked upon notice from me.” 

All Director Eastman needs do in the carrying out of the 
plan that has cleared the Department of Justice is to obtain 
the approval of Jack Garrett Scott, until recently head of the 
section of law and enforcement in the Commission’s Bureau of 
Motor Carriers, now General Counsel on the Director’s staff. 
But Attorney General Biddle sees to it that Scott is not to wince 
at a frown from the Director and give approval to his ideas, 
- - penalty of refusal be his transfer to a place of lesser 
ignity. 

The Attorney General keeps control over the situation by 
saying that, “in the case of any change in the personnel of such 
office or if serious practical difficulties arise, this latter arrange- 
ment may be revoked upon notice from me.” 


A check of the Civil Service Com- 
mission records discloses that 
only eight of the many agencies 
in Washington do not claim to be 
defense contrivances. Under the 
President’s rule, it would be all 
right for him to tell them to get 
out of Washington. 

Sa, The Interstate Commerce Com- 
mission is definitely rated as in a war status. Congress, about 
a year ago, made an appropriation for increasing the number of 
Inspectors in its Bureau of Service. They are the men who 
check on the use or non-use of freight cars in the yards of the 
chief industrial centers. The Civil Service Commission and the 
Bureau of the Budget appear to have the power to determine 
the status of agencies. 

By getting such a rating, the head men in departments and 
agencies have thought, up to this time, that they would not 
tecelve a “get thee hence” order from the White House. Anyone 
= remembers the persistence of Franklin Roosevelt, is on a 
a foundation in thinking such a status determination is a 
te stop-order for him. Roosevelt’s persistence with regard to 

e St. Lawrence project, in which he by-passed the Senate’s 
Power and duty to pass on treaties, is an illustration. 
sie ar can be carried on from any place in the country to 
_— human beings can go with reasonable dispatch—just so 
id are not cut off from telegraph and telephone facilities. 
zs re has already been so much duplication of agencies that 
Smale. man might reckon the time might not be far 
the d “~ the criss-crossing of communication lines by reason of 
each uphication might make it hard for the agencies to talk with 
other by wire. If the time comes in Washington when it 


may become necessary to return to the pony express method of 


Only Eight Agencies 
in Washington Do Not 
Claim War Status 
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communication, it might make a difference where an agency 
was situated. 

There is an indication that there is some thought among 
the powers that be that it might not be a bad idea to find out 
whether some of the present forces in Washington agencies 
could not take on a little more work by reason of their usual 
work having fallen off. 

Such an inquiry is being made among Commission employes 
and it is understood that the inquiry is city-wide. Most em- 
ployes, it is believed, will indicate that they are doing all they 
possibly can at their regular tasks. 

The uproar about film actors and rhythmic dancers on the 
pay roll of the Office of Civilian Defense, contrary to pessimistic 
expectations indicated in these comments, has been followed by 
the resignation of Mayor LaGuardia, as one of the two heads 
thereof, and the announced determination of Mrs. Roosevelt to 
retire when the organization work is completed, her conclusion 
on that point probably being determinative. The male actor, 
stage-named Douglas, has discovered, or it has been discovered 
for him, that he is needed in pictures more than in civilian 
defense, so he won’t be on the pay roll, it is now indicated. 

But the pool of about 300 clerks, white and black, according 
to late reports, still exists. The pool members still report for 
work and draw their pay. The wise ones come early, thereby 
getting chairs or tables to perch on until such time as the 
keeper of the pool decides some had better go home so as to 
avoid “unfavorable publicity” because they draw pay but do 
no work. 

But this is still a land of amazing contradictions. Every- 

body is supposed to be at work turning out guns and planes. 
Yet the CCC and the “make work” agency, PWA, or WPA, 
whatever its name may now be, not to mention relief, continue 
to use up money. There is even talk of “drafting labor.” And 
there is a solemn proposal, likely to be killed before it can be 
enacted into law, to pay $24 a week to persons temporarily 
thrown out of work by reason of converting plants from peace 
to war work. Thereby, leisurely conversion by the leaders of 
organized labor would be encouraged and nobody would seek 
work such as might be done in repairing houses or other 
buildings. 
Practically every man interested in 
No: 17000, Part 7A, Grain and 
Grain Products to and Within 
Southern Territory, and cases tied 
to it (see Traffic World, February 
7, p. 359), is burning with curiosity 
as to what is the real reason for 
the Commission’s reopening of that 
procceding. So far as they know, 
none of their number asked for it. 

Some of them have spent thousands of dollars in getting 
it to the proposed report stage, which was about two years ago. 
Some fear, by reason of the reopening, that they will have to 
spend other thousands before the grain rate structure in that 
part of the country is revamped. It was on Commissioner East- 
man’s docket. He surrendered it when he took leave of his 
duties as a commissioner to become Defense Transportation 
~ 3 ae Now Commissioner Johnson has administrative charge 
of it. 

Although it may never appear on the surface, there is real 
curiosity as to why Examiners Hall and Mackley, who fought 
the western grain case through weary years, have been replaced 
by Examiner Weaver. They made the unacted-on proposed 
report in this part of the gigantic task imposed by the Hoch- 
Smith resolution. Commissioner Johnson and Examiner Weaver, 
who may know all about grain rates, though they have not 
achieved any notoriety on account of that knowledge, are, 
March 23, at Cincinnati, to hold the initial hearing for bringing 
the record down to date. 


Commissioner Johnson has attracted some attention among 
the grain men by writing a concurrence in No. 28546, Merchants 
Exchange of St. Louis vs. Missouri Pacific et al. (see Traffic 
World, February 14, p. 420). Some are inclined to the view that 
Commissioner Johnson was heretical in that concurrence by 
suggesting that the things complained of in that case were 
inherent and necessarily incident to the rate-break system of 
grain rates in use in the western district, which was worked 
out by B. H. Meyer, then a commissioner, and Examiners 
Mackley and Hall. 

The tone of the concurrence suggested to some that Com- 
missioner Johnson was not enamored of the rate-break system 
that Mackley and Hall recommended for use in Southern Terri- 
tory. Assuming that there was a suspicion of hostility in that 
separate question, the question arose as to whether it would be 
necessary for those who had already spent much money on the 
case to convert the commissioner and his examiner to the rate- 
break system. 


Grain Men Wonder- 
ing About Southern 
Hoch-Smith Case 
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As to a freshening of the record, it was suggested, the 
Supreme Court’s condemnation of the Commission’s first order 
in the western case on account of the staleness of the record 
was not a point that could lie against a decision that might be 
made on the present record. The order in the western case was 
based on a record made while the country was booming in the 
late 1920’s. The order so based would have been effective in a 
time of depression when it was unthinkable that the railroads 
could be deprived of about $20,000,000 of revenue without plung- 
ing headlong into bankruptcy. Now the country is on a war 
boom basis. Much, if not all, of the testimony in this case was 
taken in a comparative depression period, so the stale record 
point, it has been declared, does not stand up as a reason for 
freshening.—A. E. H. 


War as Excuse for St. Lawrence 

(Continued from page 480) 
provement of the East River at New York at an esti- 
mated cost of $34,509,000. The Brooklyn Navy Yard 
is on this waterway and the improvement has been 
urged by the Navy Department in the interest of navi- 
gation of naval vessels and, of the larger projects certi- 
fied as in the interest of national defense, no doubt it 
may be necessary for that purpose. The other “de- 
fense” projects certified by the committee range in 
estimated cost from a few thousand dollars to around 
ten million dollars and afford a little window-dressing 
for the “defense” projects such as the St. Lawrence— 
wanted by the President—and the Tombigbee—wanted 
by its sponsors. 

President Roosevelt approved the report of the 
army engineer board recommending adoption of the 
Tombigbee project which calls for a nine-foot channel 
connecting the Tennessee and Tombigbee Rivers, 
which, it is stated, would effect substantial savings in 
waterway mileages to the Gulf of Mexico. This is a 
project that, in one form or another, has been before 
Congress for a long time—something like the St. Law- 
rence in that respect. It is now—as is the St. Law- 
rence—being offered as a national defense project. Its 
supporters may help “put across” the St. Lawrence— 
but why state the obvious? 

We say advocacy of the St. Lawrence Canal or any 
other such waterway project at this time is unpatriotic, 
no matter who is guilty. We say that construction of 
the St. Lawrence Waterway is silly as a means of win- 
ning this war and, even if it had value as a long term 
defense project, we could not lay down our arms now 
to build it. The enemy is at our door. It would take 
close to a billion dollars from our pockets to gratify a 
whim—a billion that can better be employed elsewhere. 
It would take the labor of thousands of men—men who 
are needed elsewhere. It would require millions of 
tons of material—material that is needed elsewhere. 
Citizens, we think, are not willing thus to have their 
money wasted and their sacrifices rendered vain. 


Gasoline Tax Comparisons 


The point is made by the National Highway Users 

® Conference that most of the revenues accruing 
from gasoline taxes imposed by states are used for 
highway improvements, while those realized from the 
federal gasoline tax are used for general purposes of 
government, “entirely unrelated to roads.” This state- 
ment is true, as far as it goes. The fact is that the fed- 









TRAFFIC WORL) February 





eral government has provided to date more money fo 
highways than it has collected in federal gasoline taxe; 
even though the latter taxes are collected without rels. 
tion to federal highway expenditures. Either the feder,| 
gasoline tax has some relation to federal highway eg. 
penditures, or it hasn’t. If it has and it is used for com. 
parison purposes, as the users conference has used it 
the federal expenditures on highways should be stated 
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It’s a small matter, perhaps, but illustrative of the 

hysteria and wastefulness of government in any. 
thing that, by any stretch of the imagination, can be 
connected with the war or “defense’”’ effort: 

For years the Interstate Commerce Commission 
has been functioning, with a huge staff of officers and 
employes, turning out a mass of work—more in any 
day than the Office of Defense Transportation has yet 
done and probably more in a month than the ODT will 
ever do. But it has no “press agent” or “publicity rep- 
resentative.” What it does is put on the press table 
where the reporters have access to it. There has never 
been any complaint about that method and there should 
be none, though, perhaps, members of the Commission 
might now and then unbend a little to explain what 
certain orders mean. But the ODT has to have a “pub- 
licity man” and one has been assigned to it from the 
OEM. His function is to make public statements about 
the work of the ODT. 

Among the “parasites” in Washington are these 
publicity men. Nearly every government bureau con- 
nected with the “war effort” has one. President Roose- 
velt did not have them in mind when he recently dis- 
cussed the useless crowds of people in the national capi- 
tal, but they clutter up the works, contribute to the 
waste of white paper, and add nothing but confusion 
and propaganda to the picture. 


FREIGHT FORWARDER REGULATION 


Conferees of the Senate and House on S. 210, the freight 
forwarder regulation bill, met February 16 and then adjourned 
subject to the call of Chairman Wheeler. At the time of at 
journment the conferees had not been able to reach an agree 
ment as to several important differences between the Senate and Mo t 
House versions of S. 210. The indications were that com ( 
promises probably would be agreed to by a majority of the Th 
conferees and that bases for such compromises were being 


Mini 

considered pending resumption of the conferences. L pm 
COAL AND TRANSPORTATION — 

Large users of coal and coke, especially utilities and indus- tained 
trial users, are being urged by the W. P. B. division of industtY Bog ; a) 
operations to build up their inventories as much as possible t April 1, 
avoid the danger of having to suspend operations in case of an Mi 
emergency. : bv the 
General inventory order M-97 revokes the inventory Te- alum, y 
strictions imposed by priorities regulation No. 1 in so far as - and to 
apply to coal and coke. This order was issued on recommenda Various 
tion of the Office of Solid Fuel Coordinator. t 2nd No 
“The order will enable large users to take advantage 0 low. 

the fact that there is at present considerable excess producto future 
of coal and coke, and transportation available for distribution 0 proceet 


these materials,” says the division. oly Th 

“Inventory restrictions are relaxed for coal and coke 0 Y Bithe tit 
Inventories of all other materials must be kept to @ +" fer: Fy 
ticable working minimum in accordance with the terms ' 
priorities regulation No. 1.” 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 
Nene rrreaeeerareeeeeeceeeeeeeaeaaaaaaaaaaacaaacaaaaaaaaaaaaaacaaaaaaaaaaaaaaaaasamaaaaaaaamaaaaaaaaaaaaaamcmcaae 


Paint Rates and Minimum 


In a report in I. and S. No. 4964, Paints from, to, and be- 
tween Southern Territory, the Commission, by division 2, has 
found just and reasonable proposed reduced carload rates and 
minimum weight, namely, 40 per cent of first class, minimum 
9000 pounds, and 32 per cent of first class on the lading in 
the same car in excess of 20,000 pounds, on paints between 
ilinois territory and southern territory and between points in 
guthern territory. Order suspending the schedules, which 
schedules were protested by the Southern Motor Carriers’ Rate 
Conference, has been vacated as of February 24 and the pro- 
ceeding has been discontinued. 

Respondents’ (rail carriers) present rates between the points 
involved, according to the report, are 40 per cent of first class, 
minimum 36,000 pounds. The lower proposed basis, the report 
said, would be restricted to the excess in each individual car, 
for the reason that Classification Rule No. 24 was applicable 
only where the carload minimum was 30,000 pounds, or more. 
Neither the present nor the proposed rates included pick-up 
and delivery service, said the report, adding: 


Primarily, respondents’ proposal would effect a reduction in car- 
load minimum weight from 36,000 to 20,000 pounds. It also is designed 
to encourage loading in excess of that minimum by the reduction in 
the rate from 40 per cent to 32 per cent of first class on that portion 
of each carload shipment in excess of 20,000 pounds. The lower basis 
is intended as an inducement to the shippers, which would operate to 
reduce progressively the average rate on a carload as the amount 
loaded in excess of the minimum weight was increased. While the 
plan had its inception in the desire to meet truck competition, it 
embodies a feature that is believed responsive to present commercial 
methods in the distribution of paint in small lots and which have 
developed with the growth of truck transportation. It contemplates no 
reduction in the basic rate, but provides progressive reductions in the 
average rate as the weight loaded approaches the heaviest practical 
car loading. Respondents believe that the principle underlying the 
plan is constructive in that it will permit a quantity of paint approxi- 
mating a full truckload to be shipped at a reasonable and adequate 
charge, and at the same time will provide a substantial incentive to 
shippers to load cars to capacity whenever possible. 


The Commission said it was convinced that the proposed 
rates, which represented reductions only on weight in excess 
of the minimum weight, were fully compensatory, and that 
the reduction in minimum, coupled with the proposed basis of 
rates, was consistent with the needs of shippers, and, in the 
light of competitive conditions, with the economical use of the 
type of equipment available to respondents for handling this 
traffic. The proposed rates and earnings thereunder, it said, 
compared favorably with those on like traffic, both carload and 
less-carload, in the same and other territories, and with the 
tates on other articles “of record herein.” 


“We find,” said the Commission, “that the suspended rates 
and minimum weight, so long as each car used is treated as a 
separate unit in the assessment of charges, are and will be 
teasonable and not otherwise unlawful.” 


Motor Contract Rates Too Low 


_ The Commission, by division 5, in MC C-149, Contract 
Minimum Charges from and to Baltimore, Md., embracing also 
l. and S. M-861, Valley Transport Lines, Contract Minimum 
Charges, has found the schedules of the respondent motor lines 
do not contain their minimum rates and charges actually main- 
tained and charged on traffic, in contravention of section 
ro . They have been ordered to be canceled on or before 
¥ Minimum rates and minimum weights actually maintained 

V the respondent motor lines on paperboard, scrap paper, 
alum, woodpulp, sizing, paper machinery rolls, and sugar. from 
and to Baltimore, on the one hand, and Washington, D. C., and 
Vatlous points in Pennsylvania, New Jersey, New York, Virginia 
and North Carolina, on the other, have been found unreasonably 
“4 Minimum rates and weights have been prescribed for the 
ns ure, to be made effective not later than April 1, and the 
‘receding has been discontinued. 
the + € contract carriers investigated by the Commission in 
title proceedings are Lawrence E. Bond, dba Bond Trans- 


fer; Frances V, Kretsinger, dba Kay Motor Line; Glen Earl 


Moser, dba Glen Earl Moser; and M. E. Naylor, dba Valley 
Transport Lines. 

According to the indications in the report, the carriers in- 
volved in this investigation overlooked the fact that section 
218 (a) as amended in the transportation act of 1940, required 
contract carriers to file schedules containing their minimum 
rates or charges. Inasmuch as the schedules did not comply 
with that rule of the law, the report said, they were unlawful. 
They were therefore ordered to be canceled without prejudice 
to the filing of new ones in compliance with the finding as to 
the quantum of rates to be observed. The report said that 
the fact that some of the schedules related to services which 
the respondents were not authorized to perform was not con- 
clusive that they had actually engaged in unauthorized trans- 
portation. If they did engage in such transportation, the re- 
port said, they were subject to prosecution. 

This consolidated proceeding engaged the attention of some 
railroads, especially on account of rates on sugar, and the 
paperboard and related articles as to which the report indi- 
cated there was keen rivalry—the Middle Atlantic States Motor 
Carrier Conference, the Container Corporation of America and 
the Contract Carrier Division of the American Trucking Asso- 
ciations, Inc. 

In addition to the finding of unlawfulness of the schedules 
not showing actual rates and charges, the Commission found 
that the minimum weights would be unjust and unreasonable 
to the extent they were less than 20,000 pounds on paperboard, 
alum, woodpulp, sizing and sugar; 15,000 pounds on scrap paper; 
= ‘ie pounds on paper machinery rolls (calendar and press 
rolls). 

The Commission further found that the minimum rates 
subject to the foregoing minimum weights would be unreason- 
able for the future to the extent they would be less than the 
following: On paperboard from Baltimore to Richmond and 
New York, N. Y., 19 and 21 cents, respectively; on scrap paper 
to Baltimore from points shown in Appendix C, hereto, not 
herein reproduced, the rates shown therein opposite the re- 
spective points; on alum from Philadelphia. Pa., to Baltimore, 
16 cents; on woodpulp from Philadelphia to Baltimore, 18 cents; 
on sizing from Easton to Baltimore, 21 cents, and on sugar from 
New York to Baltimore, 18 cents. 

Commissioner Splawn, dissenting, in part, expressed the 
view that the rates. nearly as high he said as rates on paper- 
board, were probably higher than the traffic would bear. 


Nation-Wide Driveaway Rights 


Prospective inability of the applicants to obtain and train 
a sufficient number of drivers to make it possible for either of 
them to provide, on short notice, service to any point in the 
United States was regarded by the Commission as a factor 
which made it difficult to understand how the applicants honed 
to handle a greater volume of traffic in a larger area than they 
now served, it was shown in a report by the Commission, di- 
vision 5, in MC 41136, Sub. No. 5, Fleet Carrier Corporation, 
New York. N. Y., Extension of Operations, embracing MC 8550, 
Sub. No. 1, Truckaway Corporation, Extension of Operations. 
The Commission denied the authority sought by each applicant. 

The report showed that Fleet Carrier Corporation was now 
engaged in common carrier driveaway transportation of com- 
mercial motor vehicles of all types from Pontiac. Mich., to points 
in 22 states and the District of Columbia, and that it sought 
authority in MC 41136, Sub. No. 5, to extend such operations 
to all points in 26 states. It showed, further, that Truckaway 
Corporation operated as a driveaway motor common carrier in 
the transportation of substantially the same types of vehicles 
from points of manufacture and assembly in Wayne county and 
Pontiac, Mich., to all points in the United States except those 
in Maine, Oregon, and Washington, that it now sought authority 
to serve those states also, that both applications involved pro- 
posed operations for an identical shipper; and that the applicants 
now sought to extend operations so that each might serve all 
points in the United States. 

The shipper, said the report, contended that efficient trans- 
portation of its products required that two motor driveaway 
common carriers authorized to serve the entire United States 
be located in Pontiac, and claimed that applicants’ services had 
been attended by delays and were generally unsatisfactory 
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“largely because each may not serve all such destinations, and 
applicants admit of occasions where shipments have been de- 
layed 24 to 48 hours due to the difficulty of securing, employing 
and training competent drivers.” The shipper had not used 
the other motor carriers rendering service from Pontiac be- 
cause it claimed that its products required a specialized han- 
dling for which applicants were especially instructed, the re- 
port continued. 

“There has been no showing that the shipper’s needs can- 
not be met by existing carriers,” said the Commission. “The 
problem here is one of supplying the requisite number of driv- 
ers, and there is no reason why Truckaway, as well as Fleet 
Carrier, cannot obtain additional drivers. In fact, the witness 
for Truckaway stated that his company could meet the ship- 
per’s needs as well as the two companies if it had knowledge of 
the volume of traffic to move and time to prepare for it... . 

“We are not convinced that the extended operations sought 
by Fleet Carrier would not endanger or impair the operations 
of existing carriers. . . . While shipper has stated that in the 
event these applications are granted it would give Truckaway 
a fair share of the traffic, it, nevertheless, would be possible 
through the exercise of favor to divert all of the traffic to the 
other carrier and thus in time destroy Truckaway. It would 
not meet the policy of the statute to allow such a possibility to 
exist in cases where, as here, the capacity of the existing facili- 
ties can be enlarged to meet the requirements.” 





SOUTHERN ABANDONMENT 


Acting on a request by the applicant for withdrawal of its 
application without prejudice, the Commission, division 4, by an 
order, has dismissed, without prejudice, the application in 
Finance No. 13587, for abandonment by the Southern Railway 
Co. of a branch line extending from Statesville to Taylorsville, 
N. C., approximately 20 miles. The Commission had received 
several protests from citizens and business interests of com- 
munities on the line proposed to be abandoned, including one 
signed by many city and county officials and others at States- 
ville, N. C., which asserted that tires and trucking equipment 
had been limited, thereby reducing the possibility of servicing 
the affected area by motor freight. 





MOORE STEAMSHIP CO. CERTIFICATE 


The Commission, division 4, in a report in W-649, J. S. 
Moore, dba Moore Steamship Co., Common Carrier Applica- 
tion, has granted a certificate to the applicant authorizing, 
under the grandfather clause of part III of the act, continuance 
of operation as a common carrier by self-propelled vessels of 
general commodities between Gardiner, Reedsport, Coos Bay, 
Bandon and ports on the Coquille River in Oregon, and Ala- 
meda, Oakland, San Francisco, Redwood City, Wilmington, 
San Pedro and Long Beach, Calif. The Commission said that 
under the certificate the applicant must perform the services 
authorized as the principal carrier and not as an agent for 
the Moore Mill & Lumber Co., for whose account he had op- 
erated the vessels he used. 


LUMBER BY WATER 


In a report in W-289, A. B. Johnson Lumber Co., Contract 
Carrier Application, the Commission, by division 4, has found 
A. B. Johnson and A. B. Johnson, Jr., dba A. B. Johnson Lum- 
ber Co., entitled to continue operation as a contract carrier 
by water of lumber and lumber products from ports in Oregon 
and Washington, to ports in California by reason of having been 
engaged in such operation on January 1, 1940, and continuously 
since. Accordingly, it has issued a permit. 


OKLAHOMA CENTRAL ABANDONMENT 


Prospective traffic was wholly inadequate to warrant the 
expenditures necessary to restore parts of the line which had 
been washed out by flood waters of Walnut Creek in 1941, 
and the proposed abandonment would not result in serious pub- 
lic inconvenience, the Commission, by division 4, concluded in 
a report in Finance No. 13343, Oklahoma Central Railroad Co. 
et al., Abondonment, in which it authorized the Oklahoma Cen- 
tral to abandon the Atchison, Topeka & Santa Fe to abandon 
operation of a line of the former, extending from a point near 
Purcell, Okla., to a point near Chickasha, Okla., approximately 
41.21 miles, in McLain and Grady counties, Okla. 

The report said a protest was filed by the Corporation Com- 
mission of Oklahoma, on behalf of the citizens and business in- 
terests of McClain and Grady counties, and that testimony for 
the protestants was that some of the highways in the territory 
tributary to the line, aspecially in the vicinity of Washington, 
Okla, were not maintained in first-class condition. However, 
said the Commission, most of the highways appeared to be 
—- “as evidenced by the volume of traffic handled by 
trucks.” 


TRAFFIC WoRLp 


The Order of Railroad Telegraphers, said the report, askeg 
that the Commission retain jurisdiction of the question of jts 
authority to impose conditions for the protection of employes 
in abandonment proceedings, pending final determination of 
this question by the Supreme Court of the United States in the 
Pacific Electric case. The report said such action would he 
taken by the Commission. 


MOTOR INSURANCE EXEMPTION LIST 

The Commission, by division 5, in Ex Parte MC-5, Public 
Protection Motor Insurance Policies, has extended the list of 
commodities exempted from insurance policies for the proter. 
tion of the public, required to be filed with it. In a belatedly 
issued order the Commission notified the public the extension of 
the list of exempt commodities became effective January 2 
The list of exempt commodities was lengthened by the addition 
of: Bituminous concrete, also known as blacktop or amesite: 
commercial fertilizer; lumber; ores in bulk; and scrap stee] 
The list has also been extended by including marl in the clas. 
sification covering soil, other than infusorial, etc.; and by in- 
cluding ground agricultural limestone in the classification of 
stone, unglazed and unmanufactured. 





TRUCK “RADIAL SERVICE” DEFINITION 


Apparently desiring to forestall any controversy with re- 
spect to the applicant’s operating authority such as that out of 
which grew a complaint now pending before it, docketed as MC 
C-276 (see Traffic World, Feb. 7, p. 361), the Commission, by 
division 5, stated specifically its definition of the radial service 
which it authorized the applicant to perform, in a report on 
further hearing in MC 73464, Jack Cole Co., Inc., Birmingham, 
Ala., Common Carrier Application. 

Division 5 modified its findings in the prior report, 17 
M. C. C. 723, finding the applicant entitled to continue opera- 
tion as a common carrier by motor vehicle of general commodi- 
ties, with exceptions, between Birmingham, Ala., and _ points 
within 15 miles of Birmingham, on the one hand, and, on the 
other, specified points or areas in Georgia, Illinois, Indiana, 
Michigan, Ohio and Tennessee, over irregular routes. The ap- 
plicant had been granted more extensive radial service territory 
in the prior report. The Commission said the proceeding was 
reopened on petitions by “certain motor carrier protestants” 
and the Michigan Public Service Commission. 

“It may be well to point out,” said the report, “that ‘service’ 
when applied to a point or place in connection with motor car- 
rier operations contemplates interchange with connecting car- 
riers at such points or place, as well as the delivery of goods to 
a consignee or the acceptance of goods of transportation from a 
shipper at such point or place, and such other details as are 
incidental to the delivery or receiving of the goods.” 

After citing its definition of an “irregular-route radial- 
service carrier” as stated in Classification of Motor Carriers 
of Property, 2 M. C. C. 703, the Commission added: 


We think it clear that applicant may not continue lawfully to per- 
form service between any two points in its radial area by using the 
Birmingham area as a gateway. In specifying the service that applicant 
may render, we shall, as has been done by us in numerous instances in- 
volving an irregular-route radial-service carrier, use the phrases “on 
the one hand’’ and ‘‘on the other,’’ to differentiate between the base 
points and points in the radial area. 


Motor Carrier Lease Question 


Although the majority of division 4 of the Commission 
found that consummation of the proposed transaction would be 
consistent with the public interest, Commissioner Miller, in 4 
dissenting opinion, took the position that if the applicant exer- 
cised the authority granted he would no longer be entitled to 
the exemption under which his present motor carrier operations 
were conducted, in a report by the Commission, division 4, 10 
MC F-1603, George Harkness, Carrizozo, N. M.—Lease—The 
Santa Fe Trail Transportation Co., Wichita, Kan. : 

The majority report granted authority to Harkness, doing 
business as Roswell-Carrizozo Stage Lines and Roswell-Cal- 
rizozo Truck Line, of operating rights of the vendor covering 
transportation of passengers and baggage between Socorro and 
Springerville, Ariz., over U. S. Highway 30, serving all inter 
mediate points. The report said Harkness operated as a Com 
mon carrier of passengers and baggage in interstate and for- 
eign commerce under the exemption of the second proviso of 
section 206 (a). That exemption makes it unnecessary for @ 
motor carrier operating solely within one state to obtain 4 
certificate from the Commission if the carrier has obtained 2 
certificate from the appropriate board in the state to which 
its operations are confined. The record showed, said the report, 
that the purpose of the proposed lease was to replace present 
arrangements under which Harkness, on behalf of the lessor, 
conducted operations between Socorro and Springerville ove 
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ihe considered route. If the transaction was approved, it said, 
vice would be continued substantially as before, except that 
the leased operations would be those of Harkness rather than 
the lessor. 

* Chenmissioner Miller said it was evident that there could 
ye no unification of two lawful operations such as was contem- 
plated in section 5 of the act since the effect of the unifica- 
jon was to destroy the lawfulness of one of them. He sug- 
vested that applicant, if he did not wish to forego his present 
New Mexico operations to institute the leased operation, should 
apply for a certificate covering his operations under the proviso 
and that the record in the instant proceeding could then be re- 
opened for further hearing and be disposed of at the same time 
disposition was made of the certificate application. 


ETCO WATER APPLICATION 


On a finding that applicant is engaged solely in chartering 
yessels to other common or contract carriers by water and 
that in such operations applicant is not engaged in transporta- 
tio as a common or contract carrier subject to part III of the 
act, the Commission, division 4, by an order, has dismissed the 
application in W-631, Etco Lighterage Corporation Contract 
Carrier Application. 


Effect of Truck Rights Denial 


That applicant had twice been denied authority to acquire 
control of another contract carrier, the W. G. Corporation, that 
continued management of that carrier by applicant without 
the Commission’s approval had been unlawful since its inception, 
and that the Commission could not assume justifiably that the 
W. G. Corporation would cease to function as a carrier merely 
because applicant was required to divest itself of the control 
thereof were observations made by the Commission, division 5, 
ina report in MC 52405, Scott Bros., Inc., Philadelphia, Pa., 
Contract Carrier Application, embracing Sub. No. 1, Same, 
Contract Carrier Extension. 

The Commission found, in MC 52405, that applicant had 

been engaged in operation, on and continuously since July 1, 
1935, as a contract carrier of steel products from Philadelphia 
to designated points and a specified area of New Jersey and to 
a specified portion of Delaware, paper boxes from Philadelphia, 
Pa, to Atlantic City, Merchantville, Trenton, Burlington, Berlin 
and Salem, N. J., Wilmington, Del., and Salisbury, Md., and 
radiators and fittings therefor from Philadelphia to Camden 
and Gloucester, N. J., returning in each instance with rejected 
shipments and materials used in the manufacture of such com- 
modities, and limited to a service in which applicant fur- 
nishes vehicles with drivers to shippers. However, said the 
Commission, the holding by applicant of a permit authorizing 
continuance of such operations and a certificate authorizing 
common carrier operations within the same territory would 
not be consistent with the public interest. It therefore afforded 
the applicant the opportunity of electing to divest itself of 
either the common or contract carrier operations which it had 
otherwise been found entitled to continue, and made issuance 
of a permit subject to such election. 
_ In Sub. No. 1, the Commission denied the applicant author- 
lly to operate as a contract carrier of steel products from 
Jersey City, N. J., to specified points in New York, New Jersey, 
Connecticut and Pennsylvania. 

_In discussing this extension application, the Commission 
said the service would be performed under contract with Joseph 
T, Ryerson & Son, Inc., and that the service required was a 
ighly specialized one and called for specially designed equip- 
ment. The W. G. Corporation had held the Ryerson contract 
for “a number of years,” said the report. Applicant had in fact 
controlled the affairs of the W. G. Corporation since December, 
1985, the report indicated, but had been denied authority for 
such control by the Commission, first in December, 1938, and 
again in August, 1941, and had been ordered to divest itself 
of the control. 

Applicant had taken the position that if the application for 
approval of control were approved, it would withdraw the 
instant application, or, conversely, would withdraw the finance 
application and dissolve the W. G. Corporation if the instant 
application were granted, the report showed. 

_ ‘There appears no convincing reason of record why the 
W.G. Corporation, under another management, cannot continue 
— the service now required by Ryerson,” said the 

rt. 

_ Commissioner Lee, dissenting in part, said it appeared that 
W. Corporation was the only authorized carrier having 
“quipment necessary to render the desired service for Ryerson; 
‘hat no other carrier was willing to acquire such equipment; 
that it appeared impractical for applicant to dispose of opera- 
llons of W. G. Corporation to someone fit, willing and able to 
‘ontinue them, and that, thus, the denial of both the finance 
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application and the extension application might result in “the 
disruption, or even the discontinuance, of a service now greatly 
needed in the public interest.” 


WATER CONTRACT CARRIER RIGHTS 


In a report in W-335, C. G. Willis, contract carrier appli- 
cation, the Commission, by division 4, has issued a permit, under 
the grandfather clause of part III of the act, to the applicant, 
authorizing continuance of operations as a contract carrier by 
water of sugar southbound and rosin and lumber northbound 
from and to specified north Atlantic and south Atlantic ports, 
and general commodities from Baltimore, Md., and Norfolk, 
Va., to New Bern, N. C., and has granted authority, also, for 
operation by applicant as a contract carrier by water of sugar 
from Baltimore and Philadelphia, Pa., to Jacksonville, Fla., and 
Wilmington, N. C., of woodpulp from Brunswick, Ga., and 
Fernandina, Fla., to Richmond, Va., Baltimore, Wilmington, 
Del., Chester and Philadelphia, Pa., and Trenton, N. J., and of 
rosin from Jacksonville to Baltimore and Philadelphia. 

“Applicant,” said the report, ‘does not hold himself out to 
transport traffic for the general public; he does not solicit 
cargo; and he does not advertise the vessels’ sailings. He does 
not control, and is not controlled by, any carrier by rail, water 
or highway, nor does he have joint arrangements with any such 
carrier for the through movement of traffic. We conclude, there- 
fore, that applicant’s operations are those of a contract car- 
rier.” 

The report said that at the time of the hearing applicant 
operated four barges, four tugboats and one self-propelled 
vessel. 


TRUCK LINE CONTROL BY MANAGER 


The existence of legal control in one person did not pre- 
vent concurrent existence of actual control in another through 
acquiescence of, or a management contract with, the former, 
it was concluded by the Commission, division 4, in a report in 
MC F-1556, John Colletti, Huntington Park, Calif.—Control— 
Comet Freight Lines, Vernon, Calif. 

In view of the facts that Colletti controlled, through owner- 
ship of 60 per cent of its capital stock, Colletti Transportation 
System, Inc., a motor contract carrier, that Comet Freight 
Lines had authority to operate as a common carrier between 
points served also by the Colletti truck line, and that in at 
least one case the two carriers performed service for the same 
shipper, the Commission decided that the proposed transac- 
tion, involving a duel-operation situation, would not be con- 
sistent with the public interest and that the application of 
Colletti for authority under section 5 of the act to manage the 
operations of Comet Freight Lines should be denied. 

The report said there was no written agreement covering 
the employment of Colletti by Comet, but that, under the pro- 
posed plan, he would act as the latter’s manager at a salary 
of not less than $200 nor more than $500 a month. It was 
contended, said the Commission, that assumption by Colletti 
of the managership of Comet would not result in his acquiring 
control of a motor carrier within the meaning of section 5 and 
that, therefore, the transaction did not require Commission ap- 
proval under that section. The Commission noted that it had 
denied applicant’s petition for dismissal on such ground July 3, 
1941. In determining that the transaction was one requiring 
its approval, the Commission said that the word “control” was 
generally defined as ‘‘the power or authority to manage, direct, 
superintend, restrict, regulate, govern, administer, or oversee,” 


and that “control” was frequently said to be synonymous with 
“manage.” 


Grain from Kan. to Mo. 


In a report in No. 28659, Board of Trade of Kansas City, 
Mo., vs. Atchison, Topeka & Santa Fe et al., Examiner Burton 
Fuller has recommended that the Commission find rates on 
grain and grain products, in carloads, from origins in Kansas 
to certain destinations in Missouri unreasonable and unjustly 
discriminatory and unduly prejudicial against grain and flour 
interests at Kansas City and unduly preferential in favor of 
similar interests at intermediate points in Kansas and Missouri. 
He has recommended prescription of “lawful rates and rate 
relations” for the future. 

Complainant alleged that the rates on grain and grain 
products, in carloads, from origins in Kansas to destinations in 
Missouri south of the Missouri River and the outbound propor- 
tional rates on such tgaffic from Kansas City, were unreasonable, 
unjustly discriminatory, and unduly prejudicial to dealers, 
millers and manufacturers at Kansas City, and unduly prefer- 
ential of similar interests at intermediate points in Kansas and 
Missouri, in that the rates on such traffic stopped at Kansas 
City were made on combination of the inbound local rates plus 
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the proportional rates outbound, while the rates on such traffic 
stopped in transit at the intermediate points were made on 
throughout-factor rates. It asked the Commission to issue a 
cease and desist order, to limit the application of the propor- 
tionals so as not to apply from Kansas origins, and to put in 
force and apply in the future the same one-factor rates on 
traffic stopped in transit at Kansas City as applied on traffic 
stopped in transit at such intermediate points. 

Examiner Fuller said the rate situation had severely handi- 
capped the Kansas City interests in competing in the affected 
territory with similar interests located at intermediate points 
in Kansas and Missouri. In his conclusions, he said: 


The Commission should find that the rates assailed on traffic 
stopped in transit at Kansas City are unreasonable to the extent that 
they exceed or may exceed the combinations composed of the inbound 
local or gathering rates plus reasonable proportional rates beyond and 
that the rates on like traffic stopped in transit at the intermediate 
points . . . are unjustly discriminatory and unduly preferential, in 
favor of dealers, millers, and manufacturers at such intermediate 
points, and unjustly discriminatory and unduly prejudicial, in favor of 
dealers, millers, and manufacturers at such intermediate points, and 
unjustly discriminatory and unduly prejudicial against similar interests 
at Kansas City, (a) from origins on and north of the lines referred 
to... to the respective destinations to the extent that they are or may 
be less than such combination rates applied on traffic stopped in transit 
at Kansas City, and (b) from origins south of said lines to the extent 
that they reflect a less favorable relation to Kansas City as compared 
with such intermediate points than is represented by such reasonable 
combination rates via Kansas City on the one hand, and one-factor rates 
based on 90 per cent of the revised southwestern scale, subject to the 
short-line formula and reasonable grouping provision, on the other. In 
complying with these findings, the present grouping of St. Joseph and 
Atchison with Kansas City should be continued. The outstanding orders 
in connection with the grain rate adjustment should be modified ac- 
cordingly. An appropriate order should be entered. 


TEMPORARY WATER AUTHORITY 


By orders in W-875, Wellhart Steamship Co., Temporary 
Authority Application, W-876, Hart-Welson Steamship Co., Tem- 
porary Authority Application, and W-874, Hartwell Barge Cor- 
poration, Temporary Authority Application, the Commission, 
by division 4, has authorized the applicants to operate as com- 
mon carriers, by self-propelled vessels as to the former two, 
and by non-self propelled vessels with use of separate towing 
vessels as to the latter, for 180 days from February 16, in 
the transportation of potatoes from the ports of Bucksport, 
Searsport and Winterport, Me., to the ports of Petersburg, Suf- 
folk, Hampton, Newport News, and Hopewell, Va. Likewise, 
by orders in W-600, Eastern Transportation Co. Temporary Au- 
thority Application, and W-198, Chesapeake Lighterage Co., 
Inc., Temporary Authority Application, the Commission, divi- 
sion 4, has authorized applicants to operate as contract carriers 
by water, for 90 days from February 13, in the furnishing of 
self-propelled vessels, with respect to the former, and non- 
self-propelled vessels, with respect to the latter, to the Western 
Electric Co., Inc., to be used by the electric company in the 
transportation of its own submarine cable from Baltimore, Md., 
to points in and along the Potomac River between Arlington, 
Va., and Washington, D. C., inclusive. 

In its recitals the Commission said it found that there was 
“immediate and urgent” need for the services and that there 
was no other carrier service capable of meeting such need. 


WATER APPLICATIONS DISMISSED 

The Commission, by division 4, by orders, has dismissed No. 
W-843, Interstate Navigation Co., Common Carrier Application, 
for a certificate to continue operations as a common carrier by 
water of passengers and commodities generally under section 
309 (c) of part III of the interstate commerce act, and No. 
W-644, Avery Price, Contract Carrier Application, for a permit 
under section 309 (f) of part III to continue operations as a 
contract carrier of passengers and property between points in 
Louisiana. Applicant, in W-843, asked permission to withdraw 
the application, while in W-644, the Commission found that the 
transportation of passengers by applicant was not in interstate 
or foreign commerce, and that the transportation of property 
was not subject to part III by reason of the provisions con- 
tained in section 303 (g) (2) thereof, which exempts transporta- 
tion by small craft of not more than 100 tons carrying capacity 
or not more than 100 indicated horsepower. 

The Commission, by division 4, by order, has dismissed 
the application in W-215, W. H. Magwood, Common Carrier 
Application, for a certificate under section 309 (a) of part III 
of the iriterstate commerce act to continue operations as a com- 
mon carrier of property by water. It found that the carrier 
performed transportation with vessels of not more than 100 
tons carrying capacity and of not more than 100 indicated 
horsepower and that such transportation was not subject to 
part III of the act by reason of the exemption provided in sec- 
tion 303 (g) (2) thereof. 






TRAFFIC Wor} 





Commission Reports 
Fence Posts 


_I. and S. No. 4907, Fence Posts, Murfreesboro, Tenn to 
Indianapolis, Ind., embracing fourth section application No 
18886, as amended. By division 2. Proposal of carricrs Parties 
to Agent Miller’s I. C. C. No. 348, to establish a reduced rate 
of 28 cents, minimum 40,000 pounds, on cedar fence posts car. 
loads, from Murfreesboro, Tenn., to Indianapolis, Ind., found 
in violation of the long-and-short-haul provision of section 4 
without justification. Schedules filed to become effective March 
14, 1941, suspended by the Commission and further voluntarily 
suspended until April 14, 1942, ordered canceled without preju- 
dice to filing of new schedules in conformity with the Com: 
mission’s views, expressed in the report, that establishment of 
the proposed rate over routes exceeding the circuity permitted 
in connection with the present lumber rates would not be in th 
public interest. Proceeding discontinued. Authority granted 
by F. S. O. No. 14532, to establish and maintain over routes at 
present authorized on lumber, under terms of F. S. 0, No 
11425, as supplemented, entered in connection with Lumber 
From the South and Southwest, 198 I. C. C. 753, 2I5L cc 
391, 218 I. C. C. 181, and 226 I. C. C. 431, for transportation of 
cedar fence posts, carloads, minimum 40,000 pounds, from 
Murfreesboro to Indianapolis, a rate the same as that cop. 
temporaneously in effect over the short tariff route from ani 
to the same points, but not lower than 28 cents a hundred 
pounds. Relief, subject to conditions, was authorized tem. 
porarily by F. S. O. No. 14131. 


Lumber 


Fourth section application No. 17628, Lumber from $¢. 
Louis-San Francisco Railway Points. By division 2. Authority 
granted by F. S. O. 14530, on conditions, to continue and main 
tain rates on lumber and related articles, from St. Louis-San 
Francisco Railway Co. stations Hutton Valley to Chicopee, Mo, 
inclusive, to points in central, eastern, trunk-line, and western 
trunk-line territories, also points in Canada, as to which tem- 
porary relief was given by F. S. O. 13341, without observing 
the long-and-short-haul part of the fourth section. 


Commodities 


Fourth section application No. 18365, Maine Central Rail- 
road Rates. By division 2. Authority granted by F. S. 0. 
14531, on conditions, to establish and maintain rates on con- 
modities to and from Groveton and Northumberland, N. H., and 
points in central and western trunk-line territories, handled by 
the Maine Central over the rails of the Boston & Maine between 
Coos Junction (Lancaster), N. H., and Groveton, as to which 
temporary relief was given by F. S. O. 13864, without observing 
the long-and-short-haul part of the fourth section. 


Rough-Rolled Glass 


MC C-145, Mississippi Glass Co. vs. A. C. Milburn et al. 
By division 3. Rate of 57 cents a hundred pounds, minimum 
10,000 pounds, maintained by A. C. Milburn, a motor common 
carrier, on rough-rolled and polished wire glass between Ada, 
Oklahoma City, Okmulgee and Sapulpa, Okla., and intermediate 
points, on the one hand, and Colorado Springs, Denver, Fort 
Collins, Pueblo and Trinidad, Colo., and intermediate points, 
on the other, found unreasonable to the extent it is less than 57 
cents, minimum 15,000 pounds. 


Worn-Out Lubricating Oil 


No. 28598, American Airlines, Inc., vs. Baltimore & Ohid 
et al. By division 3. Rate of 42 cents a hundred pounds charged, 
used (worn-out) lubricating oil, in drums or barrels, shipped 
between Jan. 21, 1938, and Dec. 3, 1939, from Chicago, Ill, t0 
Wellsville, N. Y., not shown to have been unreasonable «0 
otherwise unlawful, and complaint dismissed. The report said 
defendants, in the absence of a specific rating on used lubricat- 
ing oil, applied the column 32.5 rate of 42 cents, applicable 
petroleum or petroleum products, and that the claimed rate w4 
the column 26 rate of 34 cents, applicable on crude or residual 
oil, not suitable for illuminating purposes. The Commission said 
the general rule in classifying second-hand articles was that 
the used article would be given a lower rating than the new 
article of the same kind only when the used article had 1 
value except as junk or scrap, but that here it had been col 
clusively established that the drained oil, following furthe 
refining, might again be used as lubricating oil. 


Chestnut Tanning Extract 
No. 22973, Charles S. Walton & Co. vs. Baltimore & hid 


et al. embracing 24906, Pine Grove Tanning Co. Vs. Same 
27787, International Shoe Co. vs. Chesapeake & Ohio et ®: 
27787, Sub. 1, Middleburg Tanning Corporation vs. Chesapeak 
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february 21, 1942 


¢ Ohio et al., and 27838, Proctor Ellison Co. vs. Chesapeake & 
Ohio et al. Second supplemental. By division 3. On reconsid- 
eration, findings in prior reports, 171 I. C. C. 187, 194 I. C. C. 21, 
999 I, C. C. 181, and 246 I. C. C. 701, that rates on liquid chest- 
nut tanning extract, in tank-car loads, from Lynchburg, Va., 
to Baltimore, Md., and Pine Grove, Bridesburg, and Middleburg. 
Pa.; from Buena Vista, Va., to Elkland, Pa., and Baltimore; and 
from Charlottesville and Waynesboro, Va., to Baltimore, were 
ynreasonable, further modified to the extent necessary to per- 
mit defendants to establish and maintain on liquid chestnut 
tanning extract, in tank-car loads, from Buena Vista, Va., to 
Fikland, Pa., rates which shall not exceed 37 cents a hundred 
pounds. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
jull may be obtained by prompt application to the Commission.) 


*MC 102, Sub. No. 1, Perry Truck Lines, Inc., Denver, Colo., 
common carrier extension. By division 5. Denied. General 
commodities betweeen Albuquerque, N. M., and El Paso, Tex., 
over specified route, serving all off-route points within 25 
miles of that route and applicant’s presently authorized route 
between Denver, Colo., and Albuquerque. The Commission 
said traffic over the Albuquerque-El, Paso route was actually 
decreasing and that existing motor service on the route was 
adequate. 


MC 925, Doyle Transfer Co., Glasgow, Ky., contract car- 
rier application, embracing MC 924, Same, common carrier 
application. By the Commission. On reconsideration, findings 
in prior report, 29 M. C. C. 284, affirmed, and certificate granted 
for continuance of operation as to cardboard boxes and ma- 
terials used in manufacture of cotton garments from Nashville, 
Tenn., to Scottsville, Ky., and of finished cotton garments from 
Elizabethtown, Ky., to Nashville, over regular route authorized 
in MC 924. The Commission said a complete review of the 
record convinced it that “except for the rate concession under 
the special contract applicant claimed contract carrier opera- 
tions differ in no essential respect from its admittedly com- 
- carrier operations and should be considered a part 

ereof.” 


*MC 3261, Kramer Brothers Freight Lines, Inc., Detroit, 
Mich., common carrier application. By division 5. Certificate 
granted for continuance of operation as to general commodi- 
ties, with exceptions, between specified points in Mich., Ill, Ind., 
0., Pa., N. ¥., N. J., W. Va., Md., Del. and D. C., serving speci- 
fied intermediate and off-route points, over regular routes. 


_ *MC 6772, Central Carriers, Inc., contract carrier applica- 
tion, embracing MC 1752, Same, contract carrier application. 
By division 5. Certificate granted to Sipple Truck Lines, Inc. 
(substituted as applicant in lieu of Central Carriers, Inc., in 
MC FC-12793-A, Jan. 25, 1940), for continuance of operation 
as to specified commodities between specified points in IIl., Ia., 
Ind., Minn., Mo. and Neb., over irregular routes. The report 
said no evidence was adduced in either of the proceedings 
showing that applicant or its predecessors provided a service 
particularly adapted to any peculiar needs of a certain ship- 
per or a limited number or class of shippers as distinguished 
from the common needs of shippers generally, and that the 
Commission concluded that applicant’s operations had been and 
were those of a common carrier. 


MC 8214, J. Siegel Trucking Corporation, New York, N. Y., 
common carrier application. By division 5. Certificate granted 
for continuance of operation as to poultry, butter, eggs, cheese, 
groceries, meat and meat products, other than fresh meats, 
between points in an area embracing the New York City com- 
mercial zone and points in New Jersey and Connecticut within 
30 miles of the City Hall at New York City, over irregular routes, 
The report said that the application which the Commission de- 
nied in John Farrell Distributing & Forwarding Corporation, 
Common Carrier Application, 19 M. C. C. 812, and the instant 
application were filed by the same person, the general manager 
of both corporations; that applicant, after having purchased 
operations of John Farrell, incorporated that business and 
merged the operations with its own, and that applicant admit- 
ted that the two corporations were, in fact, conducting one 
transportation business. Applicant, said the report, did not 
interchange with other carriers and did not carry on a for- 
Warding business, although the name of the Farrell corporation 
Would so indicate. 

*MC 8985, Sub. No. 1, Gerald E. Dalton, Ola, Ark., con- 
pact carrier extension. By division 5. Permit granted as to 
umber from Ola and oak flooring from Little Rock, Ark., to 
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points in Kan., Okla. and specified area in Mo., over irregular 
routes. 

*MC 20288, Sub. No. 1, Oliver Tate, Piru, Calif., common 
carrier extension. By division 5. Denied. Citrus fruit and 
fertilizers between specified points or territories in California. 

MC 34712, J. L. Dean, Dothan, Ala., common carrier ap- 
plication. By division 5. Denied, under grandfather clause. 
General commodities between points in Ala., Fla. and Ga., over 
regular and irregular routes. The report said the evidence 
clearly established that such operations as were being con- 
ducted in 1935 had not been continued since with any such 
regularity as would warrant the granting of a certificate under 
the grandfather clause. 

MC 39682, Charles P. Hart, Los Angeles, Calif., common 
carrier application. By division 5. Certificate granted for con- 
tinuance of operation as to general commodities, with excep- 
tions, between Los Angeles and San Francisco, Calif., over 
specified routes serving Fresno and Bakersfield as interme- 
diate points. 

*MC 50132, Sub. No. 4, Eugene Calloway, East St. Louis, 
ill., contract carrier extension. By division 5. Permit granted 
as to packing house products and dairy products, over irreg- 
ular routes (1) from East St. Louis and National City, IIl., 
to points in Ky., N. C. and S. C.; (2) from Omaha, Neb., Kan- 
sas City and Wichita, Kan., and Chicago, Ill., to points in Ky., 
Tenn., N. C., S. C., Miss., Ala. and Ga., and (3) from St. Louis, 
Mo., to points in Ky., Tenn., Ala. and Miss. 

*MC 80814, Sub. No. 1, Oglesby Motor Transportation Co., 
Oglesby, IIl., common carrier application. By division 5. Cer- 
tificate granted. Passengers and their baggage, in charter 
operations, from Oglesby and points within 15 miles thereof 
to points in Ind., Mich., Mo., Ia. and Wis., and return, over ir- 
regular routes. 

*MC 90826, Clayton Fitch, Cleveland, O., contract carrier 
application. By division 5. On reconsideration, applicant’s 
operations found to be those of common carrier, and findings 
in prior report, 26 M. C. C. 858, reversed. Certificate granted 
as to (1) fertilizer and animal feeds from Cleveland, O., to 
designated territories in N. Y., Pa., W. Va. and Mich., and (2) 
iron and steel air conditioning registers from Cleveland to 
Pittsburgh, Pa., and Chicago, Ill., over irregular routes. The 
report noted that applicant, in the prior report, was denied 
authority to operate as a contract carrier and that on his peti- 
tion the proceeding was reopened for reconsideration on the 
record as made. 

*MC 92147, Sub. No. 1, James F. Bear, Germansville, Pa., 
common carrier extension. By division 5. Certificate granted. 
Coal from St. Nicholas, Pa., to specified points in New Jersey, 
over irregular routes. 

MC 95617, Raymond Leeot Bean, Mathias, W. Va., com- 
mon carrier application. By division 5. (Second report and 
order on reconsideration.) On reconsideration, findings in prior 
report, 12 M. C. C. 832, amended so as to delete the word 
“inflammables” from the exceptions to general commodities 
authorized therein. Other prior report, 20 M. C. C. 717. The 
Commission said that applicant, by a petition for reconsidera- 
tion, requested elimination of the “inflammables” exception, 
contending that he had been engaged in transportation of a 
number of commodities embraced in that description. 

MC 11321, The A. B. Peek Co., Cleveland, O., broker ap- 
plication, embracing MC 32539, Same, common carrier appli- 
cation; MC 66625, Same, contract carrier application; MC 30156, 
Sub. No. 1, Lake Shore Cartage, Inc., Cleveland, O., common 
carrier application; Sub. No. 2, Same, common carrier appli- 
cation, and MC 30156, Same, contract carrier application. By 
division 5. Applications in MC 11321 and MC 32539 dis- 
missed at applicant’s request. Certificate or permit denied in 
MC 66625, on finding that transportation of U. S. mail in 
Cleveland by The A. B. Peek Co. for the New York Central 
Railroad Co., is not subject to interstate commerce act, on basis 
of determination in Laird Extension of Operations—Alturas, 
Calif., 18 M. C. C. 123. Certificate granted in MC 30156, Sub. 
No. 1, to Lake Shore Cartage, Inc., as successor in interest 
to Jackson Motor Freight Transportation, Inc., for continuance 
of operation as to general commodities, except household goods, 
between Toledo and Norwalk, O., over regular route serving 
all intermediate and off-route points within 3 miles of such 
route which are stations of the New York Central. Certificate 
granted in MC 30156, Sub. No. 2, to Lake Shore Cartage, Inc., 
as successor in interest to The Watson Transfer Co., for con- 
tinuance of operation as to general commodities, except house- 
hold goods, between Cleveland and Elyria, O., over regular 
route, serving all intermediate points. On findings that appli- 
cant’s operations have been those of common carrier, certifi- 
cate granted in MC 30156 to Lake Shore Cartage, Inc., for 
continuance of operations as to general commodities, except 
household goods, between Cleveland, O., and Buffalo, N. Y., 
over regular routes, serving all intermediate and off-route 
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points within 5 miles of such routes which are stations of the 
New York Central. 

*MC 2198, Paul G. Killian, Liberty, N. Y., common carrier 
application, embracing Sub. No. 2, Same, common carrier ex- 
tension. By division 5. Certificate granted, in MC 2198, for 
continuance of operation as to general commodities, with ex- 
ceptions, (1) between Kingston and Port Jervis, N. Y., over 
specified routes, serving designated intermediate points, and 
(2) between Middletown and Hancock, N. Y., over specified 
route, and also over irregular routes between points on the 
aforesaid regular routes, on the one hand, and designated points 
in New York, on the other. Certificate granted also in MC 2198, 
Sub. No. 2, as to general commodities, with exceptions, between 
specified stations on the line of the New York, Ontario & West- 
ern Railway Co., over specified routes, subject to conditions, 
including one that the service to be performed be limited to 
service auxiliary or supplemental to rail service of the New 
York, Ontario & Western. 

*MC 13095, Sub. No. 2, Wunnicke Transfer, Inc., Boscobel, 
Wis., contract carrier extension. By division 5. Permit 
granted, as to (1) merchandise dealt in by retail grocery and 
food business houses, and equipment, etc., used in conduct of 
such business, from Clinton, Davenport and Dubuque, Ia., and 
Freeport and Chicago, Ill., to Boscobel, Soldiers Grove, Dodge- 
ville, Fenimore and Spring Grove, Wis.; (2) malt beverages 
from St. Paul, Minn., to points in Crawford, Grant, Richland 
and Iowa counties, Wis., with return of empty malt beverage 
containers, and (3) canned goods from points in specified Wis- 
consin counties to Dubuque, Ia., and East Dubuque, IIl., over 
irregular routes. 

MC 18975, Safeway Trails, Inc., Washington, D. C., com- 
mon carrier application, embracing MC 18976, Nevin Transit, 
Inc., New York, N. Y., common carrier application; MC 18975, 
Sub. No. 1, Safeway Trails, Inc., common carrier application, 
and MC 39957, Sub. No. 5, Northern Trails, Inc., common car- 
rier application. By division 5. On further hearing, certificate 
denied, under grandfather clause, to applicant in MC 39957, 
Sub. No. 5, successor in interest to applicant in MC 18975 as to 
part of the operation; passengers, baggage, express and news- 
papers over a regular route between Philadelphia and Pitts- 
burgh, Pa., serving all intermediate points. On further hearing, 
Safeway Trails, Inc., successor in interest to Eastern Trails, 
Inc., of Newark, N. J., original applicant in MC 18975, granted 
certificate for continuance of operation, passengers, baggage, 
express and newspapers over regular route between Baltimore, 
Md., and Emmitsburg, Md., serving all intermediate points. 
(Prior report in these applications, 4 M. C. C. 547). Certificate 
denied, under grandfather clause, for operation by Safeway 
Trails, Inc., as successor in interest to applicant in MC 18975, 
Sub. No. 1, passengers, baggage, express and newspapers over 
routes involved in merger of Nevin Transit, Inc., with Nevin 
Midland Lines pursuant to MC F-617, the change in name of 
Nevin Midland Lines to Eastern Trails, Inc., and the subsequent 
merger in Safeway Trails, Inc., of the properties and a portion 
of the operating rights of Eastern Trails, Inc., pursuant to MC 
F-1018. The report said that on petition of rail carriers, the 
proceeding was reopened for further hearing for the sole pur- 
pose of affording protestants an opportunity to offer in evidence, 
by reference, testimony considered in McEwing—Control— 
Nevin Midland Lines, Nevin Transit, 25 M. C. C. 66. Rail car- 
rier protestants contended, said the report, that there were 
interruptions in service in the period Jan. 1, 1936, to March, 
1936, which were within the control of Midland. The Com- 
mission upheld that contention, except as to the Baltimore- 
Emmitsburg operation. 

*MC 22046, Sub. No. 1, Billy Walker, Hobbs, N. M., com- 
mon carrier extension. By division 5. Denied. Oilfield equip- 
ment, materials, machinery and supplies between points in New 
Mexico and points in described portion of Texas, over irregular 
routes. ‘The Commission denied a request by applicant for 
further hearing. 

*MC 22658, York-Buffalo Motor Express, Inc., York, Pa., 
common carrier application. By division 5. Certificate granted 
for continuance of operation as to general commodities, with 
exceptions, between points in Pa., N. Y., and Md., over specified 
routes, serving specified intermediate and off-route points. 

*MC 38604, Sub. No. 3, Automobile Convoy Co., St. Louis, 
Mo., common carrier extension. By division 5. Denied. New 
automobiles, trucks, tractors, cabs, bodies, and parts thereof, 
by the truckaway and driveaway methods, in initial movements 
from Evansville, Ind., to points in Missouri and Illinois, except 
Chicago, over irregular routes. The Commission said it seemed 
apparent that other automobile transporters and rail carriers 
were rendering adequate service. 

*MC 47666, P. D. McLowhorn, Ayden, N. C., common car- 
rier application. By division 5. Certificate granted, for con- 


tinuance of operation as to fertilizer, feeds, flour, agricultural 
citrus fruits, and empty containers between 


commodities, 
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specified points in Florida and North Carolina, and Norfoj, 
Va., Baltimore, Md., Philadelphia, Pa., and New York, N, y’ 
over irregular routes. " 

MC 60749, C. D. McDougald, Cheraw, S. C., common cay. 
rier application, embracing Sub. No. 2, Same, common carrier 
extension; Sub. No. 4, Same, common carrier extension, anj 
Sub. No. 5, Same, common carrier extension. By division 5 
Certificate granted in MC 60749 for continuance of operation 
as to 17 groups of specified commodities from, to and between 
specified points in N. C., S. C., Ga., Va., Md., Pa., N. J., ang 
N. Y., over irregular routes. Certificate granted in Sub. Nos 
2 and 4, as to eight groups of specified commodities from anj 
to specified points in S. C., N. C., Va., Ga., Tenn., Ala. Mq 
Del., Pa., N. J., N. Y., and D. C., over irregular routes. Certi. 
cate granted also in Sub. No. 5 as to eight groups of specifieg 
commodities from, to and between specified points in N. ¢ 
S. C., Ala., Ga., Tenn., Va., D. C., Md., Del., Pa, N. J.. N.Y 
Conn., and Mass., over irregular routes. 

*MC 69052, Sub. No. 1, Reed Trucking Co., Milton, Del, 
common carrier extension. By division 5. Certificate granteg 
Lubricating oils and greases, in containers, from Bradford, Pa. 
to Milford, Del., over irregular routes. 

MC 93649, John Whisenant, common carrier application, By 
division 5. On further hearing, certificate granted for opera. 
tion by Whisenant Transfer Co., as successor in interest to 
John Whisenant, as common carrier, over irregular routes, of 
(1) cotton yarn from Maiden, Newton and Patterson, N. ¢., 
and cotton knit goods from Newton to Elk Mills, Md., Riverside 
Bound Brook and Mount Holly, N. J., Clark Mills and New 
York, N. Y., Greenville, S. C., and points in specified Pennsy)- 
vania area; (2) furniture from specified North Carolina terri- 
tory to points in N. Y., N. J., Pa., D. C. and Greenville, Spar- 
tanburg and Greer, S. C.; (3) canned goods and condiments 
from Swedesboro, N. J., and Baltimore, Md., and wine from 
New York, N. Y., and Richmond, Va., to Hickory, N. C.; (4) 
cones and tubes from Philadelphia, Pa., and roofing from 
York, Pa., to specified areas in North Carolina; (5) candy from 
Johnson City, N. Y¥., to Mooresville, Lincolnton and Shelby, 
N. C., and Gaffney, S. C., and from Reading, Pa., to Lincolnton, 
and (6) chewing gum from Philadelphia to Lincolnton. Prior 
report, 17 M. C. C. 259. 

*MC 94580, Sub. No. 1, Thomas Stanley Redding, Ashe- 
boro, N. C., common carrier extension. By division 5. Certifi- 
cate granted, as to (1) lumber from points in described North 
Carolina area to points in District of Columbia and to points 
in defined areas in Maryland, Pennsylvania and Virginia, and 
(2) grain and grain products from Philadelphia, Pa., and points 
in Md. and Va. to points in described North Carolina area, over 
irregular routes. 

MC 101294, Lawrence M. Price, Los Angeles, Calif., com- 
mon carrier application. By division 5. Certificate granted. 
General commodities, with exceptions, in performance of c0- 
lection and delivery service between points within the Los 
Angeles commercial zone. Commissioner Patterson, dissenting, 
said the record would not support a finding that public conveni- 
ence and necessity required the proposed operation; that two 
motor carriers already operated 128 vehicles within the com- 
mercial zone with service twice daily, and that, while more 
frequent service might suit the convenience of the forwarders, 
clearly public convenience and necessity did not require more. 

MC 101498, John Henry Denny, Houston, Tex., common 
carrier application. By division 5. Denied, on finding that 
transportation by applicant of general commodities, with excep- 
tions, in performance of transfer, collection and delivery serv- 
ices for line-haul motor carriers, within their respective term 
nal areas of transfer, collection and delivery services in Hous 
ton requires no authority from the Commission. Public cot 
venience and necessity found not to require operations in II 
terstate or foreign commerce between points in Houston. 

*MC 102616, Sub. No. 1, Coastal Tank Lines, Inc., York, 
Pa., common carrier extension. By division 5. Certificate 
granted as to (1) alcohol solvents, in bulk, in tank trucks, from 
Carney’s Point, N. J., to points in Del., Md., N. J., N. Y., Pa. 
Va., W. Va. and D. C. within 200 miles of Carney’s Point, ani 
(2) returned and rejected shipments of alcohol solvents, 
return trips, over irregular routes. 

MC 30481, Maine Central Transportation Co., Portland, Me. 
contract carrier application, embracing MC 33840, Sub. No.1 
Maine Central Railroad Co., common carrier application. 
division 5. Certificate granted, in MC 30481, for continuance ° 
operation as to general commodities, mail, baggage and = 
press, over specified routes between specified points in Mans: 
with service to and from intermediate points on designate’ 
routes which are stations on the line of the Maine -_ 
Railroad Co. Certificate denied in MC33840, Sub. No. 1; al 
eral commodities between Ellsworth and Bar Harbor, Me., 0 “i 
Maine Highway 3. The report said it was clear that the othe 
ice by applicant in MC 30481, wholly owned subsidiary 0 " 
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Maine Central Railroad, was common carrier service. As to 
the other application, it said that, although all traffic was so- 
jicited by the railroad and although it held a certificate from 
the Maine commission for motor carrier service, it had never 
operated any motor vehicle, and that, under the circumstances, 
the railroad was not a common carrier by motor vehicle as 
defined in the act. 

MC 1773, Buffalo Delivery, Inc., Buffalo, N. Y., common 
carrier application. By division 5. Certificate granted for con- 
tinuance Of operation as to general commodities, except live 
sock, in and between Buffalo, Kenmore, Lackawanna, Cheek- 
towaga and Williamsville, N. Y., over irregular routes. 

MC 23801, Herbert Witkind, New Bedford, Mass., contract 
carrier application. By the Commission. On reconsideration, 
findings in prior report, 28 M. C. C. 806, modified. Certificate 
granted to United Freight Terminal, Inc., of New Bedford, suc- 
cessor in interest to applicant, for continuance of operation as 
to general commodities, with exceptions, over a regular and 
irregular routes, and specified commodities, over irregular 
routes, from and to specified points in N. Y., Mass., Pa. and 
Conn. The Commission said it was of the opinion that the op- 
erations conducted by applicant had been much broader than 
was found to be the case by division 5, and that its findings 
would so reflect. The report noted that Commissioners Rogers, 
Alldredge, Patterson and Johnson dissented. 

*MC 43709, Sub. No. 1. W. Hunter Atkinson, Inc., Phil- 
adelphia, Pa., contract carrier extension, embracing Sub. No. 
9 Same, contract carrier extension. By division 5. Permit 
granted as to rugs, carpets, yarn, cotton piece goods, jute, yarn, 
and materials, supplies, and equipment to be used in manufac- 
ture and packing of rugs and carpets, between specified points 
in N. ¥., N. J., Pa., Del. and Va., through Md. and D. C. 
for operating convenience only, over irregular routes. 


*MC 67353, Charles W. Buck, Cleveland, O., common car- 
rier extension. By division 5. Certificate granted for contin- 
uance of operation as to general commodities, with exceptions, 
from Cleveland, O., to Pittsburgh, Pa.; newspapers and adver- 
tising matter from Cleveland to Newport, Ky., and scrap brass 
and copper from Cleveland to Erie, Pa., over specified routes. 

MC 19198, Interurban Transportation Co., Inc., Alexandria, 
La, common carrier application. By division 5, on oral argu- 
ment. Certificate granted for continuance of operation, pas- 
sengers, baggage, express, mail and newspapers between specified 
points in La., Ark., and Miss., over regular routes, serving all inter- 
mediate points. With respect to one of two routes at issue, over 
which applicant had operated as lessee, the Commission con- 
cluded that any grandfather rights accruing in respect thereof 
belonged to Southwestern Greyhound Lines, Inc., as lessor, 
and with respect to the other route the Commission found that 
es grandfather rights in question belonged to applicant as 
essor. 


*MC 39230, Sub. No. 1, Harcourt & Cowan, Inc., Milroy, 
Ind, Common carrier extension. By division 5. Certificate 
granted. Specified commodities between specified points in 
Ind. and O, over irregular routes. 

MC 40085, Benjamin Cain, Oklahoma City, Okla., common 
calrier application, embracing MC 40085 (BMC 8), Same, com- 
mon carrier extension, and MC 40085, Sub. No. 1, Same, com- 
mon carrier extension. By division 5. On further hearing, find- 
Ings In prior report, 11 M. C. C. 117, modified as follows: In 
MC 40085 (BMC 1) certificate granted for continuance of opera- 
tion as to oil well supplies and equipment between Oklahoma 
City and Los Angeles, Calif., including off-route points within 
30 miles of those termini, over specified route; in MC 40085 
(BMC 8), certificate denied as to general commodities, includ- 
ing oil well supplies and equipment, between Houston, Tex., and 
Los Angeles, over specified route; in MC 40085, Sub. No. 1, 
certificate granted as to general commodities, with exceptions, 
between Oklahoma City and points in the Los Angeles, Calif., 
‘ommercial zone, over a specified route, serving intermediate 
points in Oklahoma. The Commission said that in the prior 
a it had authorized applicant to transport oil well sup- 
ples and equipment between Houston and Los Angeles, as 
pristence of single-line transportation of such commodities 
ectween those points had not been shown, but the record on 
urther hearing, it said, showed that there was, in fact, such a 
Single-line service, 

a *“MC 40304, Feuchter Trucking Co. (now Highway Express, 
iia Cleveland, O., common carrier application. By division 5. 
a lticate granted for continuance of operation as to general 

Mmodities, with exceptions, between Cleveland and Spencer, 
" serving Berea, O., as intermediate point, over specified route. 
wel C 43783, Benjamin G. Singer, New York, N. Y., broker 
. Cation, embracing MC 100139, Singer Motor Coach Lines, 
Sing oro carrier application. By division 5. Operation by 

a fotor Coach Lines, Inc., and its predecessor, Benjamin 
solicitense: to extent it involves the sale, offering for sale, or 

tion of transportation of passengers and their baggage 
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by motor vehicle, in interstate or foreign commerce, found 
to be that of a broker as defined in the act. In MC 43783, 
license granted for operation by Singer Motor Coach Lines, 
Inc., as broker of transportation by motor vehicle of passengers 
and baggage between New York City or Hoboken or Jersey 
City, N. J., on the one hand, and points in N. H., Mass., R. L, 
Conn., N. Y., N. J., Pa., Del., Md., D. C., Va., W. Va., Ky., O., Mich., 
Ind., and Ill., on the other. In MC 100139, certificate denied, 
with respect to transportation by Singer Motor Coach Lines, 
Inc., of passengers and baggage in special or charter service 
between points in the United States. As to the latter applica- 
tion, the report said there was no evidence to indicate that any 
difficulty had been experienced in the past in obtaining motor 
vehicles to conduct such operations and no showing that the 
proposed operation was designed to serve a need not now ade- 
quately served by existing carriers. 

*MC 88605, Sub. No. 1, Binyon-Strickland Warehouses, 
Inc., Dallas, Tex., common carrier application. By division 5. 
Applicant’s proposed operations in performance of collection 
and delivery service solely within Dallas, except those involving 
transportation of general commodities in performance of such 
service for forwarding companies, found to be exempt from 
certificate or permit provisions of the act. Certificate denied as 
to transportation of general commodities in collection and deliv- 
ery service at Dallas for forwarding companies. The report 
said applicant was not now engaged in performing such service 
and that he had failed to show that any forwarder was in need 
of such service. 

MC F-1724, Commercial Motor Freight, Inc., Columbus, O., 
issuance of stock. By division 4. Authority granted to applicant 
to issue 252,000 sharess of common stock of $2 a share par 
value, to be distributed pro rata to applicant’s stockholders, 
25,000 shares of the new stock in retirement of the Class A and 
Class B stock now held by them, and 227,000 shares, $454,000 
par value, as a stock dividend. The report said the proposed 
stock dividend would be charged to surplus and that applicant 
had unappropriated surplus in amount of $789,904. 

MC 76634, Academy Storage & Warehouse, Inc., Newark, 


N. J., common carrier application. By division 5. Certificate 
granted for continuance of operation as to general commodities, 
with exceptions, between New York City and Newark, N. J., 
and points in New Jersey within 15 miles of Newark, on the one 
hand, and, on the other, points in designated counties in Penn- 
sylvania, Massachusetts, Connecticut, Delaware, New York and 
Rhode Island, and Baltimore, Md.; between points in New York 
and New Jersey within 35 miles of New York City, and between 
Newton, N. J., and points within 5 miles thereof, on the one 
hand, and New York City, on the other, over irregular routes. 

MC 9738, Hagerstown Storage & Transfer Co., Hagerstown, 
Md., common carrier application, embracing MC 9737, Same, 
contract carrier application. By division 5. Certificate granted, 
in MC 9738, for continuance of operation as to (1) pipe or- 
gans and parts therefor between Hagerstown, Md., on the 
one hand, and points in Va., Pa. N. J.. N. ¥., S. C, N. C,, 


“W. Va., O., Del. and D. C., on the other; (2) household goods 


between Hagerstown, on the one hand, and points in Pa., Va., 
W. Va. and D. C., on the other; and (3) general commodities, 
with exceptions, in pool-car distribution service from Hagers- 
town to points within 40 miles thereof in Md., Pa., Va. and 
W. Va., over irregular routes. Permit granted, in MC 9737, for 
continuance of operation as to explosives and blasting supplies 
between points within three miles of Hagerstown, and from 
Hagerstown and such points to points within 50 miles of Hagers- 
town in Md. and W. Va. and within 150 miles of Hagerstown 
in Pa. Dual operations to extent authorized found consistent 
with public interest and national transportation policy. Com- 
missioner Patterson, dissenting, said he did not concur in the 
granting of dual operating rights, that mere dissimilarity of 
the commodities to be transported as a common carrier and 
as a contract carrier did not warrant such a grant, and that 
there must be an affirmative showing that dual operations were 
necessary in the public interest. 

*MC 14698, Sub. No. 4, Sam W. Lacy, Tulsa, Okla., com- 
mon carrier extension. By division 5. On reconsideration, 
findings in prior report, in which order became effective April 
24, 1941, affirmed, and application denied. New automobiles 
and related products by truckaway and driveaway methods in 
(1) initial volume movement from Detroit and Warren town- 
ships in Macomb county, Mich.,. to points in Kan., Okla. and 
Tex., and (2) secondary movements between points in Mich., 
Ind., Ill., Mo., Kan., Okla. and Tex., over irregular routes. 

MC 58929, G. & P. Transportation Co., Inc., Aberdeen, S. D., 
contract carrier application. By division 5. Certificate granted 
for continuance of operation, over irregular routes, as to house- 
hold goods between points in specified South Dakota area, on 
the one hand, and points in Minn., N. D., Ill, Ia. and Neb., 
on the other; canned goods from Marshalltown, Ia., to Aber- 
deen; general commodities, with exceptions, between points in 
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designated areas of S. D. and Minn., and over regular routes, 
general commodities between Aberdeen and St. Paul, Minn., 
with service at specified intermediate and off-route points. 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Transportation Co. asks further modification of the order of 
August 3, 1938, as subsequently modified, to establish a commodity 
rate of 25 cents a hundred pounds, minimum 20,000 pounds or more, 
in lieu of class rates, on iron or steel strap or strapping from New 
Britain, Conn., to Quonset Point and Davisville, R. I. 

Ex Parte MC 23, midwestern motor carrier rates. Highway Tariff 
Bureau of Omaha, Neb., A. R. Fowler, agent on behalf of motor car- 
riers parties to MF-I. C. C. B-2, asks modification of the Commission’s 
order of January 2, 1941, and supplemental orders, to permit publica- 
tion of proposed rates on a mileage basis, minima 1,000, 2,000, 4,000 
and 9,000 pounds, on feed, live stock or poultry, from Omaha, Neb., 
to points in Iowa. 

No, 13535 et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
certain rates on soda ash, minima 80,000 pounds (light) and 100,000 
pounds (dense) from Corpus Christi, Tex., Lake Charles and Baton 
Rouge, La., to points in Louisiana, Arkansas, Oklahoma and Texas. 

Ex Parte MC 20,.trunk line territory motor carrier rates. Canny 
Trucking Co., Inc., asks that order be amended to permit petitioner to 
maintain a less truckload rate of 83 cents a 100 pounds to apply on 
rugs, subject to actual or released value not in excess of $125 a 100 
pounds, when moving from Yonkers, N. Y., to Binghamton, N. Y. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Bureau, Inc., asks further modification of order of 
August 3, 1938, as amended. 

Ex Parte MC 20, trunk line territory motor carrier rates. New 
York & New Brunswick Auto Express Co., Inc., asks further modifica- 
tion of terms of orders to permit it to establish and maintain there- 
after as minimum, a rate of 19 cents, minimum weight 30,000 pounds 
on formic acid in carboys, from Philadelphia to Elizabeth, N. J., and 
on export shipments from Philadelphia to New York, N. Y., Jersey 
City. Hoboken, Weehawken, and Port Newark, N. J. 

I. & S. Nos. M-1417 and M-1385, G. S. Fraps, Jr., commodities 
between Arkansas and central territory. Southwestern rail carriers, 
protestants, ask consideration by entire Commission. 


MOTOR FINANCE CASES 


MC-F-1458, Harry F. Chaddick—Control—Bates Motor Transport 
Lines, Inc. 

Acquisition by Harry F. Chaddick, of Chicago, Ill., of control of 
Bates Motor Transport Lines, Inc., also of Chicago, through purchase 
of capital stock, approved and authorized. 

MC-F-1759, Standard Freight Lines, Inc.—Lease—Ralph D. Holt. 

Petition for authority under section 210a(b) of Standard Freight 
Lines, Inc., of Chicago, Ill., for temporary operation of motor-carrier 
rights of Ralph D. Holt, doing business as Certified Motor Transport, 
denied February 13, 1942. 

MC-F-1682, Colville Cartage Co., 

Freight Lines, Limited. 

Purchase by Colville Cartage Company, Limited, of Toronto, On- 
tarlo, Canada, of operating rights and certain property of Western 
Freight Lines, Limited, of Chatham, Ontario, Canada, approved and 
authorized, subject to condition. 

MC-F-1615, Powell Bros. Truck Lines, 
Bryan. 

Purchase by Powell Bros. Truck Lines, Inc., of Springfield, Mo., 
of operating rights and property of John B. Bryan, doing business as 
John B. Bryan Truck Line, of Speed, Mo., approved and authorized, 
subject to condition. 

MC F-1653, Acme Freight Lines, Inc., purchase—Dixie Freight 
Lines, Inc. Purchase by Acme Freight Lines, Inc., of Jacksonville, 
Fla., of certain operating rights of Dixie Freight Lines, Inc., of At- 
lanta, Ga., approved and authorized, subject to condition. 

MC F-1714, Hayes Freight Lines, Inc., purchase—Lysander Doney 
and W. C. Cobb. Purchase by Hayes Freight Lines, Inc., of Mattoon, 
Tll., of operating rights and certain property of Lysander Doney and 
W. C. Cobb, a partnership, doing business as Quincy-Rock Island Trans- 
fer Company, of Quincy, Ill., approved and authorized, subject to 
condition. 

MC F-1722, Capital Motor Lines, purchase—H. K. Livingston. Pur- 
chase by Capital Motor Lines, of Montgomery, Ala., of operating rights 
and property of H. K. Livingston, doing business as Montala Coaches, 
also of Montgomery, approved and authorized, subject to condition. 

MC F-1716, Fitterling Transportation Company, Inc., purchase— 
Gabriel A. Bushroe et al. Purchase by Fitterling Transportation Com- 
pany, Inc., of South Bend, Ind., of operating rights of Gabriel A., Silas 
S., and Edward A. Bushroe, a partnership, of Fort Wayne, Ind., doing 
business as Toledo-Fort Wayne Truck Line, approved and authorized, 
subject to condition. 

MC F-1723, H. E. and M. W. West, purchase—The Green Truck 
Lines, Inc. Petition, as modified, for authority under section 210a(b) 
of H. E. and M. W. West, a partnership, doing business as West Bros. 
Motor Express Co., of Laurel, Miss., for temporary operation of cer- 
tain motor-carrier rights of The Green Truck Lines, Inc., of Hatties- 
burg, Miss., granted February 16, 1942, provided, within 15 days from 
February 16, 1942, H. E. and M. W. West, a partnership, doing busi- 
ness as West Bros. Motor Express Co., shall have (1) filed with the 
Commission three conformed copies of a lease agreement embracing the 
terms of the lease authorized under section 210a(b), (2) complied with 
sections 215 and 217 of the act and rules and regulations prescribed 
thereunder, (3) instituted operations pursuant to the authority granted, 
and (4) confirmed, in writing, to the Commission, immediately upon 
commencement of operations, the date operations were commenced. 


Limited—Purchase—Western 


Ine.—Purchase—John B. 
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MC F-1707, Munroe and Arnold-Merritt Express, Inc., purchase_ 
Alger Brothers, Inc., embracing No. MC F-1708, Munroe and Arnold. 
Merritt Express, Inc., purchase—Albert J. Demelle. Purchase by Myp. 
roe and Arnold-Merritt Express, Inc., of Salem, Mass., of (1) certain 
operating rights of Alger Brothers, Inc., of Somerville, Mass,; ang 
(2) certain operating rights of Albert J. Demelle, doing business 4; 
Curley’s Transportation Company, of Sanford, Maine, approved and 
authorized, subject to condition. 

MC F-1558, Merchant’s Fast Motor Lines, Inc., purchase—Maryip 
Couey. Purchase by Merchant’s Fast Motor Lines, Inc., of Fort Worth 
Tex., of operating rights and property of Marvin Couey, of San Angelo 
Tex., doing business as Western Motor Lines, approved and authorizeq 
subject to condition. 

MC F-1614, H. H. Lawler—Purchase—T. M. McCrary. 

Purchase by H. H. Lawler, doing business as Alamo Freight Lines 
of San Antonio, Tex., of operating rights and property of T. ym. Me. 
Crary, doing business as Elite Motor Express or Elite Truck Line, of 
El Paso, Tex., approved and authorized, subject to condition. 


FINANCE APPLICATIONS 

Finance No. 13635. Fredericksburg & Northern Railway Co., anj 
the State National Bank of San Antonio, Tex., in liquidation, asx 
authority for the former to abandon its line extending approximately 
23.44 miles from Fredericksburg to Fredericksburg Junction, Tex 
because of inability of the carrier to earn its fixed charges, and to 
pay or refinance $226,915 of its funded indebtedness matured and pay. 
able Dec. 28, 1941. According to the application, the State National 
Bank of San Antonio is the sole holder and owner of the entire funded 
indebtedness and is willing to accept the salvage value of the proper. 
ties of the carrier in settlement of the indebtedness due, so that the 
liquidation of the bank might finally be concluded. 

Finance No. 13636. Chicago & Eastern Illinois Railroad Co. asks 
authority to guarantee and to assume obligation to pay the principle 
of and dividends on $1,200,000 of railroad equipment trust certificates 
of Harris Trust & Savings Bank, trustee, the proceeds to be used in 
partial payment, under the so-called Philadelphia Plan, of the cost of 
500 50-ton box cars, of steel underframe, to be leased to and ultimately 
owned by the applicant. The application says applicant has accepted 
a bid of Mt. Vernon Car Manufacturing Co. at a unit price of $3,048.05 
a car, the total estimated cost of the equipment being $1,524,025. 

Finance No. 13637. Chicago & Eastern Illinois Railroad Co. asks 
authority to sell to the Reconstruction Finance Corporation the equip. 
ment trust certificates proposed to be issued as described in Finance 
No. 13636, in the principal amount of $1,200,000, to mature in 15 years 
and to bear interest at 2% per cent per annum. 

MC F-1783. Benton Brothers Drayage and Storage Co., Savannah, 
Ga., asks authority to purchase operating rights, under MC 35705, of 
D. B. Fedderwitz, Jr., dba Fedderwitz Trucking Co., Savannah, Ga, 
and temporarily to operate. 

Finance No. 13638, Chicago & North Western Railway Co. (Charles 
M. Thomson, Trustee) asks authority to assume obligation and lia- 
bility in respect of $3,750,000 of equipment trust certificates, to be 
issued and sold under applicant’s second equipment trust of 1942, as 
of March 15, 1942, so as to enable applicant to acquire, under a lease 
agreement, 500 fifty-ton steel-sheathed, wood-lined box cars; 1, 
seventy-ton steel gondola cars with wood floors, and 250 fifty-ton steel 
flat cars with wood floors, the estimated total cost of that equipment 
being $5,059,750, of which applicant proposes to pay 25 per cent in 
cash on delivery. The equipment trust certificates would be paid over 
a ten-year period and would bear interest at a rate to be determined 
in accordance with the best bid received, according to the application. 

Finance No. 13639. Northwestern Pacific Railroad Co. asks 4au- 
thority to abandon a portion of its Sonoma branch from a point near 
Sonoma to a point near Glen Ellen, approximately 6.59 miles, together 
with all sidings, spur tracks and appurtenances. Applicant says the 
line does not handle sufficient traffic to justify its continued mainte 
nance and operation. 

MC F-1784. Milton L. Lahn, dba Lahn Transportation, Bridgeton, 
N. J., asks authority to purchase operating rights of N. Louis Paladeau, 
receiver of I. Becker & Sons, Inc., bankrupt, Jersey City, N. J., and 
temporarily to operate. 

Finance No. 13640. St. Joseph & Grand Island Railway Co. asks 
authority to abandon, and Union Pacific Railroad Co. asks authority 
to abandon operation of, the Highland branch of the former, extending 
from Stout, Kan., to Highland, Kan., 6.84 miles, all in Doniphan 
county, Kan. The application says the branch is no longer being oP 
erated at a profit because of diminishing traffic and that its abal- 
donment will work a hardship on no one. : 

Finance No, 13642. Tennessee Central Railway Co. asks approval 
of its application to the Reconstruction Finance Corporation asking the 
R. F. C. to purchase equipment trust certificates of applicant, in the 
amount of $342,000, to cover 90 per cent of the cost of 100 all-ste 
hopper coal cars, of 50-ton capacity, and two 660-horsepower Diesel- 
electric switching locomotives costing $60,000 each. The application 
says the proposed equipment trust is for a 10-year period, bearing divi- 
dends at the rate of 2% per cent per annum. 

MC F-1785. Rudie Wilhelm Warehouse Co., Portland, Ore., asks 
authority to purchase, and temporary authority to lease, operating 
rights of E. A. Christianson and Ruth Green, partners dba Green Trans 
fer Co., Portland, Ore., as a common carrier of general commodities 
between Portland, on the one hand, and points in specified Oregon 
counties, on the other, over irregular routes, for $1,000. 


EXCEPTIONS TO MOTOR REPORTS 


MC 83087 Sub. No. 1, Ralph Deeter, common carrier 4 
plication, Coldwater, Ohio, extension. Time for filing excepto" 
to recommended order extended to February 28. 

I. & S. M-1791, interchangeable scrip coupons. Time : 
filing exceptions to recommended order extended to February 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Partial Unloading of White Flour 


Complainant had not shown that the service of stop-off in 
transit for partial unloading of its products was a commercial 
necessity or that the differences between the rates on those prod- 
ycts and the assailed rates had operated to its disadvantage, said 
Examiner J. P. McGrath in a proposed report in No. 28736, 
Commercial Milling Co., Detroit, Mich. vs. the New York, New 
Haven & Hartford et al. The examiner concluded that the de- 
fendants’ failure to establish, at points on their lines in trunk- 
line and New England territories, stop-off in transit for partial 
unloading of carload shipments of white flour, bran and mid- 
dings had not been shown to be unreasonable, unjustly dis- 
criminatory or unduly prejudicial, and recommended dismissal 
of the complaint. ; 

The proposed report showed that the complainant con- 
tended that the privilege of stop-off in transit for partial un- 
loading which the defendants accorded at the points in issue 
with respect to whole wheat flour, cracked wheat flour, and 
compound flours should be applied also to the white flour, bran 
and middlings milled in transit at Detroit by complainant from 
wheat originating at points west and south of Detroit and for- 
warded to destinations in New England and trunk-line terri- 
tories. Under stop-off in transit for partial unloading the com- 
plainant urged, said the examiner, that it could sell half a 
carload to a dealer in one town and the remainder to a dealer 
or to dealers in another town, and that the small dealers 
thereby would be enabled to compete with the larger dealers 
who purchased these commodities in carloads. Defendants, he 
added, permitted stop-off at destinations in New England and 
trunk-line territories for partial unloading of carload shipments 
of whole wheat flour, cracked wheat flour and compound flours 
at the through rates from original point of shipment to point of 
ultimate destination plus $6.93 for the stop-off. 

Examiner McGrath noted that the defendants had granted 
the stop-off privilege as to whole wheat flour, cracked wheat 
flour and compound flour after shippers had represented that 
these types of flour were perishable and must be used promptly 
to produce the best results, and that, although certain of the 
defendants had authorized the stop-off privilege on white flour 
at points on their lines in central territory, this arrangement 
was and always had been withheld by them and other de- 
fendants at points on their lines in New England and trunk-line 
territories. 

“There is no movement of whole wheat flour or of cracked 
wheat flour from Detroit to the destinations under considera- 
tion,” he continued, “and white bread flour and cake flour are 
not shown to be like kinds of traffic within the meaning of that 
term as used in section 2. White bread flour and cake flour, 
moreover, are not transported under substantially similar cir- 
cumstances and conditions, the stop-off in transit arrangement 
on cake flour having been established to meet motor carrier 
competition. Unjust discrimination in violation of section 2 has 
not been established.” 


SALE OF AUTO TRANSPORT RIGHTS 


Having had under consideration a proposal for the pur- 
chase by one motor common carrier of the operating rights 
of another for transportation by the truckaway and driveaway 
methods, of new automobiles, trucks, etc., from manufacture 
and assembly points in Wayne county, Mich., in initial move- 
ments, to points in Kansas and Oklahoma, and, in secondary 
movements, between points in the latter states, Examiner Ver- 
non V. Baker, of the section of finance of the Commission’s 
Bureau of Motor Carriers, has recommended approval of the 
transaction with respect to the secondary movements in Kan- 
Sas and Oklahoma, and denial of the application with respect 
to initial movements from Wayne county, Mich., to points 
In Kansas and Oklahoma, in a proposed report in MC F-1643, 
United Transports, Inc., Oklahoma City, Okla.—Purchase—S. 
and C. Transport Co., Pontiac, Mich. The proposed report was 
served February 16. 

As to the proposed transfer of authority to haul new auto- 
mobiles, new trucks, new bodies, new cabs, new chassis, and 
Parts thereof, in initial movements from Wayne county to Kan- 
Sas_and Oklahoma points, the examiner said that S. and C. 
Would retain the right to transport the same commodities to 

- Louis, Mo., among other points, where it might continue, as 





at present to interchange with United Transports for delivery 
to the same destinations to which the latter itself could trans- 
port such commodities under the rights proposed to be acquired. 
United Transports had interchanged at St. Louis with other 
carriers also, the report noted. 

“The effect of the sale of these rights on S. and C.’s opera- 
tions would be negligible as only a small percentage of its 
traffic has been transported by it from Wayne county to des- 
tinations in Kansas and Oklahoma,” said the examiner. “Thus, 
from the competitors’ standpoint, there would be little or no 
diminution of the service rendered by S. and C., and yet they 
would be forced to contend with additional competition by 
United on that portion of the haul between Wayne county and 
St. Louis. To the extent the considered authority were util- 
ized, it would have an adverse effect on competitors and also 
on United, which admittedly can not conduct such operations. 
at a profit.” 


Rights Acquired by Motor Express 


In view of the fact that the transferee, Motor Express, 
Inc., of Cleveland, O., was one of 13 motor common or contract 
carriers controlled through stock ownership by U. S. Truck 
Lines, Inc., of Delaware, a holding company, Examiner C. R. 
Engelhart of the section of finance of the Commission’s Bureau 
of Motor Carriers gave consideration to the question of common 
control of dual operations growing out of the proposed trans- 
action and recommended imposition of conditions to restrict 
such operations, in a proposed report in MC F-1658, Motor 
Express, Inc.—Purchase—Erie Freight Lines, Inc. (G. L. Knott, 
Trustee), of Cleveland, O. The proposed report was served 
February 14. 

The examiner recommended that, subject to conditions, the 
purchase by Motor Express, Inc., of the claimed grandfather 
rights and other operating rights of Erie Freight Lines cover- 
ing, in general, transportation of general commodities, between 
points in Wisconsin, Illinois, Indiana, Michigan, Ohio, Penn- 
sylvania, New Jersey and New York, over regular and irregular 
routes, and of tangible property and leasehold interests of 
Erie, be authorized. 

One contention of protestants, said the examiner, was that 
to approve the instant transaction would result in Motor Ex- 
press and its affiliates having a virtual monopoly on much of 
the freight moving between points in the territory served. As to 
that allegation, he said, the record showed that many sub- 
stantial operators would remain in the considered territory who 
would be able to afford Motor Express adequate competition to 
safeguard the public interest. 

“While the operating situation of the commonly controlled 
companies will be aggravated by the transaction proposed, so 
far as duplications are concerned, and is objectionable for that 
reason, the examiner is of the opinion that, under the circum- 
stances of this case, the application should not be denied 
on this ground,” said the proposed report. “However, if the 
authority herein proposed is exercised, it would appear desir- 
able, if steps were taken by the carriers concerned, 
subject to prior approval by this Commission, to transfer to 
The Cleveland, Columbus & Cincinnati Highway, Inc., (one 
of the commonly-controlled motor carriers), the routes in Ohio 
between Cleveland and Steubenville, via Mt. Vernon, and be- 
tween Medina and Massillon, via Ashland, in order to relieve 
the situation in that territory.” 

Noting that The Superior Transfer Co., one of four con- 
tract carriers under common control with Motor Express, Inc., 
served territory in Michigan from Toledo, O., which would also 
be served by Motor Express after the instant purchase, and 
that commodities transported by the former as a contract car- 
rier would also be transported by the latter as a common car- 
rier, the examiner recommended that the right to transport 
general merchandise dealt in by retail stores from Toledo to 
points in Lenawee and Monroe counties, Mich., should be elimi- 
nated from the operating authority of Motor Express. 


Rubber Products Rates Serap 


“These proceedings involve a proposal which might well be 
termed a ‘rate war’ between respondents and the competing 
rail lines,” says Examiner L. A. Riegel in a proposed report, 
served February 14, in I. and S. M-1799, Rubber Products, etc., 
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Between Southern and Ohio Points, embracing I. and S. M-1782, 
Kaylor Transfer Co., Minimum Charges on Rubber and Rubber 
Products, wherein he recommended that the Commission find 
not just and reasonable minimum rates on pneumatic rubber 
tires and related articles from Akron, Mansfield and Newark, 
O., to points in Alabama, Georgia, Mississippi and Tennessee. 

The respondents in these proceedings are the Fischbach 
Trucking Co., of Akron, O., and the Kaylor Transfer Co., of 
Carrollton, Ga., motor contract carriers, which propose to es- 
tablish new and reduced minimum rates, in straight or mixed 
carloads, in schedules suspended until April 6 in I. and S. 
M-1799 and until March 28 in I. and S. M-1782. The schedules 
were opposed by rail carriers in central and southern terri- 
tories. The examiner said the suspended schedules should be 
ordered canceled and the proceedings discontinued. 

To meet reduced rail rates established April 15, 1941, the 
report said, respondents filed similar minimum rates on tires, 
subject to a 30,000-pound minimum. On protest by the rail 
lines and admission by respondents that that weight could not 
be loaded on one vehicle, the report said, the minimum rates 
were withdrawn. Respondents here, according to the report, 
propose to establish the same level of minimum rates previously 
withdrawn, subject to a truckload minimum of 18,000 pounds. 

“It is the position of respondents that in order to partici- 
pate in this traffic minimum rates must be on a parity with rail 
rates,” says the report. 

Protestants, the report said, pointed out that rates estab- 
lished by April 15, 1941, were compelled by motor common 
competition and that no opportunity to compete for the tire 
traffic was afforded at equal rates. 

“It has not been established that in order to participate in 
the involved traffic respondents must reduce their minimum 
rates,” says the report. “In fact the total tonnage transported 
subsequent to the adjustment of rates by the protesting rail 
lines found justified in Tires Between Points in the South, 243 
I. C. C. 767, was shown to have increased. It is unsound to 
allow continued downward revision of rates on the class of 
traffic here involved considering the inclusion in the contraband 
list of numerous commodities taking a high classification rating 
and the privilege of making multiple deliveries. Further de- 
pletion of the revenues of both protestants and respondents 
especially in the fact of rising operating costs is unwarranted 
and unnecessary.” 


TRANSFER CHARGES AT PORTS 

In the view of Examiner Frank C. Weems, expressed by him 
in a proposed report in I. and S. No. 5038, Handling Freight 
Between Ships and Cars at Ports, there is no reason why there 
should be any difference in the treatment of freight moving on 
shipside rates, as between New Orleans, La.; and Houston, 
Tex., on the one hand, and other Atlantic and Gulf ports, on the 
other. 

The examiner has recommended the Commission find that 
establishment of the suspended provision abolishing allowances 
or payment for the transfer of freight directly between ships 
and open-top cars by ship’s tackle, ship’s stevedores or ship’s 
contract labor would result in a just and reasonable practice; 
also that it would result in equality of treatment of wharf 
owners or wharf operators. Vacation of the suspension order 
and discontinuance of the proceeding have been recommended. 

The provision with which Examiner Weems deals says that 
“under the application of shipside rates, rail lines will make no 
allowances or payments for transferring freight directly be- 
tween ships and open-top cars by ship’s tackle, ship’s stevedore 
or ship’s contract labor, alone or in conjunction with mechanical 
or other facilities.” 


Some of the railroad tariffs, says the report, define the 
term “shipside” as meaning “the placement for delivery to or 
receipt from ships, barges, or other water craft, according 
to the practices of the port.” 

At New Orleans and Houston, according to the report, it 
has been the practice to make allowances or payments by the 
railroads in connection with such direct transfers. A strong 
indication of reasonableness and propriety of respondents’ effort 
to change “the customs or practices” at New Orleans and 
Houston, said the examiner, was that the suspended provision 
was supported by interests at all other ports; and no shipper 
was present at the hearing to voice objection. He said it would 
bring about uniformity of practice at all south Atlantic and 
Gulf ports. 


W. B. T. & S. ACQUISITION 
Examiner W. J. Schutrumpf, in Finance No. 8393, St. Louis 
Southwestern Railroad Co. Control, has recommended the Com- 
mission find it has not been shown that the acquisition by the 
Southern Pacific of the existing line of the Waco, Beaumont, 
Trinity & Sabine will be consistent with the public interest. 





TRAFFIC WORLp 


This is a proposed supplemental report, previous reports beins 
in 180 I. C. C. 175 and 710. ' 

In the St. Louis Southwestern (Cotton Belt) control cage 
the Commission authorized the Southern Pacific to acquire cop: 
trol of the Cotton Belt, by purchase of stock, on certain term, 
and conditions. The Waco Railroad, Paul T. Sanderson, jj 
receiver, and R. C. Duff asked in that proceeding, as a condition 
or term that the Southern Pacific be required to acquire thp 
lines of the Waco Railroad. In its report in the Cotton Be} 
control case the Commission said from the facts it appeareg 
that the Waco lines should be continued if a sound basis fo 
operation could be established. The Commission further sgajg 
that its approval would be on condition that the Southern Pacific 
agree that if thereafter in this or in an ancillary proceeding jt 
should find that it should acquire the Waco lines “at the com. 
mercial value thereof,” or assume the operation thereof, oy 
both, it would abide by such finding. According to the proposed 
report the Southern Pacific, in 1932, gave notice of willingness 
to accept the condition. 


The Waco is about 48 miles in length extending from Wel. 
don to Livingston, Tex., with a branch to Colmesneil, giving it a 
mileage of nearly 67. Abandonment of the branch was ap. 
thorized in 1937. In October, 1940, the road and Sanderson 
and Duff, filed a petition asking the Commission to issue an 
order directing the Southern Pacific to take over and acquire 
the railorad at and for a reasonable price, about 41.6 miles of 
the Waco line. The petition resulted in the proceeding of which 
this proposed report is a part. 

According to the report the Southern Pacific estimated jt 
would cost $12,500 a mile to rehabilitate the line on the basis 
of 1940 prices. The Waco estimated the cost at $6,657 a mile 
at 1930 prices. The examiner said that it was unnecessary to 
consider those figures in view of his conclusion, hereinbefore set 
forth. 





Status of Pipeline-Track Movements 


Examiner Frank Hand, in a proposed report in MC 102682, 
Sub. No. 3, Hughes Transportation, Inc., of Charleston, S. C.,, 
Common Carrier Extension, gave consideration to the question 
of whether transportation of petroleum and petroleum products 
by a motor common carrier intrastate from outlets of a pipeline 
transporting such products through several states should be 
exempt from regulation by the Commission, and concluded that 
the transportation should be regulated by the Commission. 

In the proposed report, served February 19, the examiner 
recommended issuance of a certificate to the applicant authoriz- 
ing transportation of petroleum products in bulk, in tank trucks, 
from Wilmington, N. C., to points in Horry, Dillon, Marlboro, 
Florence, Marion, Darlington and Chesterfield counties, S. C., 
from Charlotte, N. C., to points in South Carolina except those 
in York, Chester, Fairfield, Lancaster and Kershaw counties, 
and from Belton and Spartanburg, S. C., to points in South 
Carolina, over irregular routes. 


“With established regulation over the individual interstate 
operations of both pipelines and motor carriers,” said Examiner 
Hand, “it would indeed be a strange result of statutory inter- 
pretation to hold that if and when they join to perform an 
interstate haul the jurisdiction of the Commission over the 
entire movement is adversely affected by the failure of the 
motor carrier to cross a state line. It will be readily conceded 
that joint rates between pipelines and motor carriers are not 
entirely practical. Pipeline rates are published to apply on 
minima often exceeding 1,000,000 gallons and it is doubtful that 
such carriers would be willing to join in rates applicable on 4 
minimum as small as 4,000 gallons, the usual tank truck capac- 
ity. In fact, there is no indication that such joint rates have 
been or will be published to apply on this traffic. If, however, 
the circumstances were favorable to that form of rate adjust- 
ment it would be subject to federal regulation because the local 
interstate rates of each class of carriers are subject. The failure 
of sections 216 and 217 of the act to make specific provision for 
such joint rates, in the face of other provisions, does not indicate 
that Congress intended to exempt the joint operations covered 
by such rates or the rates themselves from our jurisdiction. The 
examiner concludes that the transportation of petroleum from 
pipeline terminals in South Carolina to points in the same 
state is within the definition of interstate commerce contained 
in section 203(b)(10) of the act and all other applicable pro 
visions provided such transportation forms a part of a through 
movement in interstate commerce.” a 

The traffic in question, said the examiner, would originate 
at a refinery in Baton Rouge, La. He averred that the inability 
of the pipeline to maintain the identity of its traffic could not be 
held to destroy the interstate character of its operations from 
Baton Rouge to points in other states, and that the fact that 
the traffic might come to rest for a short period did not chang¢ 
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the character of the commerce, “being nothing more than an 
incident of the carriage.” 


Nicholson Water Operations 


Examiners J. P. McGrath and Charles B. Gray have sub- 
mitted separate proposed reports dealing with operations of 
Nicholson Transit Co., a water carrier, the former examiner 
recommending issuance of a permit to the applicant with respect 
to grandfather rights in transportation of specified commodities 
on the Great Lakes, in W-732, Nicholson Transit Co., Contract 
Carrier Application, the latter examiner recommending denial, 
in another phase of that proceeding, of authority to the ap- 
plicant to operate as a contract carrier by water of automobiles 
from Detroit, Mich., to Duluth, Minn., and recommending also, 
in No. 28678, Nicholson Universal Steamship Co. vs. Nicholson 
Transit Co., covered in the same proposed report, that the de- 
fendant’s rate of $18 an automobile for transportation by water 
from Detroit to Duluth be found not shown to be unreasonable 
or otherwise unlawful and that the complaint should be dis- 
missed. 

Specifically, the contract carrier authority recommended 
by Examiner McGrath consists of the following: Manufactured 
steel articles and pig iron from Cleveland, O., to Detroit, Mich., 
and Buffalo, N. Y., from Buffalo to Detroit and Cleveland, and 
from Chicago to Detroit; manufactured steel articles, pig iron 
and spiegeleisen from Cleveland to Chicago; manufactured steel 
articles from Chicago to Cleveland and Buffalo, from Con- 
neaut, O., to Chicago, Detroit and Cleveland, from Lorain, O., 
to Buffalo, and from Duluth, Minn., to Cleveland and Chicago; 
manufactured steel articles and ferromanganese from Conneaut 
to Detroit; pig iron from Buffalo to Chicago and from Duluth to 
Buffalo; skelp from Cleveland to Welland, Ont., and manufac- 
tured steel articles from Duluth to Buffalo and from Cleveland 
to Monroe, Mich. 

Examiner Gray, in his report, noted that a separate Hear- 
ing was held in W-732 on the claimed grandfather rights of 
applicant with respect to commodities other than automobiles. 
Nicholson Transit, he said, sought, under the interim operations 
clause of section 309(f) of part III, a permit authorizing opera- 
tion as a contract carrier by water of automobiles from Detroit 
to Duluth. The complaint by Nicholson Universal Steamship 
Co., he said, alleged, among other things, that Nicholson Transit 
Co. never operated as a contract carrier of automobiles in either 
the interim or the grandfather periods, and that the defendant’s 
minimum contract port-to-port rate of $18 an automobile from 
Detroit to Duluth was unreasonably low. 

Prior to 1941, Examiner Gray observed, Nicholson Transit 

never carried automobiles for the shipping public. He said that 
in 1940 it transported automobiles pursuant to a charter agree- 
ment with Minnesota-Atlantic Transit Co., a common carrier by 
water. The first movement by applicant of automobiles for the 
account of a shipper, he added, was begun April 23, 1941. 
As of September 5, 1941, Nicholson Transit had contracts with 
16 distributors of automobiles at various points in Minnesota, 
the Dakotas, and Montana, he said. He noted that at the time 
of the original hearing four of applicant’s 12 vessels were spe- 
cifically designed to carry automobiles exclusively. 
3 “Applicant’s carriage of automobiles,” said Examiner Gray, 
“is Clearly a new operation, but the record does not show any 
Inadequacy of existing facilities of the other carriers already 
established in the Detroit-Duluth trade. . . . The fact that ap- 
plicant has obtained a substantial volume of traffic is no proof 
that the traffic could not have been conveniently and ex- 
peditiously handled by the established carriers since witnesses 
for both applicant and protestant attributed such movement 
to the rate of applicant. . . . The adverse effect of applicant’s 
Operations upon the common carrier protestant, Nicholson Uni- 
sersal, is proof that the new operations are in fact detrimental 
to the public interest... .” 

Rates of the common carrier lake lines on automobile traffic, 
the examiner stated, ranged from $23 to $31.50 a car. He cited 
testimony that Nicholson Universal could not operate in the 
considered service on any type of vessel at a rate of $18 an 
automobile. 

“There is no proof here,” said Examiner Gray, “that Nichol- 
son Transit’s rate of $18 is unremunerative or merely designed 
to cover out-of-pocket-costs and it cannot be so assumed be- 
Cause its competitor Nicholson Universal could not operate a 
Similar service at that rate. The fact that defendant’s rate is 
&ss than complainant’s is not a sufficient basis upon which to 
declare it unreasonably low, particularly as defendant furnishes 
“ss service for its rate than does complainant.” 

he examiner said that applicant’s holding out to transport 
automobiles for any shipper who would pay its tariff rates and 
oe, Sact that solicitors were employed to obtain automobile 
pusiness were indicia of common carrier activities. Moreover, 
€ said, the contract used by the applicant was without binding 
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effect and the wording of all agreements with all shippers was 
the same. 


Proposed Reports 


Strip Steel Reparation 


No. 28407, Animal Trap Co. of America vs. Erie et al. By 
examiner Harold M. Brown. On further hearing, reparation 
of $342.50, with interest, proposed to be found due complain- 
ant under findings in original report, 243 I. C. C. 171, that 
rates charged on copper coated strip steel, less-carloads, Warren 
and North Warren, O., to Lititz, Pa., were inapplicable, and 
ordered paid. 

Gasoline, Etc. 


MC C-261, Gasoline, Kerosene and Light Oils, from New 
Jersey Points to Eastern Pennsylvania Points. By Examiner 
Walter W. Bryan. Present rates of motor carrier respondents 
on gasoline, kerosene, and light oils, in tank trucks, from New 
Jersey points to eastern Pennsylvania points, not unreasonable 
or otherwise unlawful. This proceeding was instituted by the 
Commission, division 2, on its own motion, into the reasonable- 
ness and lawfulness of the rates. It was assigned for hearing 
together with I. and S. M-1521 involving the suspension of 
certain schedules as published in supplement 4 to tariff MF- 
I. C. C. 4 of Garrett & Kovach, respondent, of Belleville, N. J. 
At the hearing, the report said, respondent requested that the 
schedules under suspension be withdrawn. The proceeding 
was discontinued November 21, 1941. The examiner said there 
was no evidence of record to indicate that the rates now main- 
tained by the various respondents were not compensatory. 


Forest Products 


No. 28633, Jeffreys-Myers Manufacturing Co. vs. Southern 
et al. By Examiner Morris H. Konigsberg. Rates charged, 
lumber, box shooks and other forest products taking the lumber 
rates, or rates made with relation thereto, on carload shipments 
from complainant’s plant at Oxford, N. C., to points in official 
and Illinois territories proposed to be found not unreasonable 
but unduly preferential of complainant’s competitors at Rox- 
boro and Semora, N. C., to the extent they might exceed the 
corresponding rates that might hereafter be concurrently main- 
tained from Roxboro and Semora. Removal of undue prejudice 
and denial of reparation proposed. 


Scrap Leather 


No. 28712, H. C. Godman Co. vs. Pennsylvania. By Ex- 
aminer Carl A. Schlager. Sixth-class rate of 30 cents a hundred 
pounds charged on carload shipments of scrap leather moving 
between June 8, 1939, and Aug. 20, 1940, from Newberry, Pa., 
to Columbus, O., proposed to be found inapplicable and finding 
recommended that applicable rate was 24 cents, minimum 40,000 
pounds. Reparation proposed. Citing American Salpa Corpora- 
tion vs. Pennsylvania Railroad Co., 179 I. C. C. 195, the ex- 
aminer said the use to which an article was put was not con- 
trolling in determining the rate applicable on a particular 
commodity. 

Scrap Aluminum 


No. 28709, Louis Cohen & Son vs. Central of New Jersey 
et al. By Examiner Carl A. Schlager. Dismissal proposed. 
Rates charged, scrap aluminum, shipped between Sept. 2, 1939, 
and March 27, 1941, Wilkes-Barre and Buttonwood, Pa., to 
Cleveland, O., and Aurora, Ill., not shown to have been un- 
reasonable. 


Lumber 


No. 28683, J. R. Thames & Co., Inc., vs. Central of Georgia 
et al. By Examiner Carl A. Schlager. Rate of 53 cents charged 
on one shipment of lumber weighing 40,300 pounds, made Aug. 
4, 1939, Brantley, Ala., to Marlboro, Md., inapplicable. Ap- 
plicable rate found to be 52 cents and not unreasonable or 
otherwise unlawful. Reparation of $4.03, with interest, pro- 
posed. Rate of 41 cents charged on a shipment of lumber 
weighing 43,500 pounds, made March 24, 1939, from and to the 
same points, found inapplicable resulting in undercharges. 


Butter Refrigeration Charges 


No. 28645, Catherine A. Kimbley and Thomas B. Kimbley, 
dba Kimbley Brokerage Co. vs. Chicago & North Western et al. 
By Examiner Carl A. Schlager. Refrigeration charges collected 
on butter shipped from origins in Wisconsin to Los Angeles, 
Calif., and delivered between June 2 and Sept. 16, 1937, inap- 
plicable, resulting in undercharges. Applicable charges found 
to be $35 a car, not including initial icing, and not unreason- 
able. Certain shipments were found not misrouted while cer- 
tain other shipments were found misrouted, but the amount of 
damage thereof was not determinable, said the report. 





Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Pennsylvania (Birdsboro)—-MC 102982, H. W. Andes, con- 
tract carrier application. Examiner Ralph Pierce. Served Feb. 
17. Permit proposed. Clay products, Pottstown, Pa., to points 
in Conn., Del., Md., Mass., N. J., N. Y., O., R. L, Va., and D. C., 
located within 300 miles of Pottstown, and rejected and dam- 
aged shipments of clay products, and materials and supplies 
used in the manufacture of clay products from the destination 
points named to Pottstown. 

New Jersey (Penns Grove)—-MC 103029, Sub. 1, Bernard 
Lee Shorts, contract carrier application. Examiner C. F. Price. 
Served Feb. 17. Denial of permit proposed. Materials used in 
the manufacture of clothing, in bags, Jersey City, N. J., to 
Harrington, Del., and finished clothing, on racks and in bags, 
Harrington to Jersey City. 

North Carolina (Columbia)—-MC 102973, Carley I. Spencer, 
common carrier application. Examiner Virgil J. Livingstone. 
Served Feb. 17. Certificate recommended. Lumber, Columbia 
to points in Va., Md., and D. C., and potatoes, in seasonal opera- 
tion, in the season of May, June and July, Columbia and Cres- 
well, N. C., to Norfolk, Va., Philadelphia, Pa., Newark, N. J., 
Baltimore, Md., and D. C. 

Arkansas (Warren)—MC 102849, Earl Reynolds, common 
carrier application. Examiner Frank R. Saltzman. Served 
Feb. 17. Certificate proposed. Lumber, Warren, Ark., to points 
in La., Kan., Mo., Okla., and Tex. 

Massachusetts (Boston)—-MC 102808, Charles Krinsky, com- 
mon carrier application. Examiner A. J. Ormond. Served Feb. 
17. Denial proposed. Household goods between Boston, Mass., 
and points in N. H., N. Y., and R. I. 

Tennessee (Chattanooga)—-MC 102180, Sub. No. 1, J. E. 
Richmond, extension—Atlanta. Joint board 239. Served Feb. 
17. Permit recommended. Malt beverages, Atlanta, Ga., to 
Chattanooga, Lawrenceburg, Shelbyville, Cookeville, Harri- 
man, Johnson City, Knoxville and Nashville, Tenn., and return 
with empty containers. 

New York (Brooklyn)—MC 102067, Henry Solomon, dba 
S & S Trucking Co., common carrier application. Examiner 
David Waters. Served Feb. 17. Denial for want of prosecution 
oo General commodities between points in New York, 

New York (New York)—MC 102023, Edward Lasher, com- 
mon carrier application. Examiner David Waters. Served Feb. 
17. Certificate recommended. General commodities, in collec- 
tion and delivery service, between points in the Borough of 
Manhattan, New York, N. Y. 

New York (Mechanicville)—-MC 95187, Sub. 1, Joseph M. 
Palmer and John A. Palmer, dba Palmer Trucking Co., ex- 
tension—coal. Examiner E. J. Murphy. Served Feb. 17. Per- 
mit recommended. Coal, Mechanicville, N. Y., to Saratoga 
Springs, N. Y., over a specified route, serving off-route points 
within one mile of Saratoga Springs for delivery only. 

New Jersey (Paramus)—MC 93104, Sub. 1, Cornelius 
Winters, common carrier application. Examiner David Waters. 
Served Feb. 17. Certificate recommended. Humus, Newton, 
N. J., to points in N. Y., and agricultural commodities from 
Paramus, N. J., and points within 10 miles thereof in Bergen 
county, N. J., to Baltimore, Md., Philadelphia, Pa., New York, 
N. Y., and Springfield and Boston, Mass. 

Connecticut (Hartford)—-MC 92228, Sub. 3, Samuel W. 
Rose, extension—Meriden, Conn. Examiner Henry A. Cockrum. 
Served Feb. 17. Permit proposed in MC 92228, Sub. 1, on 
further proceedings. Uncrated new upholstered furniture, 
Meriden, Conn., to all points in N. Y. Hearing on request. 
Thirty days for exceptions. 

Ohio (Columbus)—MC 89706, Sub. 3, R. F. Eichenberger, 
extension—government property. Examiner E. T. Cosby. 
Served Feb. 17. Denial of permit proposed. Specified com- 
modities of the U. S. Government between points in O., Ind., 
Ky., and W. Va. 

Connecticut (Waterbury)—MC 88000, Sub. 1, Isadore 
Dibner, extension—New York, N. Y.-Waterbury, Conn. Ex- 
aminer William J. Cave. Served Feb. 17. Permit recom- 
mended. Specified commodities from and to New York, N. Y.., 
and Waterbury, Conn., over regular routes, with service au- 
thorized at the intermediate point of Bridgeport, Conn. Hear- 
ing on request. Thirty days for exceptions. 


Ohio (Coshocton)—-MC 86931, Sub. 1, Ward E. Lanning, 
extension—West Virginia and Illinois. 


Examiner E. T. Cosby. 
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Served Feb. 17. Permit proposed. Specified commodities fron 
points in O., to points in W. Va., and IIl., and returned Ship. 
ments in the reverse direction. 

Virginia (Richmond)—MC 80382, Sub. 5, Brooks Traps. 
portation Co., Inc., extension—Richmond General Depot. Join; 
board 108. Served Feb. 17. Certificate recommended. Gep. 
eral commodities, with exceptions, to and from Richmond Gep. 
eral Depot, Va., as an off-route point to applicant’s presen 
regular route operations. Hearing on request. Thirty days for 
exceptions. 

Ohio (New Philadelphia)—-MC 79669, Sub. 1, George w. 
Sanders, dba Sanders Transfer, extension—Oneida. O. Join; 
board 117. Served Feb. 17. Certificate recommended, subject 
to conditions, one of which that the service be limited to tha 
which is auxiliary to, or supplemental of, rail service of the 
Pennsylvania Railroad Co. General commodities, with excep. 
tions, between Dover, O., and Oneida, O. 

Texas (Amarillo)—-MC 76564, Sub. 7, Hill Lines, Inc., ex. 
tension—Roswell, N. M. Joint board 87. Served Feb. 17. Cer. 
tificate recommended. General commodities, with exceptions, 
between Roswell, N. M., and the site of the U. S. Air Training 
School located approximately 5 miles south of Roswell. Hear. 
ing on request. Thirty days for exceptions. 

New Jersey (Newark)—MC 69226, Sub. 1, Roemer Brothers 
Trucking Co., Inc., extension—coke. Examiner David Waters, 
Served Feb. 17. Denial of application for a permit proposed 
for want of prosecution. Coke, coke breeze, coke dust, coke 
screenings, and direct products of coal, between Kearny, N, J, 
and points within 60 miles thereof, in N. J., and in Rockland 
and Orange counties, N. Y. 

Maryland (Baltimore)—-MC 68925, Hattie C. Umberger, 
broker application. Examiner Joseph B. Hobbs. Served Feb, 
17. Denial of application for a license proposed. General com. 
modities, Baltimore to points in Md., Va., N. C., S. C., Pa., N. J, 
Del., N. Y., and D. C. 

Virginia (Arlington)—-MC 68167, Sub. 8, Washington, Vir- 
ginia & Maryland Coach Co., Inc., extension—North Carlyn 
Springs Road-2nd street north. Joint board 108. Served Feb, 
17. Certificate proposed. Passengers, and express and news- 
papers in the same vehicle with passengers between specified 
points in Arlington county, Va. Hearing on request. Thirty 
days for exceptions. 

Colorado (Denver)—-MC 60012, Sub. 9, Rio Grande Motor 
Way, Inc., extension—Colorado highways 115 and 120. Joint 
board 126. Served Feb. 17. Certificate recommended. Gen- 
eral commodities, with exceptions, between specified points in 
Colo. Hearing on request. ‘Thirty days for exceptions. 

Oklahoma (Duncan)—-MC 52843, Sub. 2, William H. Per- 
kins and Curtis Jones, extension—Consolidated Aircraft Plant, 
Fort Worth, Tex. Joint board 77. Served Feb. 17. Certificate 
recommended. General commodities, with exceptions, between 
Ft. Worth, Tex., and the Consolidated Aircraft Corporation 
plant (approximately 4 miles distant). 


South Carolina (Columbia)—-MC 38925, Sub. 7, New South 
Express Lines, Inc., extension—South Carolina. Joint board 
177. Served Feb. 17. Certificate recommended. General 
commodities, with exceptions, between Mullins and Dillon, S. C. 
Hearing on request. Thirty days for exceptions. 


Pennsylvania (Indiana)—-MC 36291, Sub. 1, Irvin Pett 
grew, extension—New York, New Jersey, and Pennsylvania. 
Examiner Samuel C. Shoup. Served Feb. 17. Permit proposed. 
Crude rubber, points in the New York, N. Y., commercial zone 
and Port of Newark, N. J., except Brooklyn, N. Y., to Indiana, 
Pa. 


Pennsylvania (Slatington)—-MC 25607, Sub. 2, Leroy Bry- 
fogle, extension— Pennsylvania counties. Joint board 22. 
Served Feb. 17. Certificate recommended. Lumber, wood 
shingles, wallboard, plywood, and millwork, Port Newark, N. J. 
and Baltimore, Md., to points in specified counties in Pa. 

New Jersey (Glassboro)—MC 20772, Sub. 1, William 
Theel, Inc., extension—felt paper. Examiner Ralph Pierce. 
Served Feb. 17. Certificate proposed. Felt paper, Gloucestel, 
N. J., to Edgemoor, Del., and felt paper products from Edgt 
moor to points in N. J. . 

New York (New York)—MC 20110, Sub. 2, Messinge! 
Trucking & Warehouse Corporation, extension—New Jersey 
points. Examiner David Waters. Served Feb. 17. Perm 
recommended. Specified commodities between New York City, 
on the one hand, and points in N. J., on the other. 

Louisiana (Shreveport)—MC 18267, Sub. 4, Austen Franklin 
Akin, extension of operations—Camp Polk. Examiner 4. 
Sullivan. Served Feb. 17. Permit proposed. Edible packing 
house products in refrigerated equipment from Dallas, Tex. to 
Camp Polk, Barksdale Field, Camp Livingston, Camp Beaure- 
gard, and Camp Claiborne, La., and from Fort Worth, Tex. © 
Camp Polk, and returned or rejected shipments, empty boxés 
and crates, and used bags and bagging in the reverse direction 

INinois (Willow Hill)—MC 17, Sub. 1, Wiley Ikemire, com 
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mon carrier application. Joint board 21. Served Feb. 17. Cer- 
tificate recommended. Specified commodities from, to and be- 
;ween points in Ind., and Ill. Hearing on request. Thirty days 
for exceptions. 

Virginia (Stuart)—MC 103185, Ben H. Mays, dba Mount 
siry-Stuart Bus Line, common carrier application. Joint board 
7, Served Feb. 13. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, between Stuart, Va., and Mount Airy, 
x.C. Hearing on request. Thirty days for exceptions. 
arkansas (Forest City)—MC 102978, C. L. Grayson and 
J. C. Danehower, common carrier application. Examiner 
Frank R. Saltzman. Served Feb. 13. Certificate recommended. 
Agricultural commodities, live stock, cotton seed meal, cotton 
seed cake, cotton seed hulls, and lumber, points in St. Francis 
county, Ark., to Memphis, Tenn., and live stock, lumber, and 
cotton bagging and ties from Memphis to points in St. Francis 

unty. 
‘ Florida (Tampa)—-MC 102938, Hamiter Distributing Co., 
Inc, contract carrier application. Joint board 205. Served 
Feb, 13. Permit recommended. Fresh meat and packing-house 
and dairy products between Tampa, Fla., on the one hand, and 
South Tampa, Fla., and points within a specified territory, on 
the other. Hearing on request. Thirty days for exceptions. 

Arkansas (North Little Rock)—-MC 102906, Fell Vaughan, 
common carrier application. Examiner Frank R. Saltzman. 
Served Feb. 13. Certificate proposed. Heavy machinery and 
equipment (other than oil field equipment), requiring the use 
of special equipment, between points in Ark., on the one hand, 
and points in La., Miss., Mo., Okla., Tenn., and Tex., on the 
other. 

Kentucky (Mount Sterling)—MC 102811, Sub. 1, J. W. 
Fitzpatrick and Roger D. Fitzpatrick, dba J. W. and Roger D. 
Fitzpatrick, contract carrier application. Joint board 365. 
Served Feb. 13. Permit proposed. Veneer, Kenova, W. Va., 
to New Albany, Ind. 

New Jersey (Delaware)—-MC 102671, Charles A. Knowles, 
common carrier application. Examiner C. F. Price. Served 
Feb. 13. Denial for want of prosecution proposed. Coal, mines 
at points in eastern Pennsylvania to points in N. J. 

New York (New York)—MC 96401, Moses Sinovoi, common 
carrier application. Examiner David Waters. Served Feb. 13. 
Certificate proposed. General commodities, in pick-up and de- 
livery service, between points in the Borough of Queens, on 
the one hand, and points in the Borough of Manhattan, on the 
other, in New York, N. Y. 

South Dakota (Aberdeen)—MC 82815, Sub. 11, R-B Freight 
Lines, Inc., extension—South Dakota. Joint board 230. Served 
Feb. 13. Denial of certificate recommended. General com- 
modities, with exceptions, between the junction of U. S. high- 
ways 77 and 212, and Britton, S. D., with service at Milbank, 
Wilmot, Peever, and Sisseton, S. D. 

California (San Francisco)—-MC 78786, Sub. 74, Pacific 
Motor Trucking Co., extension—Burton Mesa Army Canton- 
ment. Examiner Wallace Schubert. Served Feb. 13. Certifi- 
cate recommended, subject to conditions, one of which that the 
service be limited to that which is auxiliary to or supplemental 
of rail service of the Southern Pacific Co. General commodities, 
in coordinated motor-rail service, between San Luis Obispo, 
Casmalia, Tangair, Surf, and Lompoc, Calif., on the one hand, 
and Burton Mesa Army Cantonment, Calif., on the other. Hear- 
Ing on request. Thirty days for exceptions. 

Virginia (Richmond)—MC 76978, John D. Blair, Jr., dba 
Blair Transit Co., contract carrier application. Examiner 
Robert A. Joyner. Served Feb. 13. Permit proposed. Con- 
tinuance of operations, tobacco, in hogsheads, Baltimore, Md., 
and specified points in N. C., to Richmond, Va., and from 
specified points in Va.. to Reidsville, N. C. 

North Carolina (Charlotte)—-MC 76560, Lamont Hand, dba 
Hand Transfer, common carrier application. Joint board 196. 
Served Feb. 13. Denial of certificate proposed under the 

grandfather” clause. General commodities between points in 
N.C, S. C., and Va. 


Texas (Cuero)—-MC 69943, Sub. 1, Lawrence A. Bauer, ex- 
tension of operations. Joint board 77. Served Feb. 13. Denial 
of application for a certificate proposed for want of prosecution. 

eneral commodities between Cuero and the Brayton Flying 
School, Tex, (approximately 3% miles from Cuero). 
New York (New York)—MC 66562, Sub. 375, Railway Ex- 
Press Agency, Inc., extension—Vicksburg-Natchez. Joint board 
‘ Served Feb. 13. Certificate proposed, subject to conditions, 
one of which that the service be limited to that which is 
auxiliary to, or supplemental of, express service. General com- 


‘ae moving in express service, between Vicksburg and 
; — Miss., over U. S. highway 61, serving intermediate and 


te points which are stations on the Yazoo and Mississippi 
Valley Railroad. - 


Minnesota (Minneapolis) —-MC 66359, George C. Date, com- 
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mon carrier application. Joint board 145. Served Feb. 13. 
Denial of certificate or permit proposed under the “grand- 
father” clauses. General commodities between Minneapolis and 
St. Paul, Minn., on the one hand, and points in Minn., without 
those cities, on the other. 

Oregon (Portland)—-MC 60306, Sub. 9, Frank A. Nelson 
and Jake D. Nelson, dba Pacific Inland Transport Co., extension 
—Pasco. Joint board 81. Served Feb. 13. Certificate recom- 
mended. Petroleum and petroleum products, in bulk, in tank 
trucks, Pasco, Wash., to points in Ore., Wash., and Ida. Twenty- 
five days for exceptions. 

Washington (Spokane)—-MC 59077, Sub. 7, Inland Motor 
Freight, extension — Hermiston-Westland. Joint board 172. 
Served Feb. 13. Certificate proposed. General commodities, 
with exceptions, between Umatilla and Hermiston, Ore., and 
between Cold Springs and Westland, Ore. Twenty-five days for 
exceptions. 

Wyoming (Saratoga)—-MC 59030, Sub. 2, Clarence Shaw, 
dba Saratoga Truck Line, extension—cement. Joint board 50. 
Served Feb. 13. Certificate recommended. Cement, from 
Boettcher, Colo., to points in Wyo., within 40 miles of specified 
highways; and general commodities, with exceptions, between 
Laramie, Wyo., and Saratoga, Wyo. Hearing on request. Thirty 
days for exceptions. 

Pennsylvania (Philadelphia)—-MC 52667, Sub. 1, Herman 
Cohen and Sol Cohen, extension—New Jersey counties. Ex- 
aminer C. F. Price. Served Feb. 13. Dismissal of application 
for a certificate proposed at request of applicant. General com- 
modities, with exceptions, between points in N. J., on the one 
hand, and points in Pa., on the other. 

New York (New York)—MC 50307, Sub. 2. Interstate Dress 
Carriers, Inc., extension—men’s clothing. Examiner David 
Waters. Served Feb. 13. Denial of application for a certificate 
for want of prosecution proposed. Men’s clothing, and materials 
and supplies used in the manufacture thereof, between New 
York, N. Y., and points in eastern Pennsylvania. 

Arkansas (Mena)—MC 50027, Sub. 1, E. A. Judy, exten- 
sion—hardware. Joint board 91. Served Feb. 13. Permit pro- 
posed. Roofing materials, in quantities of not less than 10,000 
pounds, St. Louis and Kansas City, Mo., to Mena, Ark. 

Virginia (Timberville)—MC 30710, Sub. 1, Gorman G. Gor- 
don, dba Gordon’s Transfer, extension—Baltimore, Md. Joint 
board 68. Served Feb. 13. Certificate recommended. Milk, 
cream and condensed milk, in containers, Harrisonburg, Va., to 
Baltimore, Md., and empty containers on return to Harrison- 
burg. Hearing on request. Thirty days for exceptions. 

Georgia (Atlanta)—MC 29623, Sub. 10, Southeastern 
Stages, Inc., extension—Social Circle, Ga. Joint board 101. 
Served Feb. 13. Certificate recommended. Passengers and 
their baggage and express, mail and newspapers in the same 
vehicle with passengers, between Monroe, Ga., and the junc- 
tion of Georgia highways 11 and 12 through Social Circle, Ga., 
over a regular route. Hearing on request. Thirty days for 
exceptions. 

South Carolina (Camden)—MC 25708. Sub. 4, Beard-Laney, 
Inc., extension—Charlotte, N. C. Joint board 130. Served Feb. 
13. Certificate recommended. Petroleum products in bulk, in 
tank trucks, Charlotte, N. C., and points within 15 miles thereof, 
to points in S. C. 

IWlinois (Chicago)—-MC 4405, Sub. 7, Dealers Transport Co., 
extension—Kansas City, Mo. Examiner P. H. Dawson. Served 
Feb. 13. Certificate recommended. Trucks, tractors and com- 
mercial chassis with or without cabs or bodies, including spe- 
cial equipment attached thereto, restricted to initial movements, 
Kansas City, Mo., to points in Ala., Ill., Ind., Ky., Mich., Minn., 
O., Pa. and Wis., by drive-away method, passing through Ia. 
and Tenn., when necessary. 

New York (Buffalo)—-MC 4299, Kraft & Son Carting Cor- 
poration, common carrier application. Joint board 330. Served 
Feb. 13. Certificate recommended. Continuance of operation, 
specified commodities, from and to specified points in N. Y., O. 
and Pa. 

New York (Brooklyn)—-MC 102964, Luca Guglielmo, con- 
tract carrier application. Examiner David Waters. Served 
Feb. 14. Denial proposed. Machinery and equipment between 
points in N. Y., on the one hand, and points in Conn., Mass., 
N. J., N. Y. and Pa., within 250 miles of New York City, on 
the other, over irregular routes. 

New York (Hempstead)—102266. Russell Doty, common 
carrier application. Examiner David Waters. Served Feb. 14. 
Denial, for want of prosecution, proposed. Specified commodi- 
ties between New York City and points in Nassau and Suffolk 
counties, N. Y., on the one hand, and points in N. Y., N. J., 
Conn. and Pa., on the other, over irregular routes. 

New Mexico (Deming)—MC 100204, Sub. No. 3, A. H. 
Putts, common carrier extension. Joint board 33. Served Feb. 
14. Certificate proposed. Windmills, pipe, salt and live stock 
feedstuffs, from El] Paso, Tex., over specified route, serving 
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specified intermediate points, and live stock, over irregular 
routes, from El Paso, Tex., and Hachita, N. M., to U. S.-Mexican 
border, for deliveries in Mexico. Twenty-five days for excep- 
tions. 

Michigan (Grand Rapids)—MC 73701, Sub. No. 5, Bert 
Glupker, common carrier extension. Examiner F. D. Binkley. 
Served Feb. 14. Denial proposed. Specified commodities be- 
tween points in Mich., Ill., Ind. and O., over irregular routes. 

Indiana (Boonville)—-MC 60782, Sub. No. 1, James E. 
Stamps and William J. Stamps, dba Stamps Brothers, contract 
carrier application. Examiner Mack Myers. Served Feb. 14. 
Denial proposed. Specified commodities between points in Ind., 
Ill., Ky., Mich., Mo., O., Pa., W. Va. and Wis., over irregular 
routes. 

Tennessee (Chattanooga)—-MC 60401, Sub. No. 2, H. M. 
Blanchard, Inc., common carrier extension. Joint board 238. 
Served Feb. 14. Certificate proposed. Sugar from Savannah 
and Port Wentworth, Ga., to Chattanooga, Tenn., over irregular 
routes. 

Pennsylvania (Philadelphia)—-MC 59093, Sub. No. 4, Alko 
Express Lines, Philadelphia, Pa., common carrier extension. 
Joint board 65. Served Feb. 14. Certificate proposed. General 
commodities, with exceptions, between (1) Waynesboro and 
Chambersburg, Pa., (2) Waynesboro and Greencastle, Pa., (3) 
Tyrone and Bellefont, Pa., and (4) Martha Furnace and Potters 
Mills, Pa., over specified routes. The joint board said applicant 
stated that the use of the new routes proposed in connection 
with its present operations would afford the public a more co- 
ordinated transportation service in the affected territory. Thirty 
days for exceptions. 

Vermont (Burlington)—MC 54430, Sub. No. 2, Philip H. 
Marcell, dba Marcell’s Motor Express, common carrier exten- 
sion. Examiner William J. Cave. Served Feb. 14. Denial pro- 
posed. General commodities between specified points in Vermont 
and New York, over irregular routes. 

North Carolina (Gastonia)—-MC 38726, Sub. No. 1, R. & W. 
Transit Co., Inc., common carrier application. Joint board 2. 
Served Feb. 14. Certificate proposed. Petroleum products in 
bulk, in tank trucks, from Belton and Spartanburg, S. C., and 
points within 15 miles of each city, to points in specified North 
Carolina counties, over irregular routes. 

Tennessee (Nashville)—MC 33570, Sub. No. 6, Super 
Service Motor Freight Co., common carrier extension. Joint 
board 108. Served Feb. 14. Certificate proposed. General com- 
modities, with exceptions, between Strasburg, Va., and junction 
of U. S. highways 50 and 211, over a regular route, with no 
service at intermediate points, as an alternate route. Thirty 
days for exceptions. 

Oregon (Hermiston)—-MC 33323, Sub. No. 7, R. W. Good- 
man, Dora Goodman, and Edwin Goodman, dba Sun Transporta- 
tion Co., common carrier extension. Joint board 81. Served 
February 14. Certificate proposed. Petroleum and Petroleum 
products in bulk, in tank trucks, from Pasco, Wash., to points in 
Malheur county, Ore., and specified counties in Idaho, over 
irregular routes. Twenty-five days for exceptions. 

Ohio (Cleveland)—-MC 30156, Sub. No. 3, Lake Shore Cart- 
age, Inc., common carrier extension. Joint board 117. Served 
Feb. 14. Certificate proposed, as to general commodities be- 
tween Norwalk and Elyria, O., over a regular route, subject to 
condition that no property be transported between Wakeman 
and Norwalk, O., the movement to consist of unladen vehicles 
only, and to further conditions, including one that the service to 
be performed by applicant be limited to service auxiliary or 
supplemental to rail service of the New York Central. 

Texas (Houston)—-MC 30012, Sub. No. 16, George H. 
Blewett, Leonard W. Harper and Marion L. Martin, common 
carrier extension. Joint board 32. Served Feb. 14. Denial pro- 
posed. General commodities, with exceptions between Beau- 
mont, Tex., and Leesville, La., over specified route, serving 
intermediate point of DeRidder, La., and off-route point of 
Camp Polk, La. 


New York (New York)—MC 20110, Sub. No. 1, Messinger 
Trucking & Warehouse Corporation, contract carrier extension. 
Examiner David Waters. Served Feb. 14. Denial proposed. 
Radios, gummed sealing tape, and conduit pipe between New 
York City and points within 30 miles thereof, over irregular 
routes. 

North Carolina (Raleigh)—-MC 13300, Sub. No. 14, Carolina 
Coach Co., common carrier extension. Joint board 103. Served 
Feb. 14. Certificate proposed. Passengers, baggage, express, 
mail and newspapers between Wilson, N. C., and Ayden, N. C., 
over specified route, with service at all intermediate points. The 
joint board said the proposed route would connect the routes 
applicant was presently authorized to serve and would permit 
it to serve important communities in the surrounding terri- 
tory over more direct routes. Thirty days for exceptions. 

Wyoming (Douglas)—-MC 9169, Sub. No. 1, John E. McKel- 
vey, common carrier application. Joint board 197. Served Feb. 
14. Certificate proposed. General commodities, with exceptions, 
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between terminals of rail and motor common carriers in Con. 
verse and Niobrara counties, Wyo., on the one hand, and, op 
the other, points in those counties not served by such rail anj 
motor common carriers, over irregular routes. Thirty days fo, 
exceptions. 

Colorado (Denver)—MC 1456, Sub. No. 4, Colorado-Wyom. 
ing Express, common carrier extension. Joint board 19 
Served Feb. 14. Certificate proposed. General commodities 
with exceptions, between Denver, Colo., and site of Denver 
ordnance plant at Remaco, Colo., over irregular routes, with 
transportation restricted to shipments of 5,000 pounds or more 
handled by applicant in connection with its present operations 
Thirty days for exceptions. 

West Virginia (Romney)—MC 103086, H. M. Hines, con. 
tract carrier application. Joint board 113. Served Feb, 18 
Permit proposed. Malt beverages from Cumberland, Md., over 
U. S. Highway 40 to Wheeling, W. Va., and empty malt bey. 
erage containers on return to Cumberland. Thirty days for 
exceptions. 

Texas (Borger)—MC 103044, H. H. Stevenson, common 
carrier application. Examiner Allan F. Borroughs. Served 
Feb. 18. Dismissal of application, at applicant’s request, pro. 
posed. Specified commodities between Borger and points in 
N. M., La., Ark., Tex., Okla., Kan. and Colo., over irregular 
routes. 

Indiana (Lamar)—MC 103025, Wallace Ellis, contract car. 
rier application. Examiner John L. Bradford. Served Feb, 
18. Permit proposed. Fertilizer from Louisville, Ky., to points 
in specified Indiana counties, over irregular routes. 

Wyoming (Lance Creek)—MC 103019, F. A. Gorman, com- 
mon carrier application. Joint board 197. Served Feb. 18. 
Certificate proposed. Oil field equipment between loading and 
unloading points in Wyoming, on the one hand, and other 
points in Wyoming, on the other, over irregular routes. 

Pennsylvania (Phoenixville)—-MC 103006, E. Pauline Pen- 
nypacker, contract carrier application. Examiner Ralph Pierce. 
Served Feb. 18. Permit proposed. Clay products from Potts. 
town, Pa., to points in Conn., Del., Md., Mass., N. J., N. Y, 
O., R. I., Va. and D. C., located within 300 miles of Pottstown, 
and rejected and damaged shipments of clay products and ma- 
terials and supplies used in manufacture of clay products from 
points in aforesaid destination area to Pottstown, over irregular 
routes. 

Texas (Big Spring)—-MC 102851, Kyle Gray, common car- 
rier application. Examiner Allan F. Borroughs. Served Feb. 
18. Certificate proposed. Live stock and live stock feedstuffs, 
in quantities of 10,000 pounds or more, between Big Spring, 
Tex., on the one hand, and, on the other, points in specified New 
Mexico area, over irregular routes. 

Ohio (Springfield)—-MC 102494, George Parish, Jr., dba 
Parish Coal & Feed Co., contract carrier application. Joint 
board 62. Served Feb. 18. Permit proposed. Specified com- 
modities between Springfield, on the one hand, and, on the 
other, Ashland, Ky., and Huntington, W. Va., over irregular 
routes. 

Wyoming (Rock Springs)—MC 96111, Sub. No. 4, A. D. 
Ray and Ivan Ray, dba A. D. Ray, contract carrier extension. 
Joint board 197. Served Feb. 18. Permit proposed. Crude 
oil, drip oil, and gasoline in bulk in tank trucks from North 
Baxter Field, Sweetwater county, Wyo., to Rock Springs, Wyo. 
with no transportation for compensation on return, over II 
regular routes. Thirty days for exceptions. 


New York (Brooklyn)—MC 95180, Sub. No. 1, Harry 
Smolowitz and Morris Smolowitz, copartners, dba Smolowitz 
Bros., common carrier extension. Examiner W. E. Messel. 
Served Feb. 18. Denial proposed. Household goods between 
New York City, on the one hand, and, on the other, points In 
Del., Md., Va. and D. C., over irregular routes. 

Texas (Palestine)—MC 94916, W. M. Coplin and Hugh 
G. Coplin, dba W. M. Coplin & Son, common carrier applice- 
tion. Examiner James C. Cheseldine. Served Feb. 18. On 
further hearing, certificate proposed. Oilfield equipment be 
tween points in designated areas of Texx. and Ark., and be- 
tween points in specified Texas area, on the one hand, and 
points in Okla., La., N. M. and Ark., on the other, over irreg 
ular routes. 

New York (Westbury)—MC 93936, Mat Flannery, com 
mon carrier application. Examiner David Waters. Served Feb 
18. Certificate proposed. Horses (other than ordinary liv? 
stock) and equipment for care and display of such horses, be- 
tween points in Kings, Queens and Nassau counties, N. Y., on 
the one hand, and, on the other, points in Mass., R. L., Conn 
N. J., Del., Md., Va., S. C. and D. C., traversing Pa. and N. C 
when necessary, over irregular routes. - 

Florida (Tampa)—MC 92882 Sub. No. 1, A. C. Younglove 
dba Younglove Transfer, common carrier application. Jom 
board 205. Served Feb. 18. Certificate proposed. Gone 
commodities, with exceptions, between Tampa, on the one han 
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and, on the other, all points within 4 miles of Tampa, except 
East Tampa and MacDill Field, over irregular routes. Thirty 
days for exceptions. 

Ohio (Newark)—MC 88671, Sub. No. 1, Phil Vogelmeier, 


jr., contract carrier extension. Joint board 59. Served Feb. 
18. Denial proposed. Petroleum products and empty pétro- 
leum containers between points in specified Pennsylvania area 
and points in Ohio, over irregular routes. 

Texas (Amarillo)—-MC 76564, Sub. No. 8, Hill Lines, Inc., 
common carrier extension. Joint board 87. Served Feb. 18. 
Certificate proposed. General commodities, with exceptions, to 
and from site of Phillips Petroleum Co. Vacuum plant near 
Buckeye, N. M., as off-route point to applicant’s presently au- 
thorized regular route operations. Thirty days for exceptions. 

Texas (Fort Worth)—MC 70330, Sub. No. 3, J. T. Miller, 
contract carrier extension. Examiner Allan F. Borroughs. 
Served Feb. 18. Permit proposed. Packing house products 
between Fort Worth, Tex., on the one hand, and specified points 
in Okla., La., Ark. and Miss., on the other, over irregular routes. 

Nebraska (Butte)—-MC 67257, Sub. No. 1, Alvin F. Truman, 
common carrier extension. Joint board 138. Served Feb. 18. 
Certificate proposed. Petroleum products, in containers, and 
binder twine from Sioux City, Ia., to Butte, and empty petro- 
leum containers on return, and emigrant movables from Butte 
and points within 10 miles thereof to points in Iowa, over 
irregular routes. 

New York (New York)—MC 66562, Sub. No. 373, Railway 
Express Agency, Inc., common carrier extension. Joint board 
105. Served Feb. 18. Certificate proposed. General com- 
modities, moving in express service, between Harrodsburg and 
Burgin, Ky., over Kentucky highway 152, serving no inter- 
mediate points, subject to conditions, including one that ap- 
plicant’s service be limited to service auxiliary or supplemental 
to express service. 


Virginia (Charlottesville) —-MC 59238, Sub. No. 11, Virginia 
Stage Lines, Inc., common carrier extension. Joint board 108. 
Served Feb. 18. Denial proposed. Passengers, bagagge, ex- 
press, mail and newspapers between Bowling Green and 
Fredericksburg, Va., over regular route through Port Royal, Va. 

Pennsylvania (Claysville)—-MC 57616, Sub. No. 1, T. G. 
Walker, common carrier application. Examiner E. T. Cosby. 
Served Feb. 18. Certificate proposed. Cinders, slag, sand and 
gravel, and stone, unglazed or unmanufactured, from Cameron, 
Board Tree, Littleton, Hundred and Burton, W. Va., and West 
Alexander, Vienna, Claysville and Taylorstown, Pa., to points 
in Washington and Greene counties, Pa., over irregular routes. 

_ Oklahoma (Oklahoma City)—MC 43657, Sub. No. 1, DeTar 
Distributing Co., Inc., contract carrier extension. Examiner 
John Cunningham. Served Feb. 18. Dismissal of application, 
on applicant’s request, proposed. High explosives, except 
nitroglycerine, between points in Ark., Kan., Okla., and Tex., 
over irregular routes. 


_ Virginia (Milford)—-MC 41984, Sub. No. 5, Blanton Truck- 
ing Co., Inc., common carrier extension. Examiner Robert A. 
Joyner. Served Feb. 18. Denial proposed. Paper and paper 
products in minimum truckload quantities of 20,000 pounds, 
from Richmond, Va., to points in Pennsylvania and to Buffalo, 
Elmira, Geneva, Rochester, Syracuse and Binghamton, N. Y., 
and Hagerstown, Md., over irregular routes. 


Pennsylvania (Altoona)—-MC 35326, Sub. No. 2, John 
Joseph Devlin, contract carrier extension. Joint board 67. 
Served Feb. 18. Permit proposed. Laundry, in canvas hampers 
and wooden cases, between Pittsburgh, Pa., and Belleville, 
N. J., over irregular routes. Thirty days for exceptions. 


Kansas (Wichita)—-MC 30605, Sub. No. 17, The Santa Fe 
Trail Transportation Co., common carrier extension. Joint 
board 52. Served Feb. 18. Certificate proposed. General 
commodities, with exceptions, to and from all points within 5 
miles of Wichita, over irregular routes, as an extension of 
applicant’s presently authorized regular route operations. 
Thirty days for exceptions. 

South Dakota (Geddes)—-MC 3479, Sub. No. 1, W. F. Biehl, 
Peers carrier application. Joint board 148. Served Feb. 18. 
prruficate proposed. _Live stock, between Geddes and points 
oth Dakota within 20 miles thereof, on the one hand, and 

loux City, Ia., on the other, over irregular routes. 


. Texas (Fort Worth)—MC 2228, Sub. No. 10, Merchants 
ast Motor Lines, Inc., common carrier extension. Joint board 
Mi Served Feb. 18. Certificate proposed. General commodi- 
_ exceptions, between Fort Worth and site of army 
omber assembly plant and anchorage and dock space near Fort 
orth, over irregular routes. Thirty days for exceptions. 
tic — York (Lyndonville)—-MC 2165, Sub. No. 2, Fred D. 
Se “0 Common carrier extension. Examiner A. S. Parker. 
se Feb. 18. Certificate proposed. Insecticides, fungicides, 
to Y materials and spray machinery from Middleport, N. Y., 
Points in Conn., Md., Mass., N. J., and Pa., and lubricating 
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oils in containers from Bayonne, N. J., to specified points in 
New York, over irregular routes. 

New York (Lyndonville)—MC 2165, Fred D. Langdon, com- 
mon carrier application, embracing Sub. No. 1 (formerly MC 
65135), Same, common carrier application. Examiner A. S. 
Parker. Served Feb. 18. On further hearings, findings in 
prior report, 27 M. C. C. 391, proposed to be amended so as to 
authorize applicant, in addition to the operation authorized in 
that report, to continue operation as a common carrier of 
lubricating oils in containers from Bayonne, N. J., to Buffalo, 
N. Y., over irregular routes. 

Virginia (Alexandria)—-MC 1800, Sub. No. 7, Alexandria, 
Barcroft & Washington Transit Co., dba A. B. & W. Transit 
Co., common carrier extension. Joint board 108. Served Feb. 
18. Certificate proposed. Passengers, baggage and express 
between junction of Columbia Pike and South Barton Street and 
junction Fourteenth Street South and South Quincy Street, 
Arlington county, Va., over specified routes, with service at all 
intermediate points. Thirty days for exceptions. 

Virginia (Richmond)—MC 1508, Sub. No. 2, Richmond- 
Greyhound Lines, Inc., common carrier extension. Joint board 
108. Served Feb. 18. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between Tappahannock and 
Fredericksburg, Va., over U. S. highway 17, serving all inter- 
mediate points. 

Illinois (Chicago)—-MC 1187, Sub. No. 2, Cushman Motor 
Delivery Co., common carrier exténsion. Joint board 76. Served 
Feb. 18. Certificate proposed. General commodities, with 
exceptions, between Ypsilanti and Wyandotte. Mich., over 
specified route. 


Massachusetts (Malden)—-MC 17003, Sub. No. 1, Martha 
Czerwonka, dba Czerwonka Trucking Co., contract carrier ex- 
tension. Examiner A. J. Ormond. Served Feb. 19. Permit 
proposed. Metal junk from Boston, Mass., and points within 
30 miles thereof to New York City and points within 30 miles 
thereof and Bridgeport and Waterbury, Conn., and pipe and 
pipe fittings from Newark, N. J., and points within 35 miles 
thereof to points in Mass., R. I., and Conn., over irregular 
routes. 


Texas (Perryton)—MC 103090, J. T. Boren, common carrier 
application. Examiner Allan F. Borroughs. Served Feb. 19. 
Denial proposed. Specified commodities between Perryton and 
points within 50 miles thereof, on the one hand, and points in 
Colo., Kan., Okla., and Tex., on the other, over irregular routes. 

Arkansas (Gurdon)—MC 102945, S. I. Minton, common car- 
rier application. Examiner Frank R. Saltzman. Served Feb. 
19. Certificate proposed. Lumber from points in Clark county, 
Ark., to points in specified Mo., Tex., and La., areas, and Shelby 
county, Tenn.; hay and grain from specified area in Mo., to 
Gurdon, Ark.; seed from points in specified Tenn. area to Gur- 
don, and metal roofing, wire fencing materials, and nails from 
Memphis, Tenn., to Gurdon and Arkadelphia, Ark. 


Arkansas (Hot Springs)—-MC 102803, J. W. Brown and W. 
C. Williams, common carrier application. Examiner Frank R. 
Saltzman. Served Feb. 19. Denial, for want of prosecution, 
proposed. Household goods between points in Ark., Ill., Ky., 
Miss., Mo., Okla., Tenn., and Tex., over irregular routes. 

Pennsylvania (Angels)—-MC 102633, Leonard, Riccardo, 
common carrier application. Examiner Walter W. Bryan. 
Served Feb. 19. Certificate proposed. Coal from mines at 
Scranton, Pa., and points within 20 miles thereof, to Brooklyn, 
N. Y., Hoboken, N. J., and Corona, L. I., over irregular routes. 

New York (Buffalo)—-MC 102589, Faxlines, Inc., contract 
carrier application. Examiner E. J. Murphy. Served Feb. 19. 
Denial proposed. Merchandise dealt in by wholesale, retail and 
chain grocery and food business houses and equipment, etc., 
used in conduct of such business, between points in Erie county, 
N. Y., on the one hand, and points in Erie, McKean and Warren 
counties, Pa., on the other, over irregular routes. The examiner 
said it was clear that competitive dual operations by applicant 
and Boss-Linco Lines, Inc., controlled in a common interest with: 
applicant, in the transportation of truckload shipments of the 
same commodities between common points would afford ap- 
plicant an opportunity for discrimination in favor of the par- 
ticular shipper or shippers it would serve. 

Indiana (Lanesville)—-MC 102278, Sub. No. 1, Lorena T. 
Messin, contract carrier extension. Examiner John L. Brad- 
ford. Served Feb 19. Permit proposed. Lime from Milltown, 
Ind., to points in Ill., Ky., and O., over irregular routes. 

Indiana (New Albany)—MC 102257, Vern C. Sears, con- 
tract carrier application. Examiner John L. Bradford. Served 
Feb. 19. Permit proposed. Plywoods, veneers, panels, walnut 
lumber, mahogany lumber, lumber core stock and dimension 
lumber stock (1) from New Albany, Ind., and Louisville, Ky., 
to Chicago, La Grange and Rockford, Ill., and Bryan, Frederick- 
town, Mansfield, St. Marys, Springfield and Tipp City, O., and 
(2) from Louisville to Monticello, Nappanee, Peru and Warsaw, 
Ind., over specified routes. 
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Wisconsin (Highland)—-MC 101602, Sub. No. 1, George 
Fillback, common carrier extension. Joint board 96. Served 
Feb. 19. Certificate proposed. General commodities, with ex- 
ceptions, between Cobb and Highland, Wis., over regular 
route. Thirty days for exceptions. 


Ohio (Portsmouth)—MC 96321, Charles Mitchell, com- 
mon carrier application. Joint board 37. Served Feb. 19. 
Certificate proposed. Sand, gravel and asphalt coated aggre- 
gate from points in Scioto County, O., to points in Ky. within 
50 miles of Portsmouth, O., over irregular routes. 

California (San Francisco)—-MC 78786, Sub. No. 78, Pacific 
Motor Trucking Co., common carrier extension. Joint board 
240. Served Feb. 19. Certificate proposed. General com- 
modities, with exceptions, in coordinated rail-motor service be- 
tween Chandler, Ariz., and site of Higley Airport, Ariz., over 
specified route, with no service at intermediate points, sub- 
ject to conditions, including one that applicant’s service be 
limited to service auxiliary or supplemental to rail service of 
the Southern Pacific. Thirty days for exceptions. 


Ohio (Findlay)—-MC 72806, Sub. No. 1, H. O. Howbert, 
dba Findlay Fremont Bus Line, common carrier extension. 
Joint board 117. Served Feb. 19. Certificate proposed. Pas- 
sengers, baggage, newspapers, express and mail between Fos- 
toria, O., and Toledo, O., over specified route, serving desig- 
nated intermediate points. 


Michigan (Monroe)—MC 66657, Sub. No. 3, Joe Duffey, 
dba Joe Duffey Trucking Co., contract carrier extension. Joint 
board 76. Served Feb. 19. Denial proposed. Specified com- 
modities between Monroe and Detroit, Mich., over irregular 
routes. 


Michigan (Detroit)—-MC 61741, Sub. No. 3, Great Lakes 
Greyhound Lines, Inc. (formerly Eastern Michigan Motor- 
buses), common carrier extension. Joint board 76. Served 
Feb. 19. Certificate proposed. Passengers, baggage, express, 
mail and newspapers between Clare and Ludington, Mich., over 
U. S. Highway 10, serving all intermediate points. 


Georgia (Atlanta)—-MC 58923, Sub. No. 5, Georgia High- 
way Express, Inc., common carrier extension. Joint board 
107. Served Feb. 19. Dismissal of application, at applicant’s 
request, proposed. General commodities, with exceptions, serv- 
ing Ooltewah, Harrison, Tyner and Jersey, Tenn., as off-route 
points in connection with applicant’s presently authorized op- 
erations. 


lowa (Council Bluffs)—-MC 45633, James Ollie, dba James 
Ollie Transfer Co., common carrier application. Examiner 
L. B. Dunn. Served Feb. 19. Operation by applicant as 
common carrier of household goods between Omaha, Neb., and 
Council Bluffs, Ia., proposed to be found exempt under section 
203(b)(8) of the act, Omaha and Council Bluffs being con- 
tiguous within the meaning of that section. Denial proposed, 
under grandfather clause, as to general commodities in pick-up 
and delivery service for an interstate motor carrier, in Coun- 
cil Bluffs and Omaha, on finding that such operations by ap- 
plicant have been discontinued. 


Virginia (Blackstone)—-MC 44128, Sub. No. 9, The Trans- 
port Corporation of Virginia, common carrier extension. Joint 
board 108. Served Feb. 19. Certificate proposed. General 
commodities, with exceptions, to and from U. S. army supply 
base at Bellwood, Va., as off-route point in connection with 
present authorized operations of applicant. 

Nebraska (Big Springs)—-MC 39852, Sub. No. 1, Charles 
Robb, common carrier application. Joint board 253. Served 
Feb. 19. Certificate proposed. Live stock between points in 
specified Colorado area and points in Nebraska and between 
Nebraska points and points in Iowa; live stock feeds between 
points in specified Colorado area and points in Nebraska, with 
stated exceptions; emigrant movables between points in specified 
Colorado area and points in Nebraska, and farm machinery 
and equipment from Omaha, Neb., to Julesburg, Colo., and from 
Council Bluffs, Ia., to Big Springs, Neb., and Julesburg, over 
irregular routes. 

Texas (Lubbock)—-MC 35320, Sub. No. 9, Dalby Motor 
Freight Lines, Inc., common carrier extension. Joint board 214. 
Served Feb. 19. Certificate proposed. General commodities, 
with exceptions, between Denver, Colo., and Dumas, Tex., over 
U. S. highway 287, serving no intermediate points. 

Texas (Dallas)—-MC 34739, Sub. No. 2, Dallas-Celina-Sher- 
man Bus Line, Inc., common carrier extension. Joint board 77. 
Served Feb. 19. Certificate proposed. Passengers, bagagge, 
express, mail and newspapers between Sherman and Denison, 
Tex., over regular route, with service at all intermediate points. 
Thirty days for exceptions. 

New York (Brooklyn)—MC 34497, Sub. No. 1, Joseph 
Giarraputo & Son, Inc., contract carrier extension. Examiner 
David Waters. Served Feb. 19. Denial proposed. Macaroni 
between Danielson, Conn., on the one hand, and Boston, Mass., 
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Providence, R. I., New York, N. Y., and Philadelphia, Pa., op 
the other, over regular routes. 
Colorado (Denver)—MC 29991, Sub. No. 4, Arthur N. Bar. 


low, dba Barlow’s Service, common carrier application. Join 
board 43. Served Feb. 19. Certificate proposed. Petroleum 
products in containers from Eldorado, Kan., to Wray, Brush, 


Denver, Stratton, Genoa, Colorado Springs, Salida, Montrose 
Littleton, Yuma and Ft. Morgan, Colo. 

Ohio (New Philadelphia)—-MC 12231, Francis L. Bixler 
broker application. Examiner Emil W. Kerttu. Served Feb, 19 
On further hearing, license proposed, for operation by applicant 
at New Philadelphia, O., as broker of transportation by motor 
vehicle of passengers and baggage from Cleveland, O., to points 
in Ky., Tenn., N. C., Va., W. Va., Miss., Ala., Ga., La., N.Y. 
Mass., Me., N. H. and Vt. and return. 

Indiana (Fort Wayne)—MC 2974, Sub. No. 1, O. L Mw 
Transit Corporation, common carrier application, embracing 
MC 87018, Ohio Forwarding Co., common carrier application, 
Joint board 58. Served Feb. 19. Denial proposed, under grand. 
father clause. General commodities between Chicago, II]., and 
Ft. Wayne, Ind., over regular route. 

New York (Albany)—MC 2756, Sub. No. 3, John Vogel, 
Inc., common carrier application. Examiner Emil Kerttu. 
Served Feb. 19. Certificate proposed. Household goods be- 
tween points within 35 miles of Albany, N. Y., excluding points 
in Albany and Schenectady counties, N. Y., on the one hand. 
and points in Conn., Del., Md., Mass., N. H., N. J., N. Y., Pa, 
R. L, Vt., Va. and D. C., on the other, over irregular routes, 
Thirty days for exceptions. 

Colorado (Denver)—MC 1977, Sub. No. 1, Bennie Goldstein, 
dba Goldstein Refrigerator Line, common carrier application 
Joint board 126. Served Feb. 19. Denial proposed. General 
commodities, with exceptions, between Pueblo and Trinidad, 
Colo., serving specified intermediate and off-route points. 

Wyoming (Powell)—MC 1897, Fred J. Keller, common car- 
rier application, embracing MC 76566, same as successor in 
interest to Sam A. Aljoe, common carrier application. Joint 
board 123. Served Feb. 19. Certificate proposed; continuance 
of operation, specified commodities between specified points 
in Mont. and Wyo. over regular and irregular routes. 

California (San Francisco)—-MC 1511, Sub. No. 49, Pacific 
Greyhound Lines, common carrier extension. Joint board 77. 
Served Feb. 19. Certificate proposed. Passengers, baggage, 
express, mail and newspapers between El Paso, Tex., and 
Cross Roads, Tex., over specified routes, with service at inter- 
mediate points of White Spur, Tex. Thirty days for excep- 
tions. 


New Jersey (Patterson)—-MC 668, Sub. No. 23, Inter-City 
Transportation Co., common carrier extension. Joint board 
119. Served Feb. 19. Certificate proposed. Passengers and 
baggage from junction Passaic Street and The Esplanade 
(Hackensack-Maywood, N. J., line) over The Esplanade to 
junction Central Avenue, thence over Central Avenue to junc- 
tion Summit Avenue, and return over same route, serving all 
intermediate points in lieu of presently authorized route in 
Hackensack over Summit Avenue north of Central Avenue, on 
condition that operations over route recommended be pel- 
formed only in conjunction with service over applicant’s pres- 


ently authorized route, as designated. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 13593, Schuylkill Valley Navi- 
gation & Railroad Co, et al, abandonment, permitting abandonment by 
the President, Managers and Co. of the Schuylkill Valley Navigation 
& Railroad Co. and abandonment of operation by the Reading Co., 
lessee, of a branch line of railroad in Schuylkill County, Pa. Approved. 

Report and certificate in F. D. No. 13538, Mine Hill & Schuylkill 
Haven Railroad Co. et al. abandonment, permitting abandonment by 
the Mine Hill & Schuylkill Haven Railroad Co., and abandonment of 
operation by the Reading Co., lessee, of certain branch lines and parts 
of branch lines of railroad in Schuylkill County, Pa. Approved. 

Report and certificate in F. D. No. 13608, St. Louis Southwestem 
Railway Co. trustee et al. construction and operation, authorizing the 
trustee of the St. Louis Southwestern Railway Co., debtor, and the 
St. Louis Southwestern Railway Co. (1) to construct a line of railroad, 
and (2) to operate over a line of railroad, in Jefferson County, Ark. 
Approved. ; 

Report and order in F. D. No. 13506, Minneapolis, Northfield & 
Southern Railway stock, granting authority to issue not exceeding 
$705,000 of common capital stock, consisting of 7,050 shares of the pa! 
value of $100 a share, to be distributed as a stock dividend, upon the 
condition that none of said stock shall be issued until the applicant 
has filed with this commission in this proceeding an attested copy ° 
the amendment to its articles of incorporation providing for the _ 
crease in its common stock, and a certified copy of the resolutions 0 
its stockholders authorizing such amendment. Approved. 

Report and order in F. D. No. 13621, Live Oak, Perry & Gulf Rall- 
road Co. stock, granting authority to issue not exceeding 6,000 shares 
of capital stock with a par value of $40 a share, in exchange, on a share 
for share basis, for an equal number of shares of outstanding capita! 
stock with a par value of $100 a share. Approved. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in tt have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 5107, the Commission, on its own motion, has 

suspended from February 14 until September 14 the operation 
of certain schedules as published in joint tariff, Agent J. R. 
Peel’s I. C. C. No. 3459 and B. T. Jones’ I. C. C. No. 3634. The 
suspended schedules propose to reduce the rate on carbonate 
of calcium, in carloads, from Hamilton, O., to Houston, Tex., 
from 65 to 33 cents a 100 pounds, without observing the provi- 
sions of section 4 of the interstate commerce act. 
’ Jn I. and S. M-1943, the Commission has suspended from 
February 14 until September 14 the operation of schedules 
published in supplement 29 to joint tariff MF I. C. C. No. 184 
and in joint tariff MF I. C. C. No. 252 of issuing agent South- 
ern Motor Carriers Rate Conference, Atlanta, Ga.“ The sus- 
pended schedules proposed to establish from Columbus, Ga., 
to 16 Arkansas, 8 Louisiana, 3 Missouri, 15 Oklahoma and 36 
Texas destinations, new and reduced less-truckload commodity 
rates on unfermented fruit juices and bottlers’ artificial or 
natural flavoring compounds in lieu of higher class or com- 
modity rates. The following is illustrative: 


Unfermented fruit juices from Columbus, Ga., to Amarillo, Tex., 
present rate 173, proposed rate 133; from Columbus, Ga., to Springfield, 
Mo., present rate 129, proposed rate 95; from Columbus, Ga., to West 
Monroe, La., present rate 92, proposed rate 85. 


In I. and S. M-1944, the Commission has suspended from 
February 15 until September 15 the operation of certain sched- 
ules published in schedules MF-I. C. C. Nos. 3A, 4 and 5 of 
Elizabeth Freight Forwarding Company, Inc., Elizabeth, N. 
J. The suspended schedules proposed to establish new any- 
quantity minimum rates on bakery products, ranging from 23 
to50 cents a 100 pounds, between Ampere and Irvington, N. J., 
Bronx, Brooklyn and Long Island City, N. Y., and Asbury 
Park, Atlantic City, Bridgeton, Spring Lake and Trenton, N. J. 

In I. and S. M-1945, the Commission has suspended from 
February 16 until September 16 the operation of schedule MF- 
1.C. C. No. 4 of Amos Ozoonian and John Ozoonian, dba Ozoo- 
nian Brothers, Andover, Mass. The suspended schedule pro- 
posed to establish new and reduced contract carrier minimum 
rates or charges on fertilizers and animal or poultry feed, 
minimum 10,000 pounds, from Lowell, Mass., to destinations in 
New Hampshire. The minimum charges are based on mileage, 
ranging from 140 cents on 2,000 pounds up to 10 miles, to 455 
cents on 2,000 pounds for distances from 180 to 200 miles. 

In I. and S. M-1946, the Commission has suspended from 
February 17 until September 17 the operation of all schedules 
published in tariff MF-I. C. C. No. 16 and Supplement No. 1 
thereto, of Mary Garrett, administratrix of the estate of Harry 
M. Garrett, deceased, and Michael Kovach, dba Garrett and 
Kovach, Scranton, Pa. The suspended schedules proposed to 
establish new motor common carrier commodity rates on petro- 
leum products in tank trucks from New Jersey points to Penn- 
— points. The following is illustrative, rates in mills a 
gallon: 


From Bayonne to Berwick. 
Bayonne to Palmerton. 


Proposed—3,500 gallons, 12. 
Proposed—3,500 gallons, 84. 


From 


In I. and S. M-1947, the Commission has suspended from 
February 17 until March 18 the operation of certain schedules 
as published in MF-I. C. C. No. 12 of Walter L. Boyd, dba Boyd 
Transportation Co., Boise, Ida. The suspended schedule pro- 
posed to reduce from .0085 cents to .0075 cents, a gallon by the 
mile, the minimum rate on Diesel and stove oil, in bulk in tank 
trucks, minimum 30,000 pounds, from Attalia, Wash., to points 
in eighteen southwestern Idaho counties, and to establish new 
minimum charges of .0075 cents a gallon by the mile, on these 
‘ommodities from Attalia to points in Adams county, Ida. 

In I. and S. M-1948, the Commission has suspended from 
February 17 until September 17 all schedules published in 
lariff MF-I. C. C. No. 1 of V. M. Huffman, dba Huffman Trans- 
fer, Wakefield, Neb. The suspended schedules proposed to es- 
tablish, in lieu of present higher class or commodity rates, any- 
quantity commodity rates on butter, eggs and dressed poultry. 
tom ten central-eastern Nebraska origins, to Council Bluffs, 
la, and Omaha, Neb. The following is illustrative: 


ner to Omaha, Neb. From Blair, Neb.—Present, L. T. L., 23; 
M, 20; 20M, 17; proposed—13. 
meter to Omaha, Neb. From Craig, Neb. Present—L. T. L., 29; 
aM, £9; 20M, 21. Proposed—19. 

L. T. L.—Less truckload. M—Minimum in thousands of pounds. 


F Pha I. and S. M-1949, the Commission has suspended from 
®bruary 18 until September 18 the operation of certain sched- 





499 


ules as published in tariff MF I. C. C. No. 1 of G. Clarence 
Reihm, Middletown, Del. The suspended schedules proposed 
to establish new any-quantity commodity rates on fertilizer of 
250 cents a net ton from Baltimore, Md., to points in New 
Castle county and 275 cents to points in Kent county, Del.; a 
rate of 250 cents a net ton on feeds, seeds, and on a list of 
commodities under the heading of “farm implements exclusive 
of machinery,” from Baltimore to Middletown, Del.; also new 
any-quantity rates of 100 cents a net ton on seeds, and farm 
implements exclusive of machinery from Middletown, Del., to 
points in Cecil and Kent counties, Md. 

In I. and S. M-1950, the Commission has suspended from Feb- 
ruary 19 until September 19 the operation of certain schedules 
published in supplement No. 66 to MF-I. C. C. No. 5 of Agent 
D. C. Stone, Denver, Colo. The suspended schedules proposed 
to establish new class and commodity less-than-truckload, 
truckload, and any-quantity rates on various commodities from 
points in eastern, central, middle-western and southern states 
to Florence, Neb., Portland, Ore., Seattle, Spokane and Ta- 
coma, Wash., and 17 points in Idaho, and in the reverse 
direction. 

In I. and S. M-1951, the Commission has suspended from 
February 19 until September 19 the operation of schedules 
published in tariff MF-I. C. C. No. 4 of Arlo Barnes, Malcom, 
Ia. The suspended schedules proposed to establish new mile- 
age commodity rates on farm implements, and machinery, 
and parts, less-truckload, and minima 4,000, 8,000 and 12,000 
pounds, from nine points in Illinois, to all points within a 15- 
mile radius of Malcom, Ia., except certain named municipali- 
ties; also new commodity rates on feed, minimum 8,000 pounds, 
from Forest Park, Ill., to Ewart, Ia., and on hardware, less- 
truckload, and minimum 16,000 pounds, from Chicago, IIl., to 
Ewart, Ia., which would result in rates or charges lower than 
those prescribed as reasonable minima in Ex Parte No. MC 
23, Midwestern Motor Carrier Rates, 27 M. C. C. 297, as 
amended. 

In I. and S. M-1952, the Commission has suspended from 
February 19 until September 19 the operation of certain sched- 
ules published in supplement No. 16 to tariff MF-I. C. C. No. 
11, of W. A. Burch, doing business as Burch Truck Lines, 
Wichita, Kan. The suspended schedules proposed to establish 
reduced commodity rates from Kansas City, Mo., and six Kan- 
sas points to Chicago, Ill., on fresh meats and packing house 
products, minimum 18,000 pounds. 


COMMISSION ORDERS 


No, 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended to permit publication, with- 
out reductions to or from other points, of a rate of 22 cents on tapioca 
flour, from Bastrop, La., to Camden, Ark., such rate to be observed 
as maximum at directly intermediate point of origin and destination, 
via routes over which the rate is published, said rate to be published 
to expire within one year from its effective date. 

No. 28604, J. A. Farquharson, National Legislative Representative, 
Brotherhood of Railroad Trainmen vs. D. & H. et al. Louisville & 
Nashville dismissed as a party defendant. 

MC 1187, Cushman Motor Delivery Co., common carrier applica- 
tion. Motion of applicant to strike the petition of National Associa- 
tion of Railroad and Utilities Commissioners to intervene and file ex- 
ceptions overruled. National Association of Railroad and Utilities Com- 
missioners authorized to intervene. Request of Public Service Com- 
mission of Indiana for oral argument denied. 

No. 28611, Umatilia Fruit Co. vs. A. C. L. et al. 
plainant for reconsideration denied. 

No. 28669, United States Lime Products Corporation vs. A. T. &S. F. 
et al. Complaint dismissed on complainant’s request. 

No. 28731, Coast Transportation Co., Inc., et al. vs. A. & R. et al. 
Department of State Docks and Terminals for State of Alabama and 
Mobile Chamber of Commerce permitted to intervene. 

No. 28766, Elliott & Co. vs. C. & N. W. et al.; and a subnumber, 
Minneapolis Traffic Association vs. C. & N. W. et al. John Morrell 
& Co., Rath Packing Co. and George A. Hormel & Co. permitted to 
intervene. 

MC 20, Barnes ‘Truck Co., Inc., contract carrier application. Mat- 
ter reopened for reconsideration on present record. Order entered 
August 3, 1940, vacated and set aside. In view of action of division 
5 reopening matter for reconsideration, applicant’s petition for recon- 
sideration or rehearing denied. 

MC 222, Liberty Motor Freight Lines, Inc., common carrier applica- 
tion, and MC 222 Sub. No. 1, Same, extension, Rouses Point, N. Y. 
Denial order of October 27, 1941, further modified to become effective 
April 9 instead of February 9. 

MC 2589, C.A.B.Y. Transportation Co., common carrier applica- 
tion; and MC 2589 Sub. No. 1, Same, extension, New York points. 
Matters reopened for reconsideration on present record solely to deter- 
mine applicant’s right to operate as a common carrier by motor 
vehicle, in interstate or foreign commerce, of general commodities from 
and to points within 5 miles of Cleveland, O., over irregular routes, 
and the use of alternate routes shown in the order between the points 
indicated therein, with no service at intermediate’ points. Order en- 
tered in MC 2589 Sub. No. 1 on September 13, 1941, only in so far as 
it denies applicant athority to conduct above-described operations, 
vacated and set aside. 

MC 19789, Columbia Haulage, Inc., common carrier application. 


Petition of com- 
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Denial order of December 16, 1941, modified to become effective May 
15 instead of February 11. 

MC 20051, John L. Huber, common carrier application. 
reopened for further hearing at time and place to be fixed. 
entered August 12, 1941, vacated and set aside. 

MC 32368, J. Andrew Thomas, common carrier application. Recom- 
mended order entered August 15, 1939, which became effective as order 
of Commission on September 5, 1939, vacated and set aside. Matter 
reopened for further proceedings. Matter referred to joint board No. 
164 for appropriate proceedings therein and for recommendation of 
an appropriate order on further consideration, accompanied by rea- 
sons therefor. 

MC 59829, Arnold I. Anderson, common carrier application. Matter 
reopened for further hearing before Examiner L. B. Dunn on April 1, 
at 9:30 o’clock a. m., at the Narragansett Hotel, Providence, R. L, 
and for recommendation of an appropriate order accompanied by rea- 
sons therefor. 

MC 68910, Joseph Love, common carrier application; MC 60102, 
Same, contract carrier application; and MC 60102 Sub. No. 1, Same, 
extension of operations, Alexandria. Denial order of December 16, 
1941, modified to become effective May 15 instead of February 16. 

MC C-312, floor covering, east to Ohio points. Proceeding discon- 
tinued. 

MC F-1668, Hayes Freight Lines, Inc., issuance of stock. Applica- 
tion dismissed. 

MC 94091 (corrected), D. S. Crane, contract carrier application. 
Matter reopened for further hearing, on application as amended, at 
time and place to be fixed. Application amended to seek authority 
to continue operation as a contract carrier by motor vehicle, in in- 
terstate or foreign commerce, of cream from Oakland, Md., Terre 
Alta and Bruceton Mills, W. Va., to Pittsburgh, Pa., and beer from 
Pittsburgh, Pa., to Morgantown, Terra Alta, W. Va., and Oakland, 
Md. Order of June 14, 1941, in so far as it denies applicant authority 
to conduct operations described in preceding sentence, vacated and 
set aside. 

Finance No. 10992, New York, New Haven & Hartford reorgani- 
zation. Hanover Fire Insurance Co. of New York permitted to inter- 
vene and participate in proceedings from February 10. Arthur S. 
Dewing, Hermon Holt, Jr., Arthur W. Newell, William D. Elwell, Paul 
W. Bittinger and John E. Walker, as a protective committee for bonds 
of Old Colony permitted to intervene and participate in proceedings 
from February 11. 

No. 24579, South Chicago Coal & Dock Co. vs. Belt Railway Co. 
of Chicago et al.; No. 27618, Same vs. Chicago Short Line et al.; and 
No. 28141, Same vs. Same. Order of December 2, 1941, modified to be- 
come effective May 22, on not less than 30 days’ notice, instead of 
March 23. 

No. 28381, Houston Chamber of Commerce vs. A. T. & S. F. et al. 
Motion of complainant for mandatory order requiring defendants to 
remove undue prejudice and preference which Commission found to 
exist overruled. 

MC 6741 Sub. No. 1, F. S. Willey, Inc., common carrier applica- 
tion; and MC 6741 Sub. No. 2, F. S. Willey Co., Inc., extension, Rhode 
Island. Request of applicant for further hearing or oral argument in 
MC 6741 Sub. No. 2 and for further hearing in MC 6741 Sub. No. 1, 
denied. 

MC 41984 Sub. No. 5, Blanton Trucking Co., Inc., extension of 
operations. Horton Motor Lines, Inc., authorized to intervene. 

MC 59069 Sub. No. 1, Southwestern Freight Lines, extension of 
operations. System Freight Service authorized to intervene. 

MC 96462, George H. Schulte, common carrier application. Matter 
reopened for further proceedings. Matter referred to Examiner Samuel 
C. Shoup for appropriate proceedings and for recommendation of an 
appropriate order on further consideration accompanied by reasons 
therefor. 

MC 102237 and MC 53585, V. Mattsen, dba Mattsen Brothers, com- 
mon carrier application. MC 102237 reopened for further hearing at 
time and place to be fixed. 

1. & S. M-1717, iron and steel articles, etc., to and from Illinois 
and Minnesota. Respondent’s, Stream Line, Inc., petition for vacation 
of suspended schedules denied. Recommended order of examiner 
served January 13, made order of Commission effective February 12. 

MC F-1267, Western Michigan Transportation Co., purchase, Nel- 
son Truck Lines, Inc. Proceeding reopened for further hearing at 
time and place to be fixed. 

Ex Parte MC 29, regulations governing special or chartered party 
service. Petition of New Jersey Motor Bus Association, Inc., for re- 
consideration with respect to Rule V(1) promulgated by the Commis- 
sion and for postponement of effectiveness of order with respect to 
such rule denied, 

1. & S. No. 4920, petroleum products in southern states. Order 
of January 6 modified to become effective April 18, on not less than 
one day’s notice, instead of February 17. 

Finance No. 13363, Chicago & North Western trustee abandonment. 
Petition of protestants for reopening for rehearing, denied. 

No. 28380, petroleum products between Kansas, Oklahoma, Arkan- 
sas, Missouri and Colorado. Petition filed by certain rail respondents 
for postponement of effective date of order, reopening, and argument 
before and reconsideration by the Commission, or for further hearing, 
denied. 

No. 28590, cottonseed allowances of Columbus & Greenville Railway 
Co. Order entered January 3, 1942, which, by its terms, made effective 
on February 26, 1942. on not less than one day’s notice, modified to 
become effective on April 28, 1942. 

No. 28625, proportional rates on citrus fruits from Jacksonville, 
Fla. (formerly U. S. Maritime Commission No. 583). Petition of 
Agwilines, Inc. (Clyde-Mallory Lines), Merchants & Miners Transpor- 
tation Co., and Refrigerated Steamship Lines, Inc., respondents, to 
postpone indefinitely all further proceedings, denied. 

No. 28735, John E. Donnelly vs. Pennsylvania Railroad Co. Motion 
of defendants to dismiss the complaint, overruled. 


Matter 
Order 
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MC 20879, Pen-Mar Motor Lines, Inc., Myron S. Cotton, receiver 
common carrier application. Elmer F. Smith and Julius Goldberg 
authorized to intervene for participation in all further proceedings 
Exceptions heretofore tendered for filing received as a part of the 
record herein. , 

MC 30064, Pioneer Auto Carriers, Inc., contract carrier application 
Order entered October 3, 1941, only so far as it, as subsequently modi- 
fied, denied a portion of the application, effective January 8 1942 
vacated and set aside. Except to the extent that a permit is granted 
- 4 og of October 3, 1941, the application is denied, effective April 

MC 20858, Sub. No. 2, James P. Hunter, extension of operations 
Order of November 22, 1940, which by its terms, denied a portion of 
the application, vacated and set aside, and matter reopened for 
further hearing at a time and place hereafter to be fixed. 

MC 16951, C. & M. Trucking Co., common carrier application: MC 
16951, Sub. No. 1, Same, extension California; and MC 52554, Sub. No. 1 
Same, extension—fruit pits, shells, kernels and oils. Order entered 
October 1, 1941, which, by its terms, denied the applications, vacated 
and set aside, and matters reopened for further hearing at a time and 
place hereafter to be fixed. 

MC 59583, Mason & Dixon Lines, Inc., common carrier application: 
and MC 59583, Sub. No. 1, Same, extension of operations. Second 
petition of protestants, Barnwell Brothers, Inc., Horton Motor Lines 
Inc., Rutherford Freight Lines, Inc., Mundy Motor Lines, Inc., Novick 
Transfer Co., Brooks Transportation Co., Inc., East Coast Freight 
Lines, Inc., Transport Corporation of Virginia, Cochrane Transportation 
Co., Inc., Tidewater Express Lines, Inc., Hampton Roads Transpor- 
portation Co., Inc., and the Baltimore Transfer Co., for rehearing, re- 
consideration, modification, and leave to intervene, dismissed, and 
motion of applicant to strike such petition, overruled. 

MC 66983, Edward Malde, dba A. B. C. Transfer & Storage Co., 
common carrier application. Order entered May 15, 1941, which by 
its terms, stayed the taking effect of the recommended order of the 
examiner, vacated and set aside, and recommended order entered 


. April 10, 1941, made order of the Commission, effective that date. 


MC 77477, Monticue Lines, Inc., common carrier application. Or- 
der entered o1 October 17, 1941, which, by its terms, denied a portion 
of the application, vacated and set aside, and matter reopened for 
further hearing at a time and place hereafter to be fixed. 

MC 90588, Kazmira Damilowski, common carrier application. Peti- 
tion of protestant rail carriers for reconsideration, denied. 

MC 100750, Harry J. King, common carrier application. 
of applicant for further hearing, denied. 

MC F-271 (supplemental), Queen City Coach Co., purchase, E T 
& W N C Motor Transportation Co. Findings in report of May 18, 
1938, supplemented to authorize purchase by Queen City Coach Co. of 
certain additional operating rights as confirmed in MC 11921 on August 
4, 1941. Except as supplemented, the order of May 18, 1938, shall 
remain in full force and effect. 

MC F-1704, Brady Transfer & Storage Co., issuance of note. Appli- 
cation dismissed at applicant’s request, made February 5, 1942. 

MC F-1717, Gordons Transports, Inc., purchase, Green Truck Lines, 
Inc. Order of December 4, 1941, granting temporary authority under 
section 210a(b) of the interstate commerce act, modified to eliminate 
authority to lease operating rights under MC 4666, Sub. No. 1, to 
serve off-route points of Columbia and Prentiss, Miss. Except as 
modified, the order shall remain in full force and effect. 

I. & S. M-4952, paints, Louisville, Ky., to Memphis, Tenn. Petitiva 
of protestant for reconsideration denied and order entered December 
1, 1941, reopening proceeding for reconsideration vacated. 

|. & S. M-1535, Rocky Mountain Lines, Inc., elimination of partici- 
pation. Petition of Western Trunk Line Motor Common Carriers 
Bureau, respondent, for reconsideration, denied. 

I. & S. Nos. 4715 and 4716, tires between points in the south. Pe 
tition of protestant for reopening and consolidation for hearing with 
I. & S. No. 5075, Rule 34—Tires within the South, denied. 

1. & S. No. 4374, class rates between Kentucky and W. T. L. points. 
Order of October 26, 1940, further modified to become effective on May 
1, 1942, on not less than one day’s notice, instead of March 1, 1942, 
on not less than one day’s notice. 

MC 17593, Pierce Auto Freight Lines, Inc., common carrier applica- 
tion, and MC 17593, Sub. No. 1, Same, extension of operations. Peti- 
tion of Oregon-Nevada-California Fast Freight, Inc., protestant, for 
reconsideration, denied. 

MC C-79, Anderson Motor Service Co. et al. vs. W. H. Meils and 
John W. Butler, dba M. & B. Truck Co. Petition of Packers Trans- 
port, Inc., respondent, for reconsideration or further hearing, denied. 

Finance No. 10028, Chicago, Rock Island & Pacific Railway Co., 
reorganization. Group of institutions acting to protect their interests 
as holders of first and refunding mortgage 4 per cent bonds and 
secured 414 per cent bonds, series A, permitted to intervene and be 
ow for the first and refunding committee in respect of such 
onds. 

MC F-1759, Standard Freight Lines, Inc., lease, Ralph D. Holt. 
Petition requesting approval, under section 210a(b), of temporary 
operation by the former, of Chicago, IIl., of the properties of the 
latter, of St. Paul, Minn., dba Certified Motor Transport, denied. 

MC 22495, Sub. No. 1, Paul E. Armstrong, extension of operations. 
Applicaiion amended to substitute Ollie P. Brown, dba Brown Truck- 
ing Co., as applicant, in lieu of Paul E. Armstrong, and application, 
as amended, reopened for further hearing at a time and place here- 
after to be fixed. 

MC 29886, Schrader Transportation Co., Inc., common carrier appli- 
cation; MC 29886, Sub. No. 1, Same, extension; and MC 94459, Sub. 
1, Clarence P. Shepler, extension. Matters reopened for reconsidera- 
tion on present record and order of division 5 entered March 27, 1941, 
which by its terms denied a portion of the applications, vacated and 
set aside. Petition of applicant for reconsideration, further hearing, 
and postponement of effectiveness of division 5’s order in MC 29886, 
and petition of protestant rail carriers for reconsideration and oral 


Petition 
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argument, denied, in view of the reopening for reconsideration on the 
present record. 

No. 28618, T. A. Bryson & Sons vs. Pennsylvania et al. Proceed- 
ings reopened for oral hearing at such time and place as the Commis- 
sion may hereafter direct, to develop the record more fully, particu- 
arly as to the facts and circumstances surrounding the movements of 
the cars to and from the piers in Philadelphia, Pa., including the 
time, occasion, and authorization for such movements in relation to 
the out-bound movements of ships and cargo from said piers. 

No. 28710, Great Lakes Transit Corporation et al. vs. Arcade & 
Attica et al. Bloomer Bros, Co, permitted to intervene and be treated 
s a party. 

' No. 28759, Alabama By-Products Corporation et al. vs. Ahnapee & 
Western et al. Tennessee Products Corporation permitted to inter- 
yene and be treated as a party. 

No. 28760, Sub. No. 1, Illinois Petroleum Marketers’ Association 
ys, Abilene & Southern et al. Petition of defendant, Great Northern, 
to dismiss the complaint, denied, 

MC 100264, Sub. No. 1, Pauline Annello, extension—charter serv- 
ice, Denial order entered December 16, 1941, modified to become effec- 
tive May 15, 1942, instead of February 16, 1942. 

MC C-244, Transportation activities of Ross Gentry, dba Gentry’s 
Truck Line. Emil Dobash, dba Dobash Transportation Co., permitted 
to intervene and be treated as a party. 


Proportional Rates and Charges 


Efforts of the Commission to “prevent alleged discrimina- 
tory practices in favor of freight forwarders should not be ex- 
tended to the point of preventing legitimate motor carrier com- 
petition with railroad companies for the handling of through 
freight in interchange service with either water carriers or rail- 
road companies.” 

That is a contention, among others, made in a brief of the 
Southwestern Motor Freight Bureau, Inc., for and on behalf of 
respondent southwestern common carrier motor freight lines in 
No. 28496, Proportional Rates of Common Carriers and Mini- 
mum Charges of Contract Carriers, concerning the lawfulness 
of the proportional rates of all common carrier motor freight 
lines and less-carload proportional rates of railroad common 
carriers applicable to interstate traffic throughout the nation. 
The Commission’s order of December 2, 1940, in the proceeding, 
which has been indefinitely postponed, required the cancelation 
of all proportional rates which were lower than local rates, 
except such proportional rates as applied on the same units of 
shipments from the original point of origin to final destination. 

The basic conditions on which the Commission’s order was 
predicated, the brief said, developed as a result of discrimina- 
tory practices by certain carriers in favor of freight forwarding 
companies as condemned by the Commission in Chicago and 
ery age Proportional Rates, 10 M. C. C. 556 and 17 


The brief said it was the further contention of the south- 
western respondents that the Commission’s order would prohibit 
legitimate competition by common carrier motor freight lines 
for the transportation of through freight to and from port com- 
munities and to and from important break-bulk points through- 
out the nation. It submitted that, as to the traffic to and through 
the Gulf ports, proportional rates were the only means open to 
the common carrier truck lines by which they might participate 
in water-borne commerce. It further submitted that “the unit 
tule is inconsistent with the conditions which exist in connec- 
tion with the handling of that traffic, and that it may not be 
applied to the situation existing at the Gulf ports, New Orleans 
to Corpus Christi, without destroying in its entirety motor truck 


tansportation to and from those ports of traffic reaching such 
ports via water.” 


As to the proportional rates published to handle the traffic 
of freight forwarder companies, the respondents’ brief sub- 
mitted at this time they “should be permitted to maintain those 
tates for the purpose of meeting the competition of the con- 
curring freight forwarder tariffs until the Commission definitely 
decides upon its own policy concerning that matter, or until the 
Congress shall have acted with respect to legislation concerning 
freight forwarders.” 


ACTIVITIES OF GENTRY TRUCK LINE 


_. ‘May it please the Commission to remember that Gentry 
did not employ any legal counsel for the reason that he felt 
more of the true facts would be brought to light and not just 
a battle of words which always happens when lawyers handle 
these cases,” says Ross Gentry in a brief on exceptions to 
the proposed report of Examiner Reece Harrison in MC C-244, 
transportation Activities of Gentry’s Truck Line, Lakefield, 
Minn. (see Traffic World, February 7, p. 361). 
That is the case in which there is argument as to whether 
ntry, by his activities has not converted an irregular route- 
a operation in to a regular route operation; also in which 
ns as been charged that the examiner’s report, if adopted, 
ould bring about a “diametric” service, which might be ex- 
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tended as far east as New York City, with Lakefield as the 
central point. 

The proposed report, according to Gentry, “fails very much 
to follow the testimony given at the Sioux Falls, S. D., hearing.” 
Gentry contends he had not operated over a regular route nor 
abandoned service over any of the routes his certificate author- 
ized him to use. The operator reminded the Commission that 
its certificate was without any restrictions and that “the in- 
terpretation of the Commission has been followed.” The fact 
that. the shipping public sees fit to specify Gentry on its ship- 
ping orders and Gentry travels the shortest route between two 
points “does not make a regular route operator” and the Com- 
mission ‘“‘can not hold it against Gentry for making prompt de- 
livery of the freight tendered him,” says Gentry. 

Gentry explained that Lakefield was his home and that of 
his driver and that to comply with the rules about drivers’ 
hours he had to “contact” that place twice a day for the chang- 
ing of drivers. Gentry explained an alleged abandonment as 
resulting from an error of a tariff publishing agent in omitting 
him from a.tariff, although, he asserted he had always paid for 
publishing service. 


Water Line Problems Case 


Arguments were made before the members of division 4 of 
the Commission February 16 in W-104, Union Barge Line Cor- 
poration Application for a Certificate, Permit or Exemption, a 
case in which the central question was as to whether the barge 
line, if it hired motive power for towing some of its barges, 
was entitled to the certificate or did the rights that had accrued 
in the grandfather period and since then attach to the barge 
line or to those who did the towing. The question was argued 
initially in exceptions to a report proposed by Examiner Stiles 
(see Traffic World, Feb. 7, p. 363). 

Examiner Stiles, accepting what are regarded as guiding 
decisions in rail and motor cases, recommended grant of author- 
ity only for such parts of the Union’s operations in which it 
used its own power. He recommended denial as to the parts 
of the Union’s routes in which it provided for the towing of its 
barges by means of power other than that it owned or over 
which it exercised domination and control (see Traffic World, 
Jan. 3, p. 18). 

The exceptions and arguments in support thereof, in a 
general way, outlined the arguments made before the members 
of division 4. Time for argument was assigned to G. M. Curry 
and F. M. Dolan for the applicant; W. W. Collin, Jr., and 
S. B. Bradley, Mississippi Valley Barge Line; Arthur Winn, 
American Barge Line Co.; Maurice A. Krisel, Atlantic Coast- 
wise and Inland Water Carriers Association, Inc.; Carl G. 
Stearns, River Terminals Corporation; Donald Macleay, De- 
Bardeleben Coal Corporation; George Holmes, Missouri Pacific 
et al.; and R. A. Ellison, Greene Line et al. 

According to the Union Barge Line, as represented by Mr. 
Curry, the examiner’s theory of domination and control set 
forth with regard to the character of hold the Union had to 
have over the motive power using in getting its barges through 
the Intracoastal Canal and some other waterways was obnoxious 
to the law and unsound. That, he contended, was tantamount to 
saying that Union had to lease the power it obtained from other 
carriers or towing companies in its endeavors to operate eco- 
nomically by having another company tow its barges over 
certain routes when by an interchange of towing services each 
of the parties would operate more economically in the perform- 
ance of service the Union held itself out to perform, in all its 
dealings with the shipping public. Under such a rule, he sug- 
gested, it would be impossible, without the loss of rights, for 
the Union to take northward from Memphis, barges of another 
company with its tow boats while another company took Union 
barges southward with its power. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


MC 102936, George C. Dickinson, common carrier application, Feb. 
11; MC 102778, Hyman Ruben dba Hyman Ruben Transportation, com- 
mon carrier application, Feb. 6; MC 102728, F. J. Trucking Corporation, 
contract carrier application, Feb. 11; MC 102677, John Yckowski, common 
earrier application, Feb. 6; MC 102658, Leon Santore, contract car- 
rier application, Feb. 4; MC 102620, Inez M. Goebel dba Goebel Truck- 
ing Service, common carrier application, Feb. 9; MC 102548, Howard 
Martin, common carrier application, Feb. 4; MC 102507. Belmont 
Richards and George Sanford, co-partners, dba Richards and Sanford, 
common carrier application, Feb. 9; MC 102505, Joseph Gregg Privette, 
common carrier application, Feb. 5; MC 101942, Staiano and Sons, 
Salvatore Staiano, Joseph Staiano, Vincent Staiano, and Anthony Stai- 
ano, common carrier application, Feb. 10; MC 101911, Leonard T. Hull, 
common carrier application, Feb. 11; MC 101883 Sub. No. 1, Paul 
Cavallo, extension, Macoubin County, Illinois, Feb. 6; MC 100741 Sub. 
No. 1, Rufus E. Bradley, extension of operations, Feb. 4; MC 96322, 
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Alexander W. Steel, common carrier application, Feb. 5; MC 96173, 
George Hahn dba Crosstown Trucking Co., common carrier applica- 
tion, Feb. 10; MC 95355 Sub. No. 1, Portee Benson, extension, Mis- 
souri, Feb. 6; MC 95051 Sub. No. 5, Poland Transport Co., extension, 
Missouri, Feb. 5; MC 89318 Sub. No. 1, Gencarelli Coal and Oil Co., 
Dominic Gencarelli, Angelo M. Gencarelli, and Frank Sposato, exten- 
sion, liquid petroleum products, Feb. 10; MC 77680 Sub. No. 1, Charles 
E. Robinson, common carrier application, Feb. 4; MC 73652 Sub. No. 
2, Paul L. Butler, extension, Maine and Rhode Island, Feb. 10; MC 
66817 Sub. No. 14, A. M. Whitney dba Whitney Transfer Co., extension, 
Indiana, Kentucky and Ohio routes, Feb. 6; MC 65451 Sub. No. 3, 
Alabam Freight Lines Flagstaff and Jacob Lake, extensions, Feb. 11; 
MC 64707 Sub. No. 1, Norman Wetz, Francis Wetz and Roy Wetz dba 
Wetz Brothers, extension of operations, Feb. 6; MC 60603, A. Wirtz 
Transfer Co., common carrier application, Feb. 6; MC 44946 Sub. No. 
1, William L. Dean, common carrier application, Feb. 11; MC 40858 
Sub. No. 10, Silver Fleet Motor Express, Inc., Kentland, Indiana, ex- 
tension, Feb. 6; MC 40655 Sub. No. 2, J. W. Powell Moving and Stor- 
age Co., Inc., extension, Maryland, Michigan, Missouri, New Jersey, 
New York, Pennsylvania, Tennessee, Virginia, West Virginia and Dis- 
trict of Columbia, Feb. 4; MC 40085 Sub. No. 2, Benjamin Cain dba 
Cain’s Truck Lines, alternate route, Tulsa, Feb. 10; MC 36313 Sub. 
No. 1, Charles A. Mastronardi, Inc., extension, roofing materials, Feb. 
6; MC 30772 Sub. No. 5, Atlantic States Motor Lines, Inc., extension, 
petroleum products, Feb. 5; MC 2862 Sub. No. 15, Arrow Transporta- 
tion Co., of Delaware, extension, Pasco, Feb. 11; MC 1897 Sub. No. 1, 
Fred J. Keller, extension of operations, Feb. 10; MC 1502 Sub. No. 
38, Pennsylvania Greyhound Lines, Inc., Columbus, Indiana, extension, 
Feb. 5; MC 1733 Sub. No. 2, John Giaras, dba Lake Shore Motor Transit 
Lines, extension, Chicago Commercial Zone, Feb. 10; I. & S. M-1703, 
accumulation of shipments rule in Kan., Feb. 2; I. & S. M-1754, Peter 
Berweiler, minimum rates and charges, Feb. 2; MC 11590 Sub. No. 8, 
H. M. Melton, dba Melton Transport Co., extension, Martin and Three- 
Way Station, Feb. 2; MC 11960 Sub. No. 1, Albert J. Hall and Harry E, 
Hall, dba Hall Bros., Trucking, common carrier application, Feb. 3; 
MC 19156 Sub. No. 4, John M. Egbert, dba North American Transport 
Co., common carrier application, Feb. 3; MC 19341 Sub. No. 5, H. A. 
Taylor, dba H. A. Taylor Trucking, extension, Manchaug, Mass., Feb. 
3; MC 27746 Sub. No. 1, Chester Edward Hammacker, common carrier 
application, Feb. 3; MC 29439 Sub. No. 2, Star Dray and Transfer Co., 
Inc., Feb. 3; MC 61598 Sub. No. 10, Smoky Mountain Stages, Inc., dba 
Smoky Mountain Trailways, extension, Georgia and North Carolina 
Highways 106, Feb. 2; MC 61598 Sub. No. 13, Smoky Mountain Stages, 
Inc., extension, Atlanta-Marietta, Feb. 2; MC 78528 Sub. No. 1, Robert 
Vydra and Fred Vydra, dba Vydra Brothers, extension, Ky., Ia., Mo., 
points Feb. 2; MC 96442, L. A. Porter, common carrier application, Feb. 
2; MC 101250, Albert Barnish, dba Barnish Trucking Co., common car- 
rier application, Jan. 26; MC 102874, Dell G. Warner and L. L. Siggel- 
kow, dba Idaho Inland Freight, common carrier application, Feb. 3; 
MC 102876, Harvey Nelson, common carrier application, Feb. 3; MC 
102893, W. O. Harris, contract carrier application, Jan. 29; MC 103040, 
James C. Vancherie, dba Inter County Bus Line, common carrier ap- 
plication, Feb. 3; I. & S. M-1717, iron and steel articles, etc., to and 
from Ill. and Minn., Feb. 12; MC 66983, Edward Malde dba A. B. C. 
Transfer and Storage Co., common carrier application, April 10; MC 
102951, Roland Heimburg, common carrier application, Feb. 9; MC 
90200 Sub. No. 1, Albert Benn Stroud dba Ben’s Express, extension, 
Chicago, Iil., Feb. 9; MC 86970 Sub. No. 7, Columbia Basin Transport, 
Inc., extension, Pasco, Feb. 9; MC 80842 Sub. No. 1, Edward Pickering, 
extension, Illinois, Feb. 9; MC 62525 Sub. No. 4, Frank T. Geroulo, 
extension, Sugar, Feb. 9; MC 59493 Sub. No. 7, Silver Eagle Co., ex- 
tension, Pasco, Feb. 7; MC 52746 Sub. No. 9, Knaus Truck Lines, Inc., 
extension, Twin City Ordnance Plant, Feb. 7; MC 42487 Sub. No. 43, 
Consolidated Freightways, Inc., extension, general commodities, Feb. 
7; MC 23939 Sub. No. 7, Asbury Transportation Co., extension, Pasco, 
Feb. 7; MC 10897 Sub. No. 25, Acme Freight Lines, Inc., extension, 
U. S. Army Georgia Air Depot near Wellston, Ga., Feb. 7; MC 4556 
Sub. No. 12, K. & L. Transportation Co., Inc., extension, Macon, Perry, 
Feb. 7. 


SIGNAL SYSTEMS 


The Northern Pacific; Chicago, Rock Island & Pacific; and 
the Pennsylvania have filed applications with the Commission 
for approval of proposed modifications of systems or devices 
under section 25(b) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from February 18. 

The Kentucky & Indiana Terminal (amended application 
superseding application covered by public notice issued Decem- 
ber 2, 1941); Chicago & North Western; Missouri-Kansas-Texas; 
Southern Pacific Co.; and Wabash have filed applications with 
the Commission for approval of proposed modifications of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission and applicant in writing within 20 days from 
February 13. 

The Baltimore & Ohio; Atchison, Topeka & Santa Fe; 
Texas & Pacific; Wabash; Texas & New Orleans; Chesapeake & 
Ohio; and Northern Pacific have filed applications with the 
Commission for approval of proposed modifications of signal sys- 
tems or devices under section 25 (b) of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission and applicant in writing within 20 days from 
February 14. 

Applications have been filed with the Commission by the 
Pacific Electric Railway Co., Northern Pacific, New York Cen- 
tral, Great Northern and the Delaware, Lackawanna & Western 
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for approval of proposed modifications of systems or devices 
under section 25 (b) of the interstate commerce act. Any jp. 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from February 19. 

Commissioner Patterson and Examiner D. R. Johnson helg 
a hearing at Chicago, February 18, in six sub-numbered applica. 
tions in No. 28000, in which four railroads seek approval of 
proposed modifications of systems and devices under section 
25(b) of the act. The applications were: Sub. No. 71, Cleveland 
Cincinnati, Chicago and St. Louis Railway, proposed removal of 
derail and substitution of color type signal lights for mechanica| 
signal at Shelby, O.; Sub. Nos. 72 and 73, Alton Railroad, pro. 
posed removal of derails and installation of time locking fagijj. 
ties at Atlanta, Ill., and Louisiana, Mo.; Sub. No. 74, Chicago 
Great Western, proposed removal of derail and installation of 
automatic signal in lieu of mechanical interlocking at Taopj, 
Minn., and Sub. Nos. 75 and 76, Atchison, Topeka & Santa Fe 
proposed removal of derails at Wichita, Kan. Representatives of 
the railroads testified that safety would be increased by re. 
moval of the derails and by installation of the automatic 
signals. Members of the railroad brotherhoods testified that 
derails were essential to safe operations at railroad crossings 
and that mechanical interlockings at present installed afforded 
ample protection against crossing accidents. 


SERVICE COMPANY PRACTICES 


Disagreeing with the construction of the law made by Ex- 
aminer A. S. Parker in his proposed report in MC C-265, Service 
Transportation Co.—Contracts, Agreements, and Arrangements 
with Certain Shippers, the section of law and enforcement of 
the Commission’s Bureau of Motor Carriers, has excepted to 
both the law and the conclusions to be drawn from the testi- 
mony (see Traffic World, February 7, p. 351). It argues in 
support of the exceptions that all the involved practices of 
Service Transportation should be found unlawful. Examiner 
Parker recommended condemnation of only some of them. 

The section said the Commission should find the existing 
agreements and arrangements between Service and Sloane- 
Blabon Corporation, both respondents, and between Service, 
Philco Corporation and Philco Radio & Television Corporation, 
relating to the transportation of property by Service between 
Secaucus, N. J., and New York City and points within the New 
York commercial zone, resulted and would result in reducing 
the applicable rates and charges of Service for transportation 
furnished the Sloane-Blabon, Philco Corporation and Philco 
Radio & Television Corporation; and has resulted and will re- 
sult in the granting and receiving of rebates and concessions. 
The section said the Commission should issue appropriate cease 
and desist orders. 


ANTI-TRUST IN MOTOR CASES 


The Commission, by division 5, in MC 23942, Sub. No. 2, 
Atlantic Coast Line Railroad Co., Common Carrier Application 
—Extension, Wilmington, N. C., has granted the petition of 
intervention in this proceeding of the anti-trust division of the 
Department of Justice. The Commission, in announcing allow- 
ance of intervention to the anti-trust division, spoke of having 
given consideration to the petition and motion of the American 
Trucking Associations, Inc., to authorize receipt of certain evi- 
dence at the further hearing. Its order however, merely per- 
mitted the anti-trust division to intervene and said nothing 
about having disposed of the petition and motion of the Ameri- 
can Trucking Associations, Inc. 

The Commission, by Commissioner Porter, in MC F-1678, 
Southwestern Greyhound Lines, Inc.—Merger—Arkansas Motor 
Coaches, Ltd., Inc.; the Greyhound Corporation—Control—Ar- 
kansas Motor Coaches, Ltd., Inc., and cases joined with it, 
has overruled the appeal of Tri-State Transit Co. of Louisiana, 
Inc., from the examiner’s ruling made at the hearing December 
15-18, 1941, at Texarkana, Tex., respecting the exclusions of 
evidence on the anti-trust phase of the cases and the disposition 
of motions made with regard to that matter. 


CANNED GOODS INVESTIGATION 


An investigation into the reasonableness and lawfulness 
otherwise of minimum rates and charges, and the rules, reg 
ulations and practices affecting them, applicable to the trans- 
portation of canned goods as described in item No. 39 of 
schedule MF-I. C. C. No. 8 of F. L. Harper, Inc., of Kansas 
City, Mo., from Kansas City, Mo.-Kan., to Los Angeles, Calif., 
and Albuquerque and Las Vegas, N. M., maintained by F. L 
Harper, Inc., has been instituted by the Commission, division 
2, in MC C-331, Canned Goods—Kansas and Missouri to Cali- 
fornia and New Mexico Points. In the order instituting the 
inquiry, the Commission assigned the matter for a hearing with 
I. and S. M-1942, and a time and place to be fixed later. 
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Records of Passenger Brokers 


Effective April 1, 1942, every broker of passenger trans- 
rtation subject to section 211 of the interstate commerce act 
is required to maintain and keep an exact record of all trans- 
actions in which it or he has participated as such broker, 
ynder a rule prescribed by the Commission, division 1, under 
section 204 (a) (4) of the act, in Ex Parte MC 36, Records of 
passenger Brokers. The records are to show: 


The points of origin and destination for each ticket sold; the name 
and address of the motor carrier for which it is sold; the amount re- 
ceived from the passenger, including any amounts, stated separately, 
for the transportation of baggage, or any other service accessorial to 
the transportation of the passenger; the payments made to each car- 
rier by motor vehicle served by the broker; and the amounts of the 
commissions earned by the broker from the sale of transportation for 
each carrier. 


The Commission said it was of the opinion that the require- 
ment to keep records would not be unduly burdensome on any 
broker and that no need for exemption from such requirement 
presently existed. ee 

Prescription of the rule is the result of an investigation into 
the matter of the rules and regulations governing the main- 
tenance and preservation of records and the reporting of infor- 
mation to the Commission by brokers of passenger transporta- 
tion subject to the provisions of part II of the act. Heretofore 
the Commission distributed to interested parties throughout the 
industry a draft of proposed rules concerning these matters for 
the purpose of obtaining comments and criticisms bearing on 
their reasonableness and propriety. Following hearings at vari- 
ous points throughout the country at which passenger brokers 
and interested parties appeared and testified in opposition, 
Examiner W. W. McCaslin issued a proposed report finding the 
proposed rules unreasonable and also that the record failed “to 
afford a basis for the establishment of reasonable rules requir- 
ing the maintenance, preservation, and reporting of records by 
brokers of transportation of passengers by motor vehicle.” 
The Commission’s conclusion differed in part from those pro- 
posed by the examiner. 

One of the proposed rules, according to the report, would 
require brokers to file with the Commission a detailed report 
on or before the tenth day of each month. The prescribed rule, 
the Commission said, would require brokers to keep certain 
records, “but at the present time we do not consider it neces- 
sary to require the filing of monthly reports covering such 
records.” 

The Commission found, in this report, that it had not been 
established that as a whole the proposed rules were reason- 
able or were necessary either for the proper conduct of the 
business of passenger brokers or for the purpose of effective 
regulation of such brokers under the act, but that the rule pre- 
scribed by it was reasonable for application to all passenger 
brokers subject to section 211 of the act. 


Barge Lines Oppose Competitor 


Asserting that grant of the authority sought in W-200, 
Application of Petroleum Carrier Corporation under Section 
309 of part III of the interstate commerce act to operate as a 
contract carrier would allow the applicant to invade a field 
already occupied by water carriers equipped and competent to 
render satisfactory transportation, the American Barge Line 
Co, the Campbell Transportation Co. and the Union Barge 
Line Co. ask the Commission to deny the application. 

The application, according to the brief, relates to operation 
between the Port Arthur and Houston, Tex., petroleum refinery 
districts, on the one hand, and Nashville, Tenn., on the Cum- 
berland River, points on the Black Warrior and tributaries in 
Alabama; points on the Gulf coast (and streams tributary 
thereto) from Louisiana to Florida, inclusive, and to Miami, 
Fla, on the other. Such invasion as proposed, the brief con- 
tends, would be detrimental to the efficiency and sound economic 
condition of the existing transportation agencies. The opposi- 
ton was directed to the proposed service to Nashville. 

_ According to the brief the applicant has not sufficient or 
Suitable equipment for the proposed transportation and offers 
hd advantage of service and rates. Protestants against grant 
of authority were the Coyle Lines, River Terminals Corporation 
and Red River Barge Line operating on the Intracoastal Water- 
ways, the three parties to the brief operating on the Mississippi 
and Ohio Rivers and serving Nashville; and the railroads serv- 
ing the territory to which the application related, said the brief. 

Two points made against the applicant were that it was 
largely interested in transportation by motor vehicle and that 

ere was a tinge of shipper interest in the matter on account 
of the close relation between it and the Gulf Refining Co. as the 
Contract transporter and user of its products. Protestants said 
that by their investment in towboats and barges and all neces- 
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sary facilities and by their long experience in river transporta- 
tion they had put themselves in position to give satisfactory 
transportation service on traffic offered, including the traffic 
that the applicant proposed to secure for itself. 

A brief of the River Terminals Corporation and Red River 
Barge Line, protestants, opposed issuance of a permit to the 
applicant and asked, in the event the Commission should grant 
authority, that the permit be limited to Port Arthur as a point 
of origin on the Gulf intracoastal canal, to Nashville on the 
Cumberland river and Tuscaloosa on the Black Warrior river 
as points of destination, and to petroleum products in con- 
tainers. 

The Mississippi Valley Barge Line Co., another protestant, 
said in its brief that seldom did the Commission have before 
it an application for a new operation “so absolutely devoid of 
merit.” It contended that applicant was at present conducting 
extensive water operations “in direct violation of the act’; 
that it should be ordered to cease its operations; that this 
proceeding should be held in abeyance until the Commission 
was in possession of full and complete information in connection 
with common control of applicant and either the Gulf Oil Cor- 
poration or the Gulf Refining Co., and that the application 
should be denied “due to applicant’s failure to prove its fitness 
and ability to conduct the proposed operations.” 

The De Bardeleben Coal Corporation, dba Coyle Lines, 
averred that there was nothing in the record of the proceeding 
that indicated there was any need for the present or proposed 
operations of applicant, that there were no indications that this 
application was anything other than an attempt by applicant 
to “skim the cream” from the traffic of the regularly operating 
common carriers, and that it was not in the public interest nor 
in accord with the national transportation policy “to permit 
a would-be carrier to enter an already adequately served trade, 
to prey upon the traffic of the common carriers who pioneered 
the waterways, developed the traffic, and are well equipped 
to care for the needs of the shipping public.” 





Battle Over Corn Grits Rate 


A rate of seven cents a hundred pounds on corn grits from 
Kankakee, Ill., to Battle Creek, Mich., established by the New 
York Central has brought about a fight in which the initial filing 
of briefs consisted of four documents covering 247 pages, in 
No. 28682, Board of Trade of City of Chicago vs. Grand Trunk 
et al. and a sub-number, Indianapolis Board of Trade vs. New 
York Central. The briefs, covering a rate situation seemingly 
more complex than the Russo-German battle front, were filed 
by the complainants, the defendants and General Foods Cor- 
poration, an intervener in defense of the rate, the last men- 
tioned being alleged to be an unduly preferential recipient of 
benefit from the rate. 

According to the Chicago Board of Trade brief, the making 
of the seven cent rate is a result of the report of the Commis- 
sion, division 5, in Corn Grits from Kankakee, IIl., to Battle 
Creek, Mich., 237 I. C. C. 413. It is a part of the situation 
created by intrastate rates and water and truck transporta- 
tion of grain in northern Illinois and Indiana, The General 
Foods Corporation, the defending intervener, has a white corn 
grinding mill at Kankakee. The Chicago Board of Trade, in its 
complaint alleged the present local and reshipping or propor- 
tional rates on corn and products of corn, from Chicago to 
Battle Creek were unreasonable to the extent they exceeded 
seven cents; that the New York Central, by charging “a special 
rate” of seven cents on grits from Kankakee to Battle Creek 
was violating sections 2 and 3; and that they accorded undue 
and unreasonable preference and advantage to Kankakee and 
“the shipper” therefrom of grits to Battle Creek and sub- 
jected Chicago to unreasonable prejudice. 

The complainants represented the seven cent rate as some- 
thing akin, in the delicate and complex grain structure, to a 
bull in a china shop. The Chicago Board of Trade said the 
most logical method removing the undue preference of General 
Foods Corporation and of Battle Creek processors would be to 
cancel the seven cent rate and to establish a reshipping or pro- 
portional rate of seven cents to Battle Creek from both Kan- 
kakee and Chicago on corn and products, regardless of the 
points of origin. It said the threat of General Foods Corpora- 
tion to remove its corn flaking operations from Battle Creek 
to Kankakee should not be given any consideration by the 
Commission, even though that threat were made in good faith, 
inasmuch as there could be no lawful justification for estab- 
lishment of a rate violative of the law, designed to prevent an 
industry’s change of its location. 

The Indianapolis brief declared the New York Central by 
maintaining a local rate of seven cents from Kankakee while 
maintaining one of 17 cents from Indianapolis to Battle Creek, 
placed the dealers and millers at Indianapolis under undue and 
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unlawful prejudice and disadvantage. The normal local rate 
from Chicago to Battle Creek is also 17 cents. 


According to the rail brief the complainants failed to prove 
the assailed rates unlawful. They undertook to show, they 
said, that the special circumstances and conditions present in 
the Corn Grits Case, supra, when they said the rate was ap- 
proved by the Commission over the protests and objections 
of the complainants, amply warranted the affirmance of the 
finding in that case that the seven cent rate was not unduly 
prejudicial. 

According to General Foods Corporation, a fair evaluation 
of the record would show the complainants had failed to show 
there was any more reason to disturb the seven cent rate on 
the complaint than there was on suspension and investigation 
when it was first proposed by the New York Central. 
It suggested that if there was injury to the Chicago Board 
of Trade some member of it would have appeared at a hearing 
in his own city to “air his grievance.’ Instead, it said, the 
Chicago Board of Trade “elected to build a case by innuendo, 
sending to the hearing its transportation expert who could not be 
expected to testify from personal knowledge as to the purely 
commercial evils assigned to the rate. It said the complaints 
should be dismissed. 


T. & N. O. Assumption of Debt 


By a supplemental application in Finance No. 9689, South- 
ern Pacific (Texas and Louisiana Lines) Consolidation, the 
Texas & New Orleans Railroad Co. has asked the Commission 
for authority to execute assumptions of obligation in respect 
of specified bonds outstanding and now matured of the Galves- 
ton, Harrisburg & San Antonio Railway Co. and of the Hous- 
ton & Texas Central Railroad Co., so as to establish the status 
of the bonds in question as legal obligations of the applicant, 
payable on presentation, with the liens thereof unimpaired. 


To accomplish this, says the application, it is necessary for 
the applicant to execute, acknowledge and record assumptions 
of obligation and agreements to pay in respect of each of the 
bond issues. Such action, it adds, will prevent the bonds speci- 
fied from being barred by the applicable Texas statute of limi- 
tations for at least four years from the date of the execution 
of such instruments. 


The application says that by an amended order in this 
proceeding, dated May 29, 1934, applicant was authorized to 
assume obligation and liability in respect of the entire funded 
debt, amounting to $69,153,000, of certain of the companies 
merged into the applicant as set forth in the application and 
in the Commission’s report in Southern Pacific (Texas and 
Louisiana Lines) Consolidation, 199 I. C. C. 47, 56. Among the 
bonds so assumed, it said, were the following, owned by the 
Southern Pacific Co., involved in the instant application: 


Galveston, Harrisburg & San Antonio, eastern division, first mort- 
gage bonds, due August 1, 1935, outstanding $4,728,000, and second 
mortgage bonds, due June 1, 1935, outstanding $1,000,000; Houston & 
Texas Central, Lampasas extension, first mortgage bonds, due July 1, 
1933, outstanding $450,000, and Galveston, Harrisburg & San Antonio, 
Galveston-Victoria division bonds, due June 1, 1940, outstanding $10,- 
000,000. 


The first three of those issues and $1,000,000 of the Gal- 
veston-Victoria division. bonds, said applicant, were pledged 
with United States Trust Co. under an indenture dated March 
1, 1911, to secure the Southern Pacific Co.’s guaranty of the 
Central Pacific Railway Co. European loan debentures, due 
March 1, 1946; while $9,000,000 of the Galveston-Victoria divi- 
sion bonds were pledged with the Guaranty Trust Co. of New 
York under an indenture dated July 1, 1936, to secure Southern 
Pacific Co.’s 10-year 3% per cent secured bonds, due July 1, 
1946. The application said no provision was contained in the 
indenture of March 1, 1911, authorizing the extension of the 
maturity of the pledged bonds to a date certain, or making 
provision for investment of the funds if the pledged bonds 
should be paid, but, it said, it was agreeable to the parties con- 
cerned for the trustees of the Southern Pacific Co. collateral 
indentures to continue to hold the pledged bonds after their 
maturity dates, as collateral for the obligations of Southern 
Pacific Co., provided that the bonds continued to be legal obli- 
gations of the Texas & New Orleans. 

“On the one hand, it is proper that the holders of the 
Southern Pacific Co.’s issues secured by the said bonds should 
have all of their rights in the pledged bonds preserved,” said 
the applicant. “On the other hand, for the applicant to pay 
these bonds at this time would disturb the financial structure 
of the Southern Pacific transportation system and would result, 
in the case of payments made on account of the bonds pledged 
to secure the Central Pacific European loan debentures, in the 
tying up of funds in the hands of a trustee which should be 
used in the operation and development of the applicant’s rail- 
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road properties. The legal rights of the parties are preserved 
without undue hardship by keeping the matured bonds alive 
in the manner proposed.” 


HOLLAND MOTOR EXPRESS PURCHASE 

By two motor finance petitions, docketed as MC F-178) 
and MC F-1782, and supplemental petitions thereto, Holland 
Motor Express, Inc., of Holland, Mich., Phoenix Motor Freight, 
Inc., of New Albany, Ind., and Louisville, Ky., and Root Transit, 
Inc., of Shelbyville, Ind., have asked the Commission to grant 
temporary authority to Holland Motor Express to operate for 
a period of 180 days, the operating rights and property of 
Phoenix Motor Freight and of Root Transit. ; 

The petitions state that Phoenix Motor Freight is now jn 
bankruptcy, by reason of its petition filed in the federal court 
for the western Kentucky district, and that the court has au- 
thorized the sale of its certificate, covering transportation of 
property between Chicago, Ill., and Louisville, Ky., via Indian. 
apolis, to Holland Motor Express, for a purchase price of 
$11,000. The petitions assert, further, that Phoenix Motor 
Freight is no longer operating over the route of Root Transit, 
Inc., between Indianapolis and Cincinnati, O., pursuant to a 
lease authorized by the Commission. Holland Motor Express, 
the petitions show, operates over a network of routes Chi. 
cago, Ill., Muskegan and Grand Rapids, Mich., South Bend, 
Ft. Wayne and Indianapolis, Ind., and many other points in 
Indiana and Michigan. 


NO HEARING IN MOTOR CASE 

Unless good cause is shown or unless the Commission deems 
same desirable, the Commission has announced, no public hear- 
ing will be held in connection with the application in MC F-1771, 
Pacific Greyhound Lines, San Francisco, Calif., purchase, 
Golden Eagle Western Lines, Inc., Independent Stage Co., also 
of San Francisco, and H. E. Welch, dba Russian River Stages, 
Santa Rosa, Calif., involving motor-vehicle operating rights. 

The Commission has given notice in MC F-1773, D. Graff 
& Sons—Purchase—J. L. Greene Trucking Co., that no public 
hearing will be held in this application, involving proposed 
purchase by D. Graff & Sons, of Kalamazoo, Mich., of operating 
rights of J. L. Greene Trucking Co., of Plainwell, Mich., unless 
good cause therefor is shown. The notice said copies of the 
application were on file at the Commission or at offices of the 
regulatory authorities of Illinois, Indiana, Iowa, Kentucky, 
Michigan, Missouri and Ohio. 


STANDARD LEASE OF CERTIFIED 


Representatives of trucking companies operating between 
Chicago and Twin Cities appeared at a hearing before Exam- 
iner P. N. Crowley at Chicago, February 16, in MC F-1759, 
Standard Freight Lines, Inc., lease, Ralph D. Holt, to oppose 
the Standard Lines application to extend its present operations 
to the Twin Cities by leasing the operating rights of R. D. Holt, 
St. Paul, Minn., operating as a motor common carrier between 
La Crosse, Wis., and the Twin Cities. 

Mr. Holt, who does business as Certified Motor Transport 
Company, testified that terms of the lease provided that Stand- 
ard rent his operating rights for $100 a month for three years, 
with the option that the rental payments might later be ap- 
plied as part payment on purchase of the authority, the pur- 
chase price to be $12,000. Harry Chaddick, Chicago, presi- 
dent of Standard and two other common carrier trucking com- 
panies, Bates Motor Transport Lines and American Transporta- 
tion Company, testified that his trucking system would realize 
savings of approximately $1,200 monthly if the application were 
approved. At present, he said, approximately 1,000,000 pounds 
of freight moved each month over his lines between Chicago 
and the Twin Cities, the freight, for the most part, originating 
on his lines east of Chicago and being transferred at Chicago 
from his trucks to connecting motor carriers serving the Twin 
Cities. He said that, by extending Standard’s operating au- 
thority from La Crosse to the Twin Cities, costs of interchang- 
ing traffic with connecting carriers at Chicago would be elim- 
nated, because shipments originating on his lines could move t0 
the Twin Cities in one through haul. Similar savings would be 
realized, he said, on shipments moving eastbound. 

Representatives of trucking companies serving Chicago and 
the Twin Cities testified that the proposed extension of Stand- 
ard’s authority, if approved by the Commission, would unduly 
increase competition between the two cities. They testified 
that their companies had adequate facilities to handle satisfac 
torily all traffic moving between the two points. 


ELECTRIC RAILWAY ACCOUNTS 

The Commission, by division 1, has amended its uniform 
system of accounts for electric railways, the amendments being 
to rules relating to the general balance sheet accounts, pel 
taining to miscellaneous accounts receivable and miscellaneous 
accounts payable. The amendments are to be effective March 1 
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Wallpaper Rates Inquiry 


A proceeding docketed as MC C-330, Wallpaper, Between 
lllincis and Southwest, has been instituted by the Commission, 
jivision 2, on its own motion, in the form of an investigation 
into the reasonableness and lawfulness otherwise of motor 
carrier rates on wallpaper, minimum 40,000 pounds, as set out 
in certain tariffs, designated in the order instituting the in- 
vestigation, of Mid-Western Motor Freight Tariff Bureau, Inc., 
Central States Motor Freight Bureau, Inc., J. D. Hughett, and 
Western Trunk Line Motor Common Carriers’ Bureau, Inc., 
tariff publishing agents, applicable to such transportation from 
St, Louis, Mo., and St. Louis rate points, and designated points 
in Illinois to specified points in Louisiana and Texas, and be- 
tween points in Illinois, Indiana, Iowa, Kentucky, Missouri and 
Wisconsin and points in Arkansas, Louisiana, New Mexico, 
Oklahoma and Texas. 

Carriers named as respondents in the proceeding are those 
parties to the following tariffs: Item No. 8685 of joint tariff 
MF-I. C. C. No. 129 of Mid-Western Motor Freight Tariff 
Bureau, Inc., agent; MF-I. C. C. No. 59 of Central States Motor 
Freight Bureau, Inc., agent, involving the considered transpor- 
tation from St. Louis, Mo., and St. Louis rate points, Decatur, 
Joliet, Pekin, Peoria, Springfield, Bloomington, Canton and 
Chicago, Ill., and Chicago rate points to Shreveport, La., and 
Beaumont, Dallas, Ft. Worth, Houston, Jacksonville, Long- 
view, Lufkin, Marshall, Port Arthur, Texarkana and Tyler. 
Tex. and from Aurora and Coal City, Ill., to Shreveport and 
the aforesaid Texas points; item No. 3620-E of supplement 
No. 97 to joint tariff MF-I. C. C. 83 of Mid-Western Motor 
Freight Tariff Bureau, Inc., agent, MF-I. C. C. No. 48 of J. D. 
Hughett, agent, MF-I. C. C. No. 11 of Western Trunk Line 
Motor Common Carriers’ Bureau, Inc., agent, and MF-I. C. C. 
No. B-185 of Central States Motor Freight Bureau, Inc., agent 
(W. L. Meyers’ series), involving the considered transportation 
between points named in those tariffs in Illinois, Indiana, 
Iowa, Kentucky, Missouri and Wisconsin and points in Ar- 
kansas, Louisiana, New Mexico, Oklahoma and Texas. 

The Commission in its order refers the matter to Examiner 
Pete H. Dawson for hearing March 10 at the Pickwick Hotel, 
Kansas City, Mo. 


Rock Island Truck Operations 


_ Attorneys for the Railway Labor Executives’ Association, 
ina brief in MC 29130, Sub. No. 3, Rock Island Motor Transit 
Co. Common Carrier Extension Application, treat the appli- 
tion of the motor subsidiary of the railroad as an effort on its 
part to enter the field of general transportation of property by 
motor vehicle by interchange with other motor carriers. 


_ Ina report by division 5, dated August 1, 1941, the Com- 
mission granted in part and denied in part the application of 
the transit company to provide motor transportation auxiliary 
to the operations of its parent railroad company. The Com- 
mission then authorized the company to engage in transporta- 
tion limited to traffic which it had received from or delivered to 
the railway under a through bill of lading, covering, in addition 
~sewement by applicant, a prior or subsequent movement by 

il. 

The Commission, on application of the transit company, 
has reopened the case for reconsideration on the record. The 
transit company asks the elimination of the condition quoted 
and also that all restrictions be removed as to freight received 
in Interchange from other motor carriers at Chicago. The 
application pertains to operations between Joliet and Chicago. 

Unrestricted motor carrier operations by railroads or their 
subsidiaries, the labor executives’ association declares, are in- 
consistent with public convenience and necessity. 

According to the brief, the Rock Island, through its motor 
subsidiary, has availed itself of the opportunity for engaging 
'n motor transportation to an extent as great or greater than 
any other railroad company. The brief declares the Rock Is- 
and now operates an extensive system of truck lines paral- 
‘ling most of its rail lines, and, as the association says it be- 
lieves, along all the lines in Illinois. 

The labor brief admits that truck auxiliary operations 
have been of benefit to the public and to the railroads. Where, 
Owever, says the brief, the railroads propose, as here, to en- 
ler the trucking business on an unrestricted basis, desirable 
tesults do not follow. On the contrary, says the brief, the 
‘ails add to their own competition while at the same time 
Ntteasing competition within the trucking industry. Such a 
evelopment, the brief declares, complicates the problem rather 
than solves it. 

P _The present application, says the brief, is a possible en- 
r,.8 Wedge for extension of unrestricted operations. It was 
tue, said the brief, that the applicant urged there were prac- 
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tical local difficulties in the way of operating a restricted serv- 
ice between Chicago and Joliet, arising out of an asserted im- 
practicability of sorting freight tendered to the applicant at 
Chicago, accepting that which had received a prior rail haul, 
and rejecting that which had not. 

Answering a contention on the part of the applicant that 
it stood before the law on the same basis as any other appli- 
cant for motor carrier authority, the brief said the applicant 
could not divorce itself from the railroad industry. It could not 
deny, added the brief, that its action had direct repercussions 
on that industry. The brief asserted that the entrance of a 
railroad-controlled subsidiary into the unrestricted truck field 
was a development inimical to the best interests of the public 
and that the application should be denied. The brief said it 
could not express an opinion on whether continuance of the 
present condition or the imposition of “key point” restrictions 
would be the better course. It merely suggested that if key 
points were established, Chicago (including Blue Island and 
Burr Oak) and Joliet appeared to be the logical points for that 
purpose. 


Midwest Motor Carrier Rates 


The Chicago Association of Commerce, in a brief, filed with 
the Commission in Ex Parte MC 23, Midwestern Motor Carrier 
Rates, objects to changes in rules making modifications in those 
pertaining, among other things, to pickup and delivery service 
allowances. 

Changes which had been proposed and which resulted in 
substantial increases to the shipping public without any justifi- 
cation except that rules within the territory covered by Ex Parte 
MC 23 be the same as those maintained between points outside 
that territory, the association said should not be allowed. The 
association pointed out that the proposed modifications were 
for application in connection with the minimum rate order issued 
by the Commission. The charges resulting from their applica- 
tion should, therefore, said the association, be viewed from the 
point of minimum reasonableness. 

The parts of the modifications requested by the carriers, 
the association said, proposed an allowance equal to the cost 
of the service but not to exceed 5 cents a hundred pounds; 
whereas, the prescribed item now in effect provided an allow- 
ance of 5 cents a hundred pounds; that an allowance would be 
made only on less-truckload shipments in quantities of less than 
5,000 pounds, while the prescribed item provided an allowance 
on all less-truckload shipments entitled to pickup or delivery 
service; a proposal extending the time within which an allow- 
ance must be granted to 15 days, whereas the prescribed item 
provided that the application for allowance must be made within 
10 —_ after the close of the month in which the claim ac- 
crued. 

The association further pointed out that the proposal pro- 
vided that an allowance would not be made where the rate by 
the hundred pounds was less than 30 cents, while under the pre- 
scribed item the allowance would not be made where the rate 
was less than 20 cents; also that under paragraph (B) the allow- 
ance would be made only when consignor or consignee had given 
the carrier advance notice of his intention to pickup or deliver 
such shipment; also that in paragraph (E) the rule would apply 
only to shipments where the aggregate freight charges on the 
entire shipment were equal to or more than the charges which 
would accrue on the same quantity of freight moving at the 
fourth class rate applicable between the same points of origin 
and destination, the present rule being limited to articles 
classified fourth class and higher. 


COMMERCIAL ZONES INQUIRY 


On petitions of the Davenport, Ia., Traffic Bureau and the 
Traffic Bureau of the Moline, IIll., Association of Commerce, the 
Commission, division 5, has instituted an investigation to de- 
termine and define the area and extent of the municipalities of 
Davenport, Ia., Rock Island and Moline, Il., and of any munic- 
ipality or municipalities contiguous thereto and of the zone or 
zones adjacent to and commercially a part of such municipali- 
ties or contiguous municipalities. The order instituting the 
inquiry says it is for the further purpose of determining if it 
is necessary that the exemption provided in section 203 (b) (8) 
of the interstate commerce act be removed in whole or in part 
with respect to transportation of passengers or property in 
interstate or foreign commerce within or between the munic- 
ipalities designated or within the zone or zone adjacent to and 
commercially a part of such municipalities. The proceeding has 
been docketed as MC C-329, Davenport, Ia., Rock Island and 
Moline, Ill., Commercial Zones. 





MOTOR ORDERS STAYED 
The Commission, by division 5, has stayed until its further 
order the recommended order made in MC 102806, Sub. No. a @ 
Petroleum Transportation, Inc., Common Carrier Application. 
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U. 8S. Leses Bethlehem Ship Case 


Litigation which the Department of Justice said, August = 
1940, was of immediate national concern because of the national 
defense program and in which there should be an authoritative 
determination “of the extent to which the country’s need should 
place it at the mercy of its contractors” (see Traffic World, 
Aug. 24, 1940, p. 465), ended in the defeat for the government 
February 16 with decision against it by the Supreme Court of 
the United States in No. 8, United States vs. Bethlehem Steel 
Corporation et al., and No. 9, U. S. S. B. Merchant Fleet 
Corporation vs. Bethlehem Shipbuilding Corporation, Ltd. | 

Justice Black delivered the opinion of the court which 
affirmed the U. S. Circuit Court of Appeals for the third circuit. 
There were separate opinions by Justices Douglas, Murphy, and 
Frankfurter, the last justice writing a long dissenting opinion. 
Chief Justice Stone and Justices Jackson and Roberts took no 
part in the decision. The Chief Justice and Justice Jackson, as 
Attorneys General, actively participated in the prosecution of 
the cases. 

Justice Black said the two cases arose from a dispute be- 
tween Bethlehem Shipbuilding Corporation, Ltd., and the gov- 
ernment about the amount of profits claimed by Bethlehem 
under thirteen war-time contracts for building ships negotiated 
and executed in 1917 and 1918. 

The contracts, according to the opinion, resulted from 
ordinary business bargaining between the Fleet Corporation 
and the shipbuilder, that having been one of three methods 
authorized by law. 

The “actual cost” to Bethlehem of building the ships was 
about $109,000,000, said Justice Black. The total profits claimed 
by Bethlehem under the contracts, and allowed by both courts 
below, were about $24,000,000, or a little more than 22 per cent 
of the computed cost. 

One of the allegations of the government was that the 
government had been induced to enter into. the contracts by 
fraudulent representations of Bethlehem’s agents. The govern- 
ment asked for an accounting and a decree requiring Bethlehem 
to refund all amounts previously paid to it by the government 
in excess of what the court should find to be just and reason- 
able compensation for building the ships. In No. 9 Bethlehem 
claimed damages for breach of the contracts. A master in the 
district court recommended that the government’s bill be dis- 
missed and that a counterclaim be dismissed for want of juris- 
diction. In No. 9 the master recommended that judgment be 
entered for Bethlehem for $5,272,075 with interest at 2 per cent 
from September 1, 1922. The district judge declined to allow 
any interest, but approved the master’s recommendations with 
that exception and entered judgment accordingly. The Circuit 
Court of Appeals affirmed. 

The master found there was no evidence to support the 
charge of fraud. This finding was approved by the lower courts 
and in the Supreme Court the government accepted those find- 
ings. 

“Therefore, in considering other attacks upon Bethlehem’s 
right to recover,” said Justice Black, “we must do so on the 
assumption that there was no fraud in Bethlehem’s negotia- 
tions with the government.” 

The majority and other opinions deal in detail with various 
phases of the transactions involved under the contracts. 

The government averred that the profits were unconscion- 
able. Dealing with that charge and in conclusion Justice Black 
said: 


The general common law rule of unconscionability on which the 
petitioner relies is said to deny enforcement to contracts when the 
profits provided for are grossly in excess of a standard established by 
common practice. Whether there is such a rule, what is its scope, 
and whether it is part of the body of law governing these contracts, 
we need not decide. For high as Bethlehem’s 22 per cent profit seems 
to us, we are compelled to admit that so far as the record or any 
other source of which we can take notice discloses, it is not grossly 
in excess of the standard established by common practice in the 
field in which Congress authorized the making of these contracts. And 
in particular, it may be added, the Master found that the ships built 
by Bethlehem cost the government less than comparable ships built by 
other shipbuilders. The government made no attempt to establish, 
nor is there any indication in the record, that the profits realized by 
other shipbuilders were any less than Bethlehem’s. 

To establish a standard of customary profits, the petitioner points 
to the experience of the Navy and War Departments and other branches 
of the government in connection with straight cost plus contracts. 
Because 10 per cent was the profit specified in many such contracts, 
the government asserts that it is an appropriate figure here, and urges 
that the profits on these contracts, tested by such a standard cannot 
be allowed. The relevance of experience with cost plus contracts to 
the contracts here is not clear. The Shipping Board deliberately chose 
to avoid cost plus contracts where possible, having found them un- 
satisfactory in practice. Moreover, the record shows that the total 
cost to the government of comparable ships under cost plus contracts 
was higher than the total cost of the ships Bethlehem built under 
the contracts here in question. And experience in many fields has 
demonstrated that the percentage of profit actually realized under cost 
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plus contracts is likely to be far more than the percentage specifieg 
. . . If profits earned under government contracts in general are taken 
as the standard of comparison the 22 per cent claimed here is over. 
shadowed in too many instances for it to be regarded as extraordinary 

. . If the comparison is made with industrial profits, not limited to 
profits on government contracts alone, the 22 per cent asked for here 
likewise loses all claim to distinction. An exhibit, the accuracy of 
which the government has not challenged, incorporated into the recorg 
of this case, indicates that in terms of profit on gross sales, the largest 
American steel company made 49, 58, and 46 per cent during the years 
1916, 1917, and 1918. . . . But further confirmation should be unneces. 
sary for a conclusion no businessman would question: that the profits 
claimed here, seen in their commercial environment, cannot be cop. 
sidered exceptional, 

The profits claimed here arise under contracts deliberately let by 
the Fleet Corporation under authority delegated by the President jp 
accordance with an act of Congress. Neither Congress nor the Presi. 
dent restricted the freedom of the Fleet Corporation to grant measures 
of profits common at the time. And the Fleet Corporation’s chosen 
policy was to operate in a field where profits for services are demanded 
and expected. The futility of subjecting this choice of policy to 
judicial review is demonstrated by this case, coming to this Court as 
it does more than twenty years after the ships were completed. In 
any event, we believe the question of whether or not this policy was 
wise is outside our province to decide. Under our form of government 
we do not have the power to nullify it, as we believe we should neces- 
sarily be doing, were we to declare these contracts unenforceable on 
the ground that profits granted under Congressional authority were 
too high. The profits made in these and other contracts entered into 
under the same system may justly arouse indignation. But indigna- 
tion based on the notions of morality of this or any other court can- 
not be judicially transmuted into a principle of law of greater force 
than the expressed will of Congress.* 

The problem of war profits is not new. In this country, every 
war we have engaged in has provided opportunities for profiteering 
and they have been too often scandalously seized. See Hearings be- 
fore the House Committee on Military Affairs on H. R. 3 and H. R. 
5293, 74th Cong., 1st Sess., 590-598. To meet this recurrent evil, Con- 
gress has at times taken various measures. It has authorized price 
fixing. It has placed a fixed limit on profits, or has recaptured high 
profits through taxation. It has expressly reserved for the govern- 
ment the right to cancel contracts after they have been made. Pur- 
suant to Congressional authority, the government has requisitioned 
existing production facilities or itself built and operated new ones 
to provide needed war materials. It may be that one or some or 
all of these measures should be utilized more comprehensively, or 
that still other measures must be devised. But if the Executive is 
in need of additional laws by which to protect the nation against war 
profiteering, the Constitution has given to Congress, not to this Court, 
the power to make them. 


Justice Frankfurter concluded his dissenting opinion as 
follows: “This court should not permit Bethlehem to recover 
these unconscionable profits, and thereby ‘make the court the 
instrument of this injustice.’ Thomas vs. Brownsville, Etc., R. R. 
Co., 109 U. S. 522, 526.” 


*Cf.: ‘It would be very dangerous, indeed, to the best interests of 
the government... if... this [Court] should . . . render decrees 
on the crude notions of the judges of what is or what would be morally 
right between the government and the individual.’’ Smoot’s Case, 15 
Wall. 36, 45-46. 


MOTOR WAGE-HOUR ACT CASE 


The Supreme Court of the United States will review a 
decision of the U. S. Circuit Court of Appeals, fourth circult, 
in No. 939, Overnight Motor Transportation Co. vs. Missel, 
involving application of the fair labor standards act to motor 
carriers and their employes. The proceeding, among other 
issues, involves the question whether the act requires payment 
of one and one-half times the regular pay for overtime or one 
and one-half times the minimum wage. Another question 's 
whether the liquidated damages provision of section 16 (b) of 
the act is mandatory on the court although the employer 
acted in good faith. There is also a question as to jurisdiction 
over employes as between the Interstate Commerce Commission 
and the Department of Labor. The Supreme Court granted 4 
petition for a writ of certiorari filed by the Overnight 
company. 


EX-BARGE GRAIN PROPORTIONALS 


Judge C. E. Woodward of the federal court at Chicag®, 
February 19, requested the Commission further to postpone 
the effective date of its order in I. and S. 4718, grain propor- 
tionals, ex-barge to official territory. The effective date, 
originally set for December 22, 1941, and later postponed to 
January 22, is set for February 22. Judge Woodward said the 
court wished additional time to make decisions in two cases 
in which the Inland Waterways Corporation and Chicago 2rain 
elevator companies seek injunctions setting aside the Com- 
mission’s order. Argument in the cases was held February 6 
before Judge Woodward, Judge W. L. Holly, and Judge Evan 
A. Evans (see Traffic World, Feb. 14, p. 439). 
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~ ee se 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 


a assmneneeammetel 
REGULATION OF COMMON CARRIERS 


(Supreme Court of Washington.) Questions arising under 
statute providing that carriers shall not extend to any shipper 
privileges in the transportation of property except such as are 
specified in tariffs present questions of federal law, and the 
decisions of the Supreme Court of the United States are con- 
trolling. Interstate Commerce Act Sec. 6 (7), 49 U. S. C. A. 

.6 (7). ; ‘ 
” An agreement by carrier to give shipper special service 
which affects value of service to shipper and cost to carrier 
and which is not published in tariffs is violative of the Inter- 
state Commerce Act provisions prohibiting carriers from ex- 
tending to shippers privileges, except such as are specified in 
tariffs. Interstate Commerce Act Sec. 6 (7), 49 U. S. C. A. 

. 6 (7). ‘ 

- Where tariff rules relating to diversions and reconsign- 
ments contained no provision that carriers should notify ship- 
pers of accomplishment of a diversion order, an oral agree- 
ment by carrier’s station agent in accordance with alleged cus- 
tom, to notify shipper of the accomplishment of a diversion or- 
der, imposed additional responsibility on carrier and was a 
“discrimination” in favor of shipper and was void under Inter- 
state Commerce Act provision prohibiting the carriers from ex- 
tending to shippers any “privileges,” except such as are specified 
in tariffs. Interstate Commerce Act Sec. 6 (7), 49 U. S. C. A. 
Sec. 6 (7). 

Where buyer bought shipment of lettuce after it was deliv- 
ered to carrier and obtained from carrier an exchange bill of 
lading designating buyer as both consignor and consignee and 
changing destination of shipment, and carrier failed to change 
the name of the shipper on waybill, but buyer received notice of 
arrival of merchandise at destination as promptly as it would 
have had its name appeared on waybill. carrier was not liable to 
buyer for failure to change name on waybill. 


Where shipver filed with carrier’s agent an order to divert 
a shipment to itself at Milwaukee, Wis., with notation, “If car 
nw in Chicago. or past diversion point to Milwaukee, disre- 
eard this diversion.” and car was at a switching yard a short 
distance outside of Chicago when diverted, and there was no 
evidence that such point was not the next diversion point to 
Milwaukee. carrier was not liable on ground that car was be- 
yond next “diversion point” at time diversion order was given. 

Where carload of lettuce was consigned to certain con- 
signee and arrived at destination at 11:35 a. m. and was placed 
on sidetrack, and notice was given to consignee, and there- 
after notice to reconsign the shipment was given to carrier’s 
arent at 2:25 p. m., and shinment left at 6:15 p. m. on the fol- 
lowing dav in a train which was the first available train out 
after receiving notice of reconsignment order, carrier was not 
liable on ground that shipment was held up 24 hours longer 
than necessary. (Oregon-Washington R. & Nav. Co. vs. C. M. 
Kopp Co., 120 Pac. Rep. 2d 845.) 


(Cirenit Court of Appeals, Fifth Circuit.) <A provision in 
bill of lading requiring suits on claims to be instituted against 
rarer within two vears and one day after notice in writing 
of disallowance of claim operates to limit period of existence 
of an action for recovery against carrier, but not to limit a 
defense by wav of recoupment. ; 

Under the doctrine of “recoupment” a defendant may claim, 
bv wav of deduction. all just allowances or demands accruing 
‘ohim in respect of the same transactions that form the ground 
of the actions, and this is not a “set-off” or “counterclaim” in 
the strict sense, because it is not in nature of a cross-demand 
but rather lessens or defeats any recovery by plaintiff. ee 

_The right of recoupment goes to the existence of plaintiff’s 
(aim and is limited to the amount thereof. 

The doctrine of recoupment, being part of the common law 
of Eneland in 1840, was expressly adopted by Texas. and has 
=e since in unimpaired form in Texas. Rev. St. Tex. 1925, 
art. 1, 

Recounment goes to the foundation of plaintiff’s claim, 
and is available as a defense although as an affirmative cause 
‘action it may be barred by limitations. 

The defense of recoupment, which arises out of same trans- 
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action as plaintiff’s claim, survives as long as the cause of ac- 
tion upon the claim exists. 4 

Though shipper’s cause of action to recover affirmatively 
for damages to goods shipped was cut off by limitation in bill 
of lading, requiring suit within two years and a day from notice 
in writing disallowance of claim, his right to claim damages 
by way of recoupment against carrier’s claim for freight 
charges remained. (Pennsylvania R. Co. vs. Miller, 124 Fed. 
Rep. 2d 160.) 


ELKINS ACT PROSECUTIONS 


A grand jury in session at New Haven, Conn., February 10 
returned a 12-count indictment against Howard S. Palmer, 
James Lee Loomis and Henry B. Sawyer, trustees of the New 
York, New Haven & Hartford Railroad Co., charging “wilful 
failure to observe tariffs in violation of section 1 of the Elkins 
act by delivery of order-notify shipments at Hartford and 
Bloomfield, Conn., in advance of the surrender of the bills of 
lading,” the Commission has been advised. 


C. R. 1. AND P. IMPROVEMENTS 


The federal district court at Chicago has approved recom- 
mendations of the trustees for the Chicago, Rock Island and 
Pacific for an improvement program for 1942 of $6,740,260, 
including $3,891,049 for additions and betterments and $2,- 
849,211 for operations therewith. Expenditures for additions 
and betterments include: Facilities to meet requirements for 
handling freight and passenger traffic, $2,617,350; safety, 
$234,994; cost savings devices, $386.684: modernization of 
engines and cars, $457,952, and expenditures required by gov- 
ernment, $194,068. 


Train Limit Decision 


The Superior Court of Pima County, Ariz.. Judge Levi S. 
Udall presiding, has decided the Arizona train-limit case. 

Suit brought by the State of Arizona, at the relation of 
Attorney General Joe Conway, to recover penalties from the 
Southern Pacific for the operation of two trains, one a pas- 
senger train of 16 cars operated on March 2, 1940. and the other 
a freight train of 91 cars operated on April 4, 1940. The Arizona 
train-limit law prohibits the oneration of passenger trains of 
more than 14 cars, or of freight trains of more than 70 cars, 
exclusive of caboose. 

Judge Udall read a memorandum opinion outlining his 
conclusions on the issues. declaring that, in his view, the train- 
limit law was unconstitutional and void on all of the grounds 
assigned by the Southern Pacific in its defense. 

In presenting the case, the Southern Pacific, as the de- 
fendant. admitted the operation of the two trains that formed 
the basis of the action and based its defense entirely on the 
ground that the law was unconstitutional, in violation of both 
the commerce clause and the due-process clause of the Four- 
teenth Amendment of the Federal Constitution, and the cor- 
responding due-process clause of the Arizona constitution. 

The court concluded. on the several legal points involved, 
first, that the subject of regulation of lengths of interstate 
trains was one as to which Congress possessed exclusive power 
under the commerce clause and that, therefore, the state had 
no power of regulation whatsoever; second, that the law op- 
erated extra-territorially and, therefore, violated the commerce 
clause, because it regulated interstate commerce in adjoining 
states; third, that the law imposed undue burdens of expense 
and interfered directly and substantially with interstate com- 
merce, because it delayed and interfered with interstate trains 
and commerce in their passage across Arizona as well as across 
adjoining states; fourth, that, if the law was alleged to be a 
necessary regulation of the lengths of trains to the number of 
cars that could be safely handled and controlled with the pres- 
ent types of airbrakes, etc., it constituted an invasion of a field 
of regulation already occupied by Congress, through the pas- 
sage of the safety appliance acts and companion statutes, and 
was, therefore, void; fifth, that the law, as an alleged safety 
measure, bore no reasonable relation to that object, but, on 
the contrary, failed to reduce substantially any of the hazards 
of railroad operation, and, indeed, actually increased certain 
hazards and created certain others that would not exist if it 
were not for the law. 

The state was represented by Attorney General Conway, 
Deputy General Attorney W. E. Polley, and Charles L. Strouss, 
of Phoenix, as special counsel. The attorneys who handled the 
case for the Southern Pacific were Henley C. Booth and Bur- 
ton Mason, of San Francisco, and Knapp Boyle, and Thompson, 
of Tucson. 

In his opinion the judge commented on the fact that the 
case was on trial for 46 court days, and that 73 different wit- 
nesses testified. In making its case the Southern Pacific called 
witnesses from 16 major railroads, including most of the princi- 
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pal systems in the eastern, southeastern, and western regions. 
The director of the Bureau of Railway Economics of the Asso- 
ciation of American Railroads, Dr. J. H. Parmelee, was one of 
the principal witnesses. 

The case, although the fifth in a series of court cases in- 
volving the validity of state train-limit laws, is the first to be 
tried in a state court and also the first in which the evidence has 
been presented directly to the judge who rendered the decision. 
In all of the other train-limit cases, the proceedings have been 
before special federal district courts of three judges, and in the 
two heard on oral evidence (the first Arizona and the Nevada 
cases) the trials were before special masters. The other two 
cases (in Oklahoma and Louisiana) were heard on affidavits. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Maryland district, at Baltimore. William Pearl Cummings, 
dba Cummings Transfer, Baltimore, fined $300, February 11, on 
plea of guilty to operating without a certificate and without 
applicable rates on file with the Commission. 

Maryland district, at Baltimore. George A. Mowery, dba 
Mowery Express, Baltimore, fined $500, February 11, on plea 
of guilty to operating without a certificate, without rates and 
charges for the transportation involved on file with the Com- 
mission, and with charging a greater compensation for trans- 
portation than the rates and charges specified in his tariff on 
file with the Commission. 

Massachusetts district, at Boston. John F. Donahue, Jr., of 
Woburn, Mass., fined $500, February 10, on plea of guilty to 
transporting property as a common carrier without authority, 
without rates on file with the Commission, and with granting 
concessions. Execution of the sentence was suspended for a 
probationary period of one year. 


Massachusetts district, at Boston. Jeremiah J. Brosnihan, 
of Worcester, Mass., fined $1,000, February 10, of which $200 
was required to be paid within 120 days, the balance being sus- 
pended for a probationary period of one year, on a plea of 
guilty to granting concessions as a common carrier, and with 
receiving different compensation for the transportation of prop- 
erty as such carrier than the rates and charges specified in 
his tariffs. 


Oregon district. Advised by a probation officer that the 
defendant, convicted and fined December 30, 1941, on charges 
of having violated part II of the interstate commerce act, had 
again violated the act, the court, after a hearing, partially re- 
voked the previous sentence of suspension of fine and probation 
and imposed an additional fine on the defendant, Robert A. 
Heintz, dba Interstate Heavy Hauling Co., of Portland, Ore. 
The information originally filed charged him with having failed 
to require his drivers to keep drivers’ logs, with having failed 
to have his vehicles equipped with parts and accessories neces- 
sary for safe operation, and with having extended credit for 
transportation charges for periods greater than seven days fol- 
lowing presentation of freight bills for such charges. The com- 
plaint filed by the probation officer charged Heintz with having 
violated the Commission’s safety regulations in 13 separate 
instances with respect to equipment for safe operation of his 
vehicles and with respect to requiring his drivers to keep logs. 
The court imposed an additional fine of $150, which was paid. 
When the defendant entered a plea of guilty December 30, the 
immediate payment of a fine of $250 had been rquired and a 
fine of $930 had been suspended for a probationary period of 
one year. The court directed that this suspended fine of $930 
be again suspended and that the defendant continue on proba- 
tion for a period of one year, on condition that he not further 
violate the interstate commerce act. 


Eastern Texas district, at Tyler, A. G. Perry & Son, of 
Lufkin, Tex., a motor common carrier, and Southland Paper 
Mills, Inc., of Herty, Tex., a shipper, engaged in the manufac- 
ture and sale of newsprint paper, fined $500 and $1,000, re- 
spectively, February 9, on pleas of guilty by the former to 
operating as a common carrier without the scope of his author- 
ity and without having a tariff on file with the Commission, 
and by the latter to aiding and abetting the violations. Both 
were charged with fraudulently seeking to evade and defeat 
regulation. The fines were required to be paid. 

Eastern Wisconsin district, at Milwaukee. George J. Baud- 
huin, dba Cherryland Transport Co., of Sturgeon Bay, Wis., a 
motor common carrier operating between points in Wisconsin 
and Illinois, and Montgomery Ward & Co., Inc., of Chicago, II1., 
fined $150 and $300, respectively, February 14, on pleas of nolo 
contendere to informations charging the former with granting 
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concessions to the latter and the latter with receiving cop. 
cessions from the former. 


Cc. & N. W. EQUIPMENT 


Charles M. Thomson, trustee, Chicago and North Westery 
Railway Company, announced Tuesday that requests for bids 
for equipment trust certificates aggregating $3,750,000 to cover 
seventy-five per cent of the cost of 1,750 units of freight equip. 
ment, the total cost of which is estimated to be more than 
$5,000,000, had been sent out. 

To be known as the Chicago and North Western Railway 
Company Second Equipment Trust of 1942, it has been pro. 
posed that the LaSalle National Bank act as equipment trustee. 

The freight equipment order includes 1,000 seventy-ton 
gondola cars, 500 fifty-ton box cars, and 250 fifty-ton flat cars. 


C. AND N. W. REORGANIZATION 


Counsel for the debtor in the Chicago and North Western 
reorganization case, February 16, filed notice of intention to 
appeal to the Supreme Court from the order of the federal cir. 
cuit court of appeals at Chicago affirming district court orders 
approving and confirming the reorganization plan. Notice was 
filed in the circuit court. The debtor’s counsel intends to peti- 
tion the high court for a writ of certiorari on or about March 2 
(see Traffic World, Feb. 14, p. 439). 

Judge John P. Barnes, in the district court at Chicago, 
February 16, authorized Charles M. Thomson, trustee, to pay 
the debtor’s costs of appealing to the Supreme Court, which 
costs debtor’s counsel estimated would not exceed $2,000. 


C. AND N. W. ABANDONMENT SUIT 


The State of Nebraska. the Nebraska State Railway Com- 
mission, and Walter R. Johnson, attorney-general for Ne- 
braska, have filed a civil suit in the federal district court at 
Chicago against the United States, the Commission, and the 
Chicago and North Western, asking an injunction preventing 
the government from enforcing the Commission’s decision in 
Finance 13172, C. and N. W. abandonment of line from Linwood 
to Hastings, Neb. In its order of December 20, 1941, the Com- 
mission authorized the company to abandon operations over 
the line (see Traffic World, Jan. 24, p. 228, and Feb. 14, p. 441). 
The plaintiffs take the position that recent development of 
munitions plants in the territory served by the line would result 
in sufficient new traffic to make operation remunerative. Hear- 
ing in the matter will be held before M. L. Igoe and P. L. Sulli- 
van, district judges, and J. E. Major, circuit judge, February 27. 


MONEY FOR AVIATION 

An appropriation of $65,098,000 for the work carried on 
under the supervision of the Administrator of Civil Aero- 
nautics in the Department of Commerce, for the fiscal year 
beginning July 1, was proposed by the House committee on ap- 
propriations in the annual Commerce Department appropria- 
tion bill reported February 16. Included in that amount were 
the following appropriations: Civilian pilot training, $36,000,000; 
maintenance and operation of air navigation facilities, $18,- 
388,000; establishment of air navigation facilities, $5,640,000, 
and $2,590,000 for safety regulations. 

For the Civil Aeronautics Board the committee recom- 
mended $1,249,500. 


LIGHT AIRCRAFT LIMITATION 

In an order sent to each of the 53 manufacturers of light 
aircraft, the War Production Board February 17 limited the 
sale of new planes having less than 500 horsepower and re- 
stricted the amount of aluminum that may be used in the alr- 
frames of certain of them. 

It was stated that the army and navy would require large 
numbers of light aircraft in the immediate future and that ad- 
ditional quantities would be needed for the Civilian Air Patrol. 
the Civilian Pilot Training Program, and various State Guard 
units. There will be no limitation on the sale of light aircraft 
to these agencies. Others excepted in the order were: 

The United States Maritime Commission, the Panama Canal, the 
Coast and Geodetic Survey, the Coast Guard, Civil Aeronautics Av 
thority, the National Advisory Committee for Aeronautics, the Office 
of Scientific Research and Development. The governments of the 
United Kingdom, Canada and other Dominions, Crown Colonies and 
Protectorates of the British Empire, Belgium, China, Greece, Kingdom 
of the Netherlands, Norway, Poland, Russia and Yugoslavia. Pul- 
chasers under the lend-lease act. Purchasers specified in a delivery 
schedule which has been approved by the Joint Aircraft Committee. 
Any other person who obtains a certificate showing that the Directo! 
of Industry Operations, War Production Board, approves the purchase. 


The abstracts of tariff filings, rejections, suspen 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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1g con. competing roads made _ the same reduction on government 
“ Land Grant Rate Repeal traffic in order to participate in the business. 

The Traffic World Washington Bureau “The increase in government shipments in recent years 
With the volume of traffic on which the government claims has made this reduction from the normal rates assume im- 


Nest » ic entitled to reduce land grant rates growing rapidly from portant proportions,” said the committee. ‘No good reason 
‘or bids ne to month as a result of the war, proposed repeal of the @Ppears why such reduction should continue. After all, the 
0 Cover jand grant deduction provisions of law in H. R. 6156, intro- country must support whatever transportation system it uses, 
t equip- quced by Chairman Lea, of the House committee on interstate The government, as a shipper, may aig oa ee ae 
re than [§ and foreign commerce, was revealed as a move of major im- The point was made in the course of interrogation by Rep- 
tance to the railroads at the House committee’s hearing resentative Boren that a non-land grant railroad had to reduce 
Railway Pm the pill February 19. its rates to share in traffic under the equalization agreement 
en pro- : Director Eastman, of the Office of Defense Transporta- a it ~~ ge saan agg —— — or per 
trustee. tion; Commissioner Mahaffie, for the Commission, and R. V. a a So brougnt = oe thoug a e an =— ra _ 
onty-ton Fletcher, vice-president, Association of American Raillroads, pst ~ rented peng» aa ae . in roa er tha “ —_—. 
at cars, J appeared in support of the bill. Mr. Eastman said it had been me - o mc te ~ co z : seo a te n : : te 
suggested that the issue presented by the bill be compromised di e : e oa M Fl Pre eemen i 4 ac oe a a e fully. 
ty enactment of legislation which would give him the au- ided ni “tg a in ye nee ou B a A Ae f - 
Western thority in the war period to suspend application of reduced — eat wan. ale +" eect Manas slieetion poner 
ation to fj land grant rates. So far as the interest of the O. D. T. was tat the sovernme _ ble to obtai yor rant Sedentions 
eral cir- concerned, said he, that would meet the situation. Personally, & - able to n & 


: . : ; in the west without moving the traffic in that section wholly 
t cording to his testimony, the director had in the past and > tall ‘ 4 
—— a favored complete repeal of the deduction provisions of °V" the Northern Pacific—and that if the latter were at 













tempted, the movement of war traffic in the west would be 
to peti: law. , ‘ : .. paralyzed. Mr. Fletcher pointed out other roads in the west 
March 2 Notwithstanding 4 had had land-grant aid but there were gaps over which the 
oe reduced rates did not apply except under the equalization 
Chicago, agreements. 
to pay Mr. Eastman said he had favored elimination of the land 
L, Which grant deductions since 1918. It had been estimated, said he, 
0. that the government had received in deductions about $155,- 
000,000 as of 1938. The fundamental reason for the land grants, 
in his judgment, he said, was to open up the country—they had 
ay Com- accomplished that and the government and everybody had been 
for Ne- benefited. He discussed the complications and complexities 
court at 2 resulting from the requirement that the deductions be made 
and the ansportation bill of nd delays incidental thereto. ‘The deductions were reall 
eventing $12,000,000 a month Durden on citizens ROMER Hs SOUT —— ~ the re- i 
sision in - sponsi y to provide adequate r or j 
Linwood i ctions on steel to the Pacific coast sought by the 
he Com- : a S. es - —_— out that the eager objected that 
ms over ~ Fletcher, had sent out a question- they could not cut their rates materially if those rates were 
p. 441). naire to each railroad to obtain information on which to base then to be — to 50 per cent land grant deductions. The 
ment of estimates as to the cost of the deductions to them. The results, ee yr there age Pane in the way of establishment of re- 
id result J i, round figures, for September, October, November and De- Vise ie agg eo-— ca Mahaté nat th y= 
L —— cember, 1941, said he, were approximately as follows; Septem: pom aCe Y_.-ommissioner Mahaiye was_that_the 


ber, $2,391,000 for freight and $563,000 for passengers; Octo Commission was_handitapped_in Ex Parte 178, 7ine Increased 

uary 27. oo OI DaSSonscie November ate Case, ID making estimates as to revenue-accruals to the 
po = - s— railroads because no one was able to say to what extent rev- 

$9 000,000 Tor pas enues in 1942 would be ailected by land srant deductions. None 
B : — - een n trafic would be subiect to reductions, said he 
ained the great increase in Decem- a ~ 7 a ——— - rm 


i} —_ Si to the beginning of the war December 7 and the heavy 
cal y 


e commissioner said the Co j h = 
f A stalin th ft ger reat S to land gra eductions made in the Splawn commit- 
mal oo movement of men and materials thereafter. e also explaine ee report reterre creinbefore. 





rried on 


that the deductions as figured by the railroads were based on 


/ 
= a what they believed to be a sound aye age of — law “—~}. C. C. Against Compromise KK 
exempting military and naval traffic from the repeal of the aa : P ‘ 

,000,000; land grant deductions as effected by the act of September 18, The Commission, said Mr. Mahaffie, was not interested in , 
es, $18,- . the compromise Mr. Eastman said had been suggested. It 
wy 1940. The railroads and government land-grant men do not : ; : 
640,000, agree as to the interpretation of the present law thought, said he, that in the interest of a permanent rate struc- 
. recom- Mr, Fletcher expressed the opinion the cost to the railroads tag Somehow tg cothanedicr gy angen 


Shippers had to s the railroads and the deductions 
fate ol about a year. re , Said Mr. Mahathe in reply to a question as to the shi " 
uestions by committee members revealed opinion that with ¢sfin the matter Mr Fletcher sal € interest of the shipper 


of light from one-third to two-thirds of industry being turned directly 





: ry. from a competitive standpoint would be developed, pointing out 
‘ted the 0 the war effort the deductions on military and naval traffic briefly that a shipper not in land-grant territory was at a dis- 
ute yt might increase to large sums and curtail revenues of the advantage with a competitor who was. 
-s bo railroads to a substantial extent. t, Col. Lasher thoug be non-grant railroads would not 
2d Director Eastman _said_his staff had estimated that the have hastened to make the equalization agreements If there 
ire large dedu 0 No money Mm _the reduced rates on government traffic, He ad- 
that ad- p. Re 4 p mitted there were competitive questions involved as between 
bh P trol imate of approximately $7,000,000 in its report to bidders Tor government business, as the result of application o 
: Guard the President in 1938 but this was before Congress had re- e land-grant rates, b bat did not adversely affe he 
ghee bealed the deductions as to government traffic other than 
7 military and naval traffic. The War Depertment spokesman said that, basically, 2 
x , . military problem was not involved in consideration of the 
a = Splawn Committee Views bill. He had previously stated, as reported, that the department 
the Office The so-called Splawn committee, composed of Commis- objected because its transportation bill would be increased if 
ts of the Soners Splawn (commission chairman at the time), Eastman the bill were passed. : 
onies and and Mahaffie, created by President Roosevelt, in its report of Questioned by Mr. Boren as to how many government 
Kingdom April 11, 1938, it was brought out, had recommended legislation employes were engaged in figuring land grant rates, Lt. Col. 
- eee moving the requirement for land-grant deductions. The Lasher said there were from 30 to 35 in the War Department 
: oe. President's committee of six, representing management and who might be said to be engaged at least part time in such 
e Director labor in the railroad industry, also recommended repeal, it work. ; ‘ : : 
purchase. Was pointed out. In a brief historical review of the land grants, Mr. Fletcher 
_ for many years, said the Splawn committee’s finding which pointed out that it had been estimated in a coordinator report 
suspen: Was read to the committee, land-grant deductions, usually that the 130,000,000 acres of land granted the roads were worth 
D ATLY 0 Per cent of the revenue accruing to that portion of the line about 97 cents an acre at the time of grant but that the railroads 
to be — was government aided, had been made on government felt that it was about 94% cents an acre. However, at 97 
s C. 


Through an equalization arrangement, it pointed out, cents, the railroads had received less than $130,000,000 at time 
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of grant and had paid the government in deductions about 
$155,000,000. Under the land grant settlements made under 
the act of 1940, said he, the railroads had relinquished claims 
to approximately 14,500,000 acres of land. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 65,355 
freight cars for the week ended February 14, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 21,274; auto box, 3,055; 
total box, 24,329; flat, 2,420; gondola, 9,252; hopper, 14,863; 
total coal, 24,115; and miscellaneous, 14,491. 


FREIGHT COMMODITY STATISTICS 


Tons of revenue freight originated and terminated in car- 
loads by Class I steam railways for the third quarter of 1941 
totaled 348,311,633 and 333,215,734, respectively, according to a 
Commission compilation, statement Q-550. The compilation is 
entitled “Tons of Revenue Freight Originated and Tons Ter- 
minated in Carloads by Classes of Commodities and by Geo- 
graphic Areas—Class I Steam Railways.” 

By groups of commodities, the number of tons originated 
and terminated, respectively, for the third quarter were re- 
ported as follows: 

Products of agriculture, 29,411,658 and 30,833,015; animals 
and products, 4,186,087 and 4,266,534; products of mines, 206,- 
238,457 and 185,672,798; products of forests, 19,574,561 and 
21,442,775; and manufacturers and miscellaneous, 88,900,870 
and 91,000,612. 

With respect to forwarder traffic, tons of revenue freight 
— and terminated were 944,610 and 989,683, respec- 
tively. 


Revenue Freight Loading 


Loading of revenue freight the week ended February 14, 
totaled 782,699 cars, according to the Association of American 
Railroads. The increase above the corresponding week in 1941 
was 61,523 cars or 8.5 per cent, and above the same week in 
1940 was 174,462 cars or 28.7 per cent. 

Loading of revenue freight the week ended February 14 
decreased 1,361 cars or two-tenths of one per cent below the 
preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1941, except the Pocahontas and all districts 
reported increases over 1940. 


1942 1941 1940 
We ee ee 3,858,273 3,454,409 3,215,565 
eT OO SE eer cere 784,060 710,196 627,429 
Ss |) 782,699 721,176 608,237 
SE Oc. atic e ou Leh wand beadns 5,425,032 4,885,781 4,451,231 


Revenue freight loading by districts the week ended Feb- 
ruary 14 and for the corresponding period last year was re- 
ported as follows: 


Eastern district: Grain and grain products, 6,427 and 5,707; live 
stock, 1,233 and 1,141; coal, 32,477 and 32,421; coke, 3,994 and 4,393; 
forest products, 2,635 and 2,652; ore, 1,852 and 1,771; merchandise, 
L. C. L., 40,458 and 39,564; miscellaneous, 76,060 and 75,621; total, 1942, 
165,136; 1941, 163,270; 1940, 130,621. 

Allegheny district: Grain and grain products, 4,238 and 3,453; live 
stock, 833 and 886; coal, 41,786 and 40,757; coke, 6,404 and 6,039; forest 
products, 1,061 and 976; ore, 3,425 and 4,368; merchandise, L. C. L., 
30,682 and 27,775; miscellaneous, 86,278 and 77,626; total, 1942, 174,707; 
1941, 161,880; 1940, 123,700. 

Pocahontas district: Grain and grain products, 257 and 213; live 
stock, 68 and 71; coal, 34,170 and 35,668; coke, 716 and 740; forest 
products, 864 and 768; ore, 71 and 291; merchandise, L. C. L., 4,696 
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and 5,573; miscellaneous, 7,597 and 7,154; total, 1942, 48,439; 1941, 50, 47,. 
1940, 45,801. 

Southern district: Grain and grain products, 2,571 and 1,992: }iy, 
stock, 964 and 968; coal, 21,865 and 20,953; coke, 671 and 424; foreg 
products, 15,476 and 12,789; ore, 1,817 and 1,418; merchandise, L. ¢, 1, 
25,255 and 27,619; miscellaneous, 57,096 and 45,850; total, 1942, 195 75° 
1941, 112,013; 1940, 97,937. ; 

Northwestern district: Grain and grain products, 11,533 and 7,13. 
live stock, 2,693 and 2,673; coal, 7,194 and 7,328; coke, 2,004 and 2199: 
forest products, 14,525 and 10,950; ore, 333 and 396; merchandise, 1) 
C. L., 17,342 and 18,350; miscellaneous, 37,273 and 31,375; total, 1949 
92,897; 1941, 80,318; 1940, 71,968. 

Central Western district: Grain and grain products, 9,754 and 7,373 
live stock, 4,434 and 3,983; coal, 12,088 and 10,699; coke, 209 and 349. 
forest products, 7,768 and 6,323; ore, 4,960 and 4,952; merchandise, |) 
C. L., 23,118 and 24,014; miscellaneous, 53,412 and 43,603; total, 1949 
115,743; 1941, 101,323; 1940, 92,801. : 

Southwestern district: Grain and grain products, 3,965 and 3,44). 
live stock, 972 and 998; coal, 5,138 and 5,082; coke, 111 and 166; fores 
products, 5,274 and 4,870; ore, 462 and 282; merchandise, L. C¢, |, 
9,964 and 10,127; miscellaneous, 34,176 and 26,928; total, 1942, 60,0¢9. 
1941, 51,894; 1939, 45,409. 


Service Order Control of Traffic 


The experience of those who are engaged in the work of 
assuring economical and expeditious use of cars by means of 
service orders has told them that they will probably be required 
to make a considerable number of changes in such orders, 
Changes will result from consultations with shipper and raijl- 
road traffic men as well as among railroad operating men. A 
number of amendments to the service orders were made within 
a week from the time of their issuance. 

On further consideration, the Commission has amended its 
service order No. 70 so that it shall apply to foreign commerce 
as well as interstate commerce. Another amendment made at 
the same time in that order says that the words “fresh or 
green fruits and fresh or green vegetables” as they appear in 
the — ordering paragraph of that order should be changed 
to read: 


Fruits and vegetables, fresh or green, other than cold pack, includ- 
ing citrus fruit; potatoes; onions; bananas; berries, other than cold 
pack; cantaloupes; cocoanuts; corn, fresh or green, other than cold 
pack; cranberries; melons and pineapples. 


Commissioner Johnson who has direct charge of service 
order matters is holding conferences nearly every day with a 
view to improving the car service of the railroads. He has held 
such a conference with representatives of the bituminous coal 
trade which moves by water between Hampton Roads ports and 
Boston. Cars of such coal, according to reports received in 
Washington, are backing up in the Hampton Roads ports largely 
because of the torpedoing of ships along the Atlantic coast and 
restrictions put on the use of harbors by the naval authorities. 
That conference was attended by between thirty-five and forty 
men. Commissioner Johnson was assured that one committee 
was already working on the problems at the ports between 
Hampton Roads and Boston. Those attending the conference 
assured Commissioner Johnson that others would be appointed 
to take steps looking to the freeing of railroad equipment used 
in that trade. 

No. 68 Discussed 


With a view to removing rough spots caused by service 
order No. 68 so far as it applied to shipments of live stock, 
Commissioner Johnson and V. V. Boatner and Homer C. King, 
the latter two representing Transportation Defense Director 
Eastman’s organization, held a conference February 16 with 
representatives of live stock interests and packing house in- 
terests. 

The most obvious rough spot, it appeared from utterances 
in the conference, was caused by the requirement in that service 
order that the shipper pay charges based on the minimum of the 





Revenue Freight Car Loading—Week Ended Saturday, Feb. 14 


Grain and Live 

Grain Prod. Stock Coal 

1942 38,745 11,197 154,718 

Total all roads Feb. 14......... 1941 29,297 10,720 152,908 

1940 30,897 11,083 132,405 

Preceding week Feb. 7...........+- 1942 41,315 10,414 153,047 

Per cent increas€ Over.........++:. 1941 32.2 4.4 1.2 
Per cent decrease under.......... 1941 

Per cent increase over ..........1940 25.4 1.0 16.9 
Per cent decrease under ........1940 

{1942 292,188 86,237 1,105,189 

Cumulative 7 weeks to Feb. 14 211,828 78,142 1,031,473 

| 1940 209,547 82,848 1,085,674 

Per cent increase over............ 1941 37.9 10.4 7.1 
Per cent decrease under.......... 1941 

Per cent increase over .......... 1940 39.4 4.1 1.8 
Per cent decrease under ........ 1940 


Per cent to 15 year average, 112.7. 


Forest Mdse. 

Coke Products Ore L.C. L. Miscellaneous Total 

14,109 47,603 12,920 151,515 351,892 782,699 
14,239 39,328 13,478 153,049 308,157 721,176 
10,005 30,532 9,821 142,987 240,507 608,237 
14,068 47,146 13,405 151,718 352,947 784,060 
21.0 14.2 8.9 
9 4.1 1.0 2 
41.0 55.9 31.6 6.0 46.3 3.i 
99,496 302,540 91,508 1,014,119 2,433,755 5,425,082 
95,426 262,411 88.918 1,027,118 2,090,465 4,885,781 
82,914 205,865 67,455 990,890 1,726,038 4,451,281 
4.3 15.3 2.9 16.4 11! 
13 wi 
20.0 47.0 35.7 2.3 41.0 21. 
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vr furnished regardless of whether the car was of the sort 
requested by the shipper. Instances were pointed out where 
ihat-rule would cause increases in the charges ranging from 66 
io more than 70 per cent. Although the effective date of the 
order so far as it pertained to live stock had been postponed 
from February 15 to March 15, there were suggestions that 
the Commission should hold up the order until there had been 
plenty of opportunity to remove requirements that would cause 
shippers of live stock to make unusual sacrifices of money. The 
implication in some of the utterances was that the order was 
for the benefit of the railroads at the expense of the shippers. 

“This is not a railroad idea,” said Commissioner Johnson. 
‘It is the Commission’s idea of how to prevent the extravagant 
yse of cars and locomotives. The railroads are opposed to it, 
perhaps mildly, but opposed to it nevertheless.” : 

A suggestion was made that there was no indication of 
shortage of equipment for the transportation of live stock. 

“Of course, there isn’t,” said Commissioner Johnson. “But 
pecause there is a surplus of cars now, we are not going to put 
off taking steps to prevent the shortage until it is on us. We 
intend to keep ahead of this matter.” 

Commissioner Stewart, of the Texas Railroad Commission, 
declared that the order would save no equipment. All it would 
do, he said, was to “stick the shipper because he has got to take 
whatever the railroad furnishes regardless of his order for a 
4)-foot car or a 36-foot car, a single or a double-decker.’’ Com- 
missioner Johnson disagreed with the Texas man. L. E. Quasey, 
of Chicago, said the order gave the shipper a “tremendous” 
wallop and was an impracticable thing. 

Among those present other than those already mentioned 
were: W. E. McCampbell, of the Tennessee Livestock Associa- 
tion; H. H. Perry, National Livestock Exchange; W. A. May- 
field, Swift & Co.; Robert E. Webb, of the Investigation and 
Research Board; George A. Blair, Wilson & Co.; A. Johnson 
and Halsey McGovern, Department of Agriculture; H. R. Clark, 
National Livestock Exchange; W. C. Kendall, Walter J. Kelley, 
and S. F. Bilo, of the Association of American Railroads; J. G. 
Metcalf, of the Louisville & Nashville; C. C. Wall, director of 
the Commission’s Bureau of Service; Myron Witters, an ex- 
aminer of the Commission’s staff; J. J. Mahoney, of the Santa 
Fe; E. L. Hart, of Atlanta, representing Georgia interests; F. E. 
Sperry, of the Burlington, and W. V. Hardy, director of the 
Commission’s Bureau of Traffic. 

Alabama and eight other southern states, by their utili- 
ties organizations, have asked the Commission for a reconsid- 
eration, hearing, clarification and/or modification of Service 
Order No. 68 in respect of the provisions as they relate to the 
transportation of live stock. ‘The other states are Florida, 
Georgia, Mississippi, North Carolina, South Carolina, Tennessee, 
Kentucky and Virginia. 

The southern states submit the order is in violation of the 
interstate commerce act; that it is arbitrary, not justified by 
the present circumstances and that if enforced it will saddle 
the live stock industry with a burden that would mean its com- 
plete destruction. 

Specifically the southern states ask the Commission to 
stay the effective date of its order until an investigation can 
be had to determine the circumstances as they exist, one dec- 

laration being that there is no shortage of equipment for the 
shipment of live stock. They claim the order is in violation 
the national policy as declared in the transportation act of 
1940. 


_ Among other allegations by the southern states is one that 
it is ambiguous, that_stock car equipment is not adaptable to 
general use and that live stock is entitled to special treatment, 
a a war measure to fulfill the request for a larger production 
of food. In addition the southern states declare the order, 
if permitted to become effective, will disrupt market practices 
Which have been built up on the fact that there are large ter- 
minal markets such as Louisville, Nashville and Montgomery. 
They also declare the order, if allowed to stand, will cause 
tastic increases in rates. 

The Eastern Meat Packers’ Association has also asked the 
Commission to reconsider Service Order No. 68 and eliminate 
therefrom all references to tariff rules and car service rules 
concerning the furnishing of cars for the shipment of live stock. 
Orders under the car service provisions of the interstate com- 
merce act, the association declares may not be permitted to 
override or neutralize the controlling mandates of the first, 
second, third and fourth sections of the act as they declare this 
order would do. 

Order No. 72 Amended 


_ The Commission by amendment No. 2 to Service Order 
No. 70, has changed that regulation as shown in the following: 


Pept is ordered, That the first ordering paragraph of the order of 


Tuary 3, 1942, as amended February 13, 1942, be, and it is hereby, 
anged to read: 
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It is ordered, That the operation of said rules and charges to gov- 
ern the diversion or reconsignment of fruits and vegetables, fresh or 
green, other than cold pack, including citrus fruit; potatoes; onions; 
bananas; berries, other than cold pack; cantaloupes; cocoanuts; corn, 
fresh or green, other than cold pack; cranberries; melons; and pine- 
apples, in refrigerator cars, insofar as they authorize or permit diver- 
sions or reconsignments in excess of three before arrival at destination 
(or switching limits thereof), plus at such destination one additional 
change in consignee, one additional change in place of unloading, or 
both if embodied in a single order, be, and it is hereby, suspended; 

Provided, That for the purpose of this order changes en route in 
the name of the consignee or in the name of consignor without change 
either in the route or destination are not to be counted as diversions 
or reconsignments., 

It is further ordered, That the provisions of order No. 70 of Febru- 
ary 3, 1942, as amended February 13, 1942, and herein apply only to 
shipments originating on or alter February 20, 1942, except that where 
a snipment has received a transit privilege, such provisions shall apply 
to shipments loaded at transit point on or after that date. 


Railroad Conclusions 


A. F. Cleveland, vice-president in charge of traffic of the 
Association of American sailroads, in a letter addressed to 
the chief traffic officers, tariff publishing agents, tariff pub- 
lishing officers and rate association chairmen, announces that 
the association has been authorized by Director Hardie of the 
Commission’s Bureau of ‘irafiic to say that the interpretations 
(see ‘1'raftic World, beb. 14, p. 442) nad been looked over by 
otticiais of the Bureau of iraific and that they believed that 
tne railroad officials had correctly interpreted Service Order 
No. 68. In other words, that the answers made by the tariff 
publishing agents to the questions were correct, except as to 
question No. 24. As to that, Mr. Cleveland said, it should be 
understood that where cars were transferred en route at the 
request of a railroad the ‘car used” should be considered the 
car which was turnished at the point of origin. 


Defense Transportation Office 


Director Eastman, in a statement, said street car and bus 
lines and other local transportation services would be called on 
tnis year to carry the heaviest loads in history. ‘lo prevent 
interlerence with war production, he said, local communities 
must take immediate action to assure that equipment and man- 
power in the transit industry were used at maximum efficiency. 
He said the total volume of local passenger tratiic on public 
carriers in 1942 was likely to increase at least 20 per cent over 
1941 as a result of increased employment, construction of new 
industrial plants in outlying areas, stoppage of private auto- 
mobile production, restriction of civilian purchases of tires, and 
other factors. As methods of making the greatest possible use 
of existing facilities, Mr. Eastman suggested (1) staggering 
business, school, and working hours; (Zz) improving regulation 
of street traffic to make possible speedier movement of pas- 
senger vehicles, and (3) making more efficient use of private 
automobiles through doubling up. 


“In preparing to meet the rapidly growing need for public 
transportation, many new street cars and busses are being 
ordered,” he said. “Construction of these vehicles requires ma- 
terials that would otherwise be available for direct war pro- 
duction and the War Production Board will be reluctant to 
allow the materials to be so used. The Office of Defense Trans- 
portation must take into consideration, in recommending such 
action by the War Production Board, the extent to which the 
community concerned has taken steps to make greater use of 
what it now has through the development and adoption of 
plans for the effective staggering of hours to relieve transpor- 
tation conditions.” 


Defense Transportation Director Eastman found, when he 
was in Boston, Mass., last week that the question of cutting 
down passenger transportation and possible rationing of pas- 
senger tickets was a “hot” subject. Folks with whom he came 
into contact, he said, wanted to know about the matter, espe- 
cially the newspaper reporters. 


The director said he told the latter what he had said about 
the possibility of such transportation being reduced was not 
in anticipation of any rationing by him, but merely to prepare 
the public mind for such reduction and rationing in the event 
that should become necessary because of the burdens thrown 
on the railroads by what had been done about passenger auto- 
mobiles and tires. He assured them, he said, there was nothing 
in contemplation immediately by him. 

Director Eastman informally addressed the Washington 
chapter of the Association of Interstate Commerce Commission 
Practitioners at a luncheon meeting at the Hotel Hamilton in 
Washington, D. C., February 17. Mr, Eastman described the 
organization he had set up, the men he had selected for his 












































































512 






staff and told about the phase of the transportation problem 
with which each division head of his organization was dealing. 


Barge Line Shortage in Prospect 


Reports of an unofficial character coming to the inland 
waterways transport division of the Office of Defense Trans- 
portation indicate that the burdens that are being laid on 
river barge lines by reason of the disappearance of ships in the 
coastwise trade will cause trouble in that sort of transporta- 
tion. Some estimates are to the effect that the barge lines 
may be asked to transport as much as a million tons a year 
more. than their facilities presently can take in the near future. 

In addition to the tonnage that is being thrown on the 
barge lines it is pointed out, as adding to their troubles, that 
the army and navy demand for vessels that can be built in 
river shipyards has absorbed their capacity of production that 
there is practically none of it left for the construction of barges 
for the carriers on the rivers. 

Petroleum and its products, sulphur and scrap iron offer- 
ings are reported as causing the prospective choking of the 
river facilities. The disappearance of ordinary cargo carriers 
from the coastwise routes accounts for unusual offerings of 
sulphur and scrap iron tonnage to river carriers. The cargo 
ships were transferred to war service a long time ago. Use of 
tank ships for carrying oil to England caused a shortage last 
summer. That shortage has been accentuated by the destruc- 
tion of tank ships by Axis submarines operating not far off 
the Atlantic coast of the United States. England returned some 
of the tankers that had been transferred to her, but even the 
returned tonnage has been absorbed by the demand for petro- 
leum in the seaboard territory. 

It is expected that an advisory committee of barge op- 
erators will soon make a report on the matter to Director East- 
man. The barge operators, it was pointed out, could be relieved 
by the allocation of materials for the construction of additional 
river craft and for the enlargement of barge construction 
facilities. 

Anti-Trust Laws and Carriers 


Attorney General Francis Biddle, February 17, announced 
the policy to be followed by the Department of Justice in apply- 
ing the anti-trust laws to the activities of common carriers dur- 
ing the war emergency. 

The policy was outlined in an exchange of letters between 
the Attorney General and Joseph B. Eastman, director of the 
Office of Defense Transportation. 

Commenting on the establishment of this policy, Mr. Bid- 
dle said: 


The war effort will require joint action among carriers and the 
cooperation of every form of transportation service on railroads, public 
highways and public waterways, To secure maximum efficiency in co- 
ordinating the activities of private management in the war effort, the 
President has given to Mr. Eastman, as director of the Office of Defense 
Transportation, power under government authority to approve and di- 
rect any arrangement between carriers necessary to obtain the best use 
of all transportation facilities. 


It is important, however, that the necessity for cooperation and 
joint action among carriers not be used as a cloak under which private 
groups may secure permanent control over competition in the trans- 
portation field. The war emergency should not be the occasion to re- 
establish the transportation controls which have created hardships upon 
farmers and small businesses prior to the development of motor and 
water carrier transportation. 

Necessary arrangements for pooling and cooperation between car- 
riers for the war effort must be so directed and controlled that they will 
not end in permanent mergers and consolidations. Otherwise, the public 
will lose the great competitive advantage of the highways and water- 
ways built at public expense. 

It is for that reason that Mr. Eastman has sought to establish a 
liaison between the antitrust division of the Department of Justice and 
his own office. The assistance of the antitrust division will be directed 
solely against the acquisition of power by private groups which go be- 
yond the jurisdiction or the intention of the Office of Defense Transpor- 
tation. It will seek to aid that office in removing any present restric- 
tions on transportation services which prevent the free flow of traffic. 
It will seek to cooperate with that office in the long-view policy estab- 
lished by Congress of maintaining effective competition in the field of 
national transportation. 


Eastmans Letter 


Director Eastman’s 
follows: 


letter to Attorney General Biddle 


The Office of Defense Transportation was created by Executive 
Order No. 8989 of December 18, 1941, for the general purpose of cen- 
tralizing the war-time responsibility of the Government for all forms 
of domestic transportation performance, to provide Governmental leader- 
ship for the carriers, and, if required by circumstances, to direct move- 
ments of domestic traffic. The situation may ultimately result in the 
need for Federal possession and control of at least some of the trans- 
portation facilities but, as I see it, this is something to be avoided if at 
all possible, and certainly should not occur if future transportation per- 
formance continues to be as efficient as in the past. I attribute past 
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successful performance of the abnormal transportation burdens in yery 
large part to the high spirit of cooperation which the carriers have 
shown, and their quite earnest desire to accomplish under Private 
management the larger tasks lying before them. 

This successful cooperation has been brought about, to an impor. 
tant degree, by national and regional associations of carriers, established 
by the carriers of various types, for the primary purpose of increasin 
carrier efficiency and improving carrier service. It is my judgment that 
this Office should work through these agencies in every proper and prac. 
ticable way, even though many of the demands or directives to be is- 
sued by this Office may result to some extent in lessening competition 
between carriers. Whether we work through the agencies or not, it js 
inevitable that many, if not most, of our projects and plans will require 
some sort of cooperative or joint action among carriers, or at least 
mutual understanding of the respective parts which individual carriers 
must play in a given project. It is not expected that the carriers 9; 
the carrier associations will change of their own volition the character 
of the activities and functions normally performed during past years 
nor that they will now undertake upon their own responsibility any 
joint action which would tend unduly to restrain competition. It is ex. 
pected that whatever new functions they may perform, involving sych 
matters as joint service, routings, diversions, embargoes, and the like 
will be performed at the request or pursuant to the direction of this 
Office, and this letter is limited to the latter situations. 

There is some apprehension upon the part of many carriers that 
such cooperative action, taken at the request of or as directed by this 
Office, will subject them to the penalties of the antitrust laws. The 
purpose of this letter is to present this situation to you in a genera] 
way, and to request that there be established between us an under. 
standing as to the policy of the Department of Justice in the premises 
and a close liaison for the prompt handling of emergency situations, 

In reply to an inquiry recently made to you by Mr. Wayne Coy 
of the Office for Emergency Management, involving a problem which 
arose in this Office, you called attention in your letter of January 24 
1942, to the letter of then Attorney General Robert H. Jackson to 
Mr. John Lord O'Brian, General Counsel, Office of Production Manage. 
ment, dated April 29, 1941. The policy suggested in the latter com- 
munication may be suitable to many of the larger projects which we 
may undertake, yet I foresee many other situations in which some 
measure of discretion must be left to the carriers as to how they shall 
carry out our instructions, and in which an individual approval by us 
of each such act might be unduly burdensome if not entirely impossible, 
Consequently, I hope that your approval will be as broad as you can 
make it, consistent with your responsibilities under the antitrust laws, 
and that you can find it possible to extend it to all conduct of carriers 
which is reasonably necessary to comply with our requests and direc- 
tives or to further a cooperative effort which we have approved. 

I have selected Mr. Jack Garrett Scott, former Chief Attorney of 
the Bureau of Motor Carriers, Interstate Commerce Commission, to be 
General Counsel for the Office of Defense Transportation. If satisfactory 
to you, I shall rely upon him to work out with your representatives a 
liaison arrangement with your office, and to participate in our behalf 
in the effectuation of whatever policy in the premises you may wish us 
to pursue. 

I will very greatly appreciate your views in this matter at your early 
convenience. 


Biddle’s Reply 
The Attorney General’s letter follows: 


In a letter dated February 8, 1942, you outline certain methods you 
may wish to follow in the discharge of your duties as director of the 
Office of Defense Transportation, but which may raise problems under 
the antitrust laws, and you request that there be established between 
us an understanding as to the policy of the Department of Justice in 
the premises and a close liaison for the prompt handling of emergency 
situations as the work of your office progresses. 

Accomplishment of the purpose for which the Office of Defense 
Transportation was established, namely, ‘‘to assure maximum utiliza- 
tion of the domestic transportation facilities of the Nation for the suc 
cessful prosecution of the war,’’ necessitates unity of national policy 
and action by all departments and agencies of government concerned 
with transportation in accordance with the letter and spirit of the 
Executive Order creating that agency. This Department will cooperate 
to the utmost to accomplish this purpose. To this end, and in compli- 
ance with your request, I have today directed the Assistant Attorney 
General in charge of the Antitrust Division to establish liaison with the 
Office of Defense Transportation and to work with your General Coun- 
sel in effectuating the policy of this Department as herein stated. Such 
informal liaison will insure the prompt handling of the emergency sit- 
uations to which you refer. 

You state in your letter that the policy of the Department as set 
forth in a letter by Attorney General Robert H. Jackson to Mr. John 
Lord O’Brian, General Counsel of the Office of Production Management, 
dated April 29, 1941, may be suitable to many of the larger projects 
which you may undertake, but that you foresee many other situations 
in which some measure of discretion must be left to the carriers as t0 
how they will carry out your instructions, and in which individual ap- 
proval by you of each such act might be unduly burdensome, if not en- 
tirely impossible. You specifically request that, consistent with my 
responsibilities under the antitrust laws, my approval extend to all con 
duct of carriers which is reasonably necessary to comply with your re 
quests and directives or to further a cooperative effort which you have 
approved. It is clear from these and other views expressed in your Jet- 
ter that a restatement of the Department’s policy with particular refer- 
ence to the transportation industry would be most helpful to you and 
to the carriers. 

The maximum utilization of the domestic transportation facilities of 
the Nation in the prosecution of the war will doubtless require cooper 
tive or joint effort among carriers involving services, routing, diversions, 
embargoes, and the like. Some of these acts if accomplished by private 
contract or arrangement between carriers would probably constitute vio- 
lations of the antitrust laws. On the other hand, such acts performed by 
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February 21 ’ 1942 


riers under the direction of public authority during the present 
pe ency, and designed to promote the public interest and not to 
won private ends, do not constitute violations of the antitrust laws. 
* Meetings of carriers with the Office of Defense Transportation or 
heir representatives are not illegal. Transportation committes may be 
med at the request of the Office of Defense Transportation to study 
on develop plans for the coordination and most effective use of exist- 
= domestic transportation facilities for the prosecution of the war. 
emaet at the present time foresee any objection to designation of 
wusting carrier associations for these purposes by the Office of Defense 
transportation in viw of your statement that national and regional as- 
sociations already established by the carriers of various types are con- 
tributing to the successful performance of currently abnormal transpor- 
tation burdens. There will be nothing unlawful in the industry coop- 
erating in the selection of its representatives or in selecting members 
for committees, or in the activities of such committees, or in the ac- 
tivities of designated carrier associations, provided they are kept within 
the scope of this letter. ; 

Questions as to whether there is need for such committees or for 
the utilization of the services and facilities of existing carrier associa- 
tions, and if so, how they shall be chosen, constituted or designated, 
shall be the sole responsibility of the Office of Defense Transportation. 
This Department will not participate in these decisions beyond the sug- 
gestion now made that any such committees or associations should be 
generally representative of the type of transportation involved and 
satisfactory to the Office of Defense Transportation. 

Transportation committees or associations shall confine themselves 
to collecting and analyzing information, studying and developing plans 
for the coordination and most effective use of existing domestic trans- 
portation facilities for the prosecution of the war and making recom- 
mendations thereon to the Office of Defense Transportation. They shall 
not undertake to determine policies in regard thereto for the transpor- 
tation industry, nor shall they attempt to compel or to coerce anyone 
to comply with any request or order made by public authority. All re- 
quests for action on the part of carriers shall be made by the Office of 
Defense Transportation and not by a transportation committee or as- 
sociation. That is to say, the function of determining what steps shall 
be taken in the public interest should in each case be exercised by the 
public authority which may seek the individual or collective advice of 
the carriers or their representatives. But the determination should not 
be made by the carriers themselves or by their representatives, com- 
mittees or associations. 

Requests for cooperative or joint action in the transportation field 
shall be made only after the general character of the action has been 
made and cleared by the Department of Justice. If the general plan is 
approved, thereafter each request for specific action in carrying out such 
plan shall be made in writing and shall be approved by the office of the 
General Counsel of the Office of Defense Transportation, but need not 
be submitted to the Department of Justice. In the case of any change 
in the personnel of such offices or if serious practical difficulties arise, 
this latter arrangement may be revoked upon notice from me. 

Acts done in compliance with the specific requests or directives made 
by the Office of Defense Transportation and approved by its General 
Counsel in accordance with the procedure described in this letter will 
not be viewed by the Department of Justice as constituting a violation 
of the antitrust laws and no prosecutions will be instituted for acts per- 
formed in good faith and within the fair intendment of instructions 
given by the Office of Defense Transportation pursuant to this pro- 
cedure, 

In the case of all plans or procedure, however, the Department re- 
serves complete freedom to institute civil actions to enjoin the contin- 
uing of acts or practices found not to be in the public interest and per- 
sisted in after notice to desist. 

Undoubtedly need will arise for the exercise of some measure of 
discretion by the carriers to comply with and carry out your orders 
and directives or to further a cooperative effort that you may approve. 
While it is, of course, impossible to anticipate all plans involving the 
exercise of discretion by carriers which the Office of Defense Transpor- 
tation may desire to undertake in the future, you may be assured that 
the policy stated in this letter does not preclude approval by the De- 
partment of such plans in appropriate cases. 


_ Director Eastman was asked February 19 what he had in 
mind in writing to Attorney General Biddle. He said he had 
nothing specifically in mind, but wished to be prepared in the 
event joint action, which the Attorney General might question 
under the anti-trust laws, became necessary. Reference was 
made particularly to the following sentence in his letter: “It 
ls expected that whatever new functions that they may per- 
form, involving such matters as joint service, routings, diver- 
sions, embargoes, and the like, will be performed at the request 
or pursuant to the direction of this Office, and this letter is 
limited to the latter situation.” His desire, said Director 
Eastman, was to advise the Attorney General that when any- 
thing of that sort might be done, it might be expected to be 
done at his request or pursuant to the direction of his office. 


SOUTHWEST ADVISORY BOARD 


“Keeping the Cars Moving” will be the keynote of the 59th 
tegular meeting of the Southwest Shippers’ Advisory Board 
at the Jung Hotel in New Orleans, March 6. J. C. Murray, 
genera] chairman of the shipper organization and traffic man- 
ager of the Chamber of Commerce of Little Rock, Arkansas, 
Will preside, 

' The principal speaker will be Robert S. Henry, assistant 
= president of the Association of American Railroads, who 
vi address a luncheon sponsored jointly by the Shippers’ Ad- 
‘ory Board and the Traffic Club of New Orleans. Features 
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of the board’s morning business session will include a talk 
on the national transportation situation by L. M. Betts, man- 
ager of the Car Service Division of the A. A. R., and a 
discussion of such subjects as the effect of recent orders of the 
Interstate Commerce Commission, various measures to increase 
car efficiency, and plans for the perfect shipping campaign in 
April. Reports of committees and the railroads and a gen- 
eral analysis of business conditions in the southwest will also 
be on the program. 

On the day preceding the meeting, the board’s executive, 
railroad contact and joint loss and damage prevention com- 
mittees will convene at the same hotel. 


WAR AND TRANSPORTATION 


Serious danger exists, says a report of the transportation 
and communications committee of the Chamber of Commerce 
of the United States, that war production demands may out- 
run transportation capacity in unexpected ways, notably daily 
movement of workers, storage for war equipment, and sup- 
plies in excess of ocean shipping capacity. 

The committee proposes intensification of the chamber’s 
work through member organizations for increasing efficiency in 
the use of freight cars and motor trucks. 

The committee sees no ready solution for difficulties 
brought on by the rubber shortage but points out that stagger- 
ing working hours is increasingly recognized as one of the most 
effective means for alleviating traffic and transit congestion. 


ROLLING STOCK ADDITIONS 


Class I railroads on February 1, 1942, had more new freight 
cars on order than on any corresponding date on record, accord- 
ing to the Association of American Railroads. New freight cars 
on order on February 1, totaled 68,070 compared with 41,600 on 
the same date last year. 

New freight cars on order on February 1, 1942, included 
41,959 box, 21,260 coal, 1,274 refrigerator, 2,244 flat, 300 stock 
and 1,033 miscellaneous. 

Class I railroads on February 1, this year also had 543 new 
locomotives on order, of which 249 were steam and 294 electric 
and Diesel. On the same date last year, there were 238 new 
locomotives on order, which included 120 steam and 118 electric 
and Diesel. 

_Class I railroads in January, put in service, 8,143 new 
freight cars compared with 6,525 in the same month last year. 

New locomotives put in service in January totaled 71, of 
which 26 were steam and 45 electric and Diesel In the same 
month last year 47 new locomotives were installed in service, 
which included 15 steam and 32 electric and Diesel. 


Routing of Freight 


Editor The Traffic World: 

We have been a consistent reader over the years of your 
traffic magazine but are much disappointed that you favor 
“limiting the right of the shipper to route his freight’”—issue 
February 7. Undoubtedly, in “Zambesi or Skudunk,” there may 
have been cases where “transportation is wasted by allowing 
shippers and receivers of freight to route it around Robin 
Hood’s barn just to gratify some whim, or favor some friend 
in the transportation business.” 

However, such practices are not permitted or tolerated in 
Pittsburgh, or any other reasonably important production 
center.* There is not a location in the United States where the 
relationship between railroads and shippers is quite as highly 
developed as here in the Smoky City. The traffic managers 
learned early in the game to say no, as well as yes. Promises 
are inviolate and seldom broken, except where receiver necessity 
makes mandatory. 

There is hardly one receiver in fifty, and few railroad sales- 
men, who are entirely familiar with the numerous and compli- 
cated mill problems of the shipper as to car requirements and 
delivery line needs. Long before the Pearl Harbor incident, 
common sense and service due the receiver have dictated that 
freight should be so routed as to effect delivery with the least 
loss of time in transit and that cars be promptly unloaded and 
made ready for further loads. 

Seldom more than two or three initial lines serve many 
shippers in the territory. When considering that cars are routed 
outbound via the same lines as received inbound, where others 
than the shipper control the routing, a chaotic condition would 
shortly prevail. Particularly under present conditions, when 
material comes off the mill floor, it cannot be held indefinitely, 
thus causing delay and tying up continuous operations or held 
for specific initial routing; but in the interest of production and 





*Then, of course, there could be no objection to an order requiring 
the correct practice for everybody.—Editor The Traffic World. 
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service, material must be loaded without delay and, frequently, 
revising any initial line originally required. 

The shipper is quite likely to be more fully aware of these 
important factors, while the routing privilege is absolutely the 
right and prerogative of the shipper under delivered terms with 
the freight prepaid, being the shipper’s property until actually 
delivered. 

As a matter of fact, the consignee as well as the carrier 
would fare a lot better were the routing feature, regardless of 
terms, left entirely with the shipper, in view of the various 
complicated operation problems which are more or less un- 
familiar to the receiving public—except for the delivery line, 
always the prerogative of the consignee. 

H. A. Cochran, 
Traffic Manager, A. M. Byers Company. 


Pittsburgh, Pa., Feb. 17, 1942. 





Passenger Fare Increases 


An interesting situation has arisen respecting passenger 
fare increases in states that have statutes limiting passenger 
fares to levels lower than that which are permitted interstate 
by order of the Interstate Commerce Commission in Ex Parte 
148, according to John E. Benton, general solicitor of the Na- 
tional Association of Railroad and Utilities Commissioners. It 
involves the powers of the states to deal with intrastate pas- 
senger fares. Stated as briefly as possible, said Mr. Benton, 
the situation was as follows: 


Following the 20 per cent increase in passenger fares authorized 
in 1920 in Ex Parte 74, 58 I. C. C. 220, the state commissions generally 
took the position that they were without jurisdiction to increase pas- 
senger fares to a level forbidden by their respective statutes. The 
carriers thereupon instituted 13th section proceedings before the Inter- 
state Commerce Commission, and procured so-called Shreveport orders 
in all states where statutes prevented the full 20 per cent increase. 
Similar orders to force interstate increases in freight rates correspond- 
ing to those permitted in Ex Parte 74 were obtained in many states, 
but in some states conditions affecting the traffic were held to justify 
differences in rate increases, so that complete uniformity in freight 
rate increases was not secured. 

The Shreveport orders affecting freight rates operated to remove 
the intrastate rates covered thereby from the control of the carriers 
as well as of the state authorities, and in practice proved obnoxious. 
The adoption of the cooperated agreement in 1922 produced a period 
of better understanding, as a result of which all the Shreveport orders 
were dissolved as to freight rates, the state authorities permitting the 
rates which had been produced thereby to be filed and made effective 
under state laws. That course, however, could not be followed as to 
passenger fares, in states having low fare statutes, because of the as- 
sumed lack of state commission jurisdiction. In such states, therefore, 
the Shreveport orders were continued in force as long as the 3.6c 
standard fare was maintained. When the carriers voluntarily sought 
authority, as they later did in the South and West, to publish lower 
fares, the federal orders were modified to permit reductions. 

Later, some two or three years ago, the commission entered upon 
a campaign to clear its records of all orders no longer useful or 
appropriate. The orders prescribing passenger fares were then re- 
voked. This was the situation when the commission’s decision in Ex 
Parte 148, referred to in our Bulletin No. 12-1942, was made. Inter- 
state passenger fares permitted by that decision well exceed the level 
of intrastate fares in some of the states. In Ohio the commission 
ruled that a passenger fare increase should be permitted notwithstand- 
ing the state statute, as related in our Bullletin No. 17-1942. In 
Illinois the commission suspended tariffs filed to make intrastate in- 
creases, aS we understand because of question as to the lawfulness of 
the increased rates sought to be made effective. In Montana the com- 
mission has indicated that it cannot authorize rates in excess of the 
3 cent level prescribed by the Montana statute. 

The rail carriers operating in Montana have filed with the Inter- 
state Commerce Commission a petition to reinstate the order made 
in I. C. C. No. 11860 prescribing increased passenger fares in Mon- 
tana. We do not know whether the Montana Commission will oppose 
that application. That order was made on January 11, 1921. On 
March 31, 1938, the commission issued a blanket order referring to a 
large number of orders, in various proceedings, to show cause why 
such orders should not be vacated. One of these was the order in 
No. 11860. On June 6, 1938, the order was vacated without objection 
by the carriers. The carriers’ petition to reinstate the Montana order 
would seem to present the question whether the commission can with- 
out an investigation assume that because a variation between interstate 
and intrastate rates existing in 1921, under conditions then existing, 
was then found unduly discriminatory, a discrimination half as great, 
under present conditions, more than twenty years later, is also un- 
duly discriminatory. 

Otherwise stated, the application would seem to present the ques- 
tion whether the making of a 13th section order at any time not only 
destroys state jurisdiction as to the rates prescribed thereby, while 
the order continues in effect, but also subjects the state to the liability 
of deprivation of jurisdiction at the option of the Interstate Commerce 
Commission, without proof of continued undue discrimination, at any 
time thereafter. 


Mr. Benton has been advised that the following additional 
states have permitted increases in intrastate passenger fares 
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corresponding to increases permitted by the Commission jn pf, 
Parte 148: Arkansas, Michigan, South Carolina, Massachusett; 
Missouri, New Jersey, Oklahoma, Oregon and South Carolina 
The Missouri order limits the permission granted to the Period 
ending Dec. 31, 1942, and provides that if the carriers degip, 
to extend the increases beyond that date “they should be pr. 
pared to appear before the commission prior to the expiratioy 
date and show a need for continuation.” In South Carolin, 
the order contains a proviso that no rate or fare under the 
order “shall exceed the maximum rate or fare per mile pro. 
—* section 8407, Code of Laws, state of South Carolina 


Puallman Fares Increase 


Troubles of the Pullman Co. resulting from the increase of 
the pay of its employes which followed the pattern of wage 
increases granted on demand of the railroad operating brother. 
hoods were exhibited, by document and oral testimony, to 
Commissioner Porter and Examiner Koch February 17 jp 
Ex Parte No. 150, Pullman Application, for a ten per cer 
increase. 

The hearing lasted half a day. Then Commissioner Porter 
arranged for arguments before the entire Commission the fol- 
lowing day, although L. W. Greenlaw, the company’s genera] 
attorney, indicated he was willing to submit the case on the 
showing made in the hearing. There was no response to Com- 
missioner Porter’s inquiry, addressed to those in the hearing 
room, as to whether anyone desired to appear in opposition 
to the request. 

A general statement as to the plight of the company was 
made by Mr. Greenlaw. Oral testimony in support of those 
statements was given by D. A. Crawford, president of the com- 
pany; L. S. Taylor, vice-president in charge of finance and 
accounts; E. P. Burke, passenger traffic manager, and H. J. 
England, general auditor. 

Sitting with Commissioner Porter and Examiner Koch were 
representatives of state commissions, the proceeding being 
under the plan for cooperation between the federal and state 
commissions. They were John J. Murphy, of South Dakota, 
Amos A. Betts of Arizona, George C. McConnaughey of Ohio 
and J. C. Darby of South Carolina. 

It was brought out that the Pullman company had a fleet 
of about 1,500 cars that were primarily devoted to troop move- 
ments, that employment of those cars being about one day out 
of four. The testimony did not always refer to troop move- 
ments because included in that sort of low fare traffic were 
movements on government transportation orders as dis- 
tinguished from the full fare movement generally referred to as 
civilian traffic. After December 7, the Pearl Harbor disaster 
day, the demand for transportation made on the Pullman com- 
pany was so greatly increased that, according to President 
Crawford, every car that could be repaired and reconditioned 
at reasonable cost was pulled out of the scrap yards for use 
between training camps and ports of debarkation. The result 
was that at times 2,900 cars out of about 7,000 were in use for 
non-civilian use. The new and lighter Pullmans, four of which 
were equal in weight to three of the older type, that is all-steel, 
according to Mr. Crawford, were in use in streamlined trains 
while the older equipment was in use on the lighter traffic lines. 
Some railroads, he said, had taken off trains, particularly those 
to Florida and the west coast. Other railroads, he said, had 
reduced the number of Pullmans in their trains so as to provide 
facilities for government order traffic, which produced a lower 
passenger-mile revenue. The War Department, he said, had 
plans for three-deck sleepers accommodating 45 persons, the 
cars being without the luxuries expected in Pullmans. Thus fat, 
however, said Mr. Crawford, the company had not been forced 
to reduce the number of Pullman trains. Documents placed it 
evidence and supported by oral testimony were intended to 
show that the result of the desired ten per cent increase would 
approximately equal wage increases awarded to Pullman eM- 
ployes under the negotiations resulting from the demands of 
the operating brotherhoods. The only Pullman employes no! 
participating in the increases, he said, were the laundry forces: 
Each laundry force, according to Mr. Crawford, was paid wages 
such as prevailed in the places where the washing was done. 

On the basis of 1941 operating receipts, according to the 
documents and testimony, the increase sought by the compally 
would amount to $6,165,000. The estimated annual increase 
wages and payroll taxes for 1942, on the basis of 1941 expendi 
tures, would be $6,042,000 of which $5,687,000 would go for 
wages and $337,008 for taxes. The company’s pay roll wa 
$33,332,000 in 1941, paid to 22,000 employes. 

One of the exhibits showed the company’s operating net J 
come for the last four years as having been $1,503,000 in 1938; 
$2,176,000 in 1939; $2,265,000 in 1940, and $2,351,000 in 1941. 
In none of those years, it was pointed out, was the operating net 
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income sufficient to absorb the 1942 wage increase. Under the 
Commission’s valuation of the company’s property in 1941, 
$145,000,000 the rates of return for the four years, 1937-1940 
were 2.91 per cent, 1.04 per cent, 1.50 per cent and 1.56 per cent. 
Attention was directed to the fact that for about three-fourths 
of Pullman passengers the proposed addition to the charges 
paid by them would be less than 39 cents. 

Mr. Burke devoted himself in part to the disposition of 
fractions. He pointed out that if the Commission permitted 
every fraction to be stated as five cents there would be no pos- 
sibility of a violation of the aggregate of intermediates part of 
the fourth section—a situation that would eliminate a multi- 
plicity of small but nevertheless time consuming and irritating 

sks. 

“ Examiner Koch called attention to the fact that the com- 
pany had so-called subnormal charges, particularly between 
New York and Chicago. He wanted to know why the company 
had not brought them up to normal. Mr. Burke said that doing 
that would involve a lot of work but he said he knew of no 
reason Why the company should not take up that matter after 
this case was disposed of. The low charges are remnants of 
the time when there was a competing sleeping car company, 
it was Shown in a prior case. 

Questions about transportation on free passes and the 
amount of money the Pullman company might obtain if it 
brought up its fares between New York and Chicago and be- 
tween other points on the New York Central system were asked 
while Mr. Greenlaw was arguing in behalf of the ten per cent 
increase. It was estimated in the testimony and in the argument 
that about $1,600,000 could be obtained by a raising of the so- 
called subnormal fares to the normal level. 

Commissioner Mahaffie asked about free pass transporta- 
tion. Mr. Greenlaw called attention to company reports to the 
Commission showing that in 1940 there were, as he called them, 
464,293 non-revenue passengers, while the revenue passengers 
numbered 14,765,316. 

Answering another question by Mr. Mahaffie Mr. Greenlaw 
said the elimination of exchanged free passes would help the 
Pullman company. The railroads, he said, would have to pay 
more to Pullman for the transportation of its employes than 
Pullman would have to pay for the transportation of its em- 
ployes by the railroads. 

“What would be the matter with each of you paying your 
own expenses,” asked Mr. Mahaffie. Mr. Greenlaw said there 
would be a difference in favor of the Pullman company. 

“When you’re crowded for facilities, shouldn’t you do that,” 
continued Commissioner Mahaffie. 

“There has been a cutting down of free transportation,” 
said Mr. Greenlaw, “both the railroads and the Pullman com- 
pany issuing fewer free passes now” and limiting the use of 
annual and trip passes. 

Mr. Greenlaw assented to the proposition that if Pullman 
cut out passes the railroads would do likewise. He said, also in 
answer to Commissioner Mahaffie, that the Pullman exchanged 
passes only with the railroad companies except possibly in rare 
instances there had been an exchange with carriers by water 
but not with carriers by air. 

Commissioner Aitchison asked whether the government got 
any free transportation. 

“I don’t think so,” said Mr. Greenlaw. “The statute does 
hot permit anything of that sort.” 

“Haven’t you issued free passes for the new research 
board,” asked Commissioner Mahaffie. 

“That has been discussed,” answered Mr. Greenlaw, “but so 
far as I know nothing of that kind has been done.” 

Commissioner Mahaffie, after the argument, said he knew 
the railroads and other carriers under the law might furnish 
free transportation for the members of that board in aid of 
their work. He said he was trying to find out whether the 
Statute creating the board had been construed to authorize 
issuance of free passes to board members, sleeping car com- 
panies being covered by the words “common carriers” as used 
in the interstate commerce act. 


PASSENGER TRAFFIC STATISTICS 


For the eleven months ended with November, 1941, Class 
I steam railways, exclusive of switching and terminal com- 
panies, reported passenger revenues totaling $235,134,717, in 
coaches, and $188,036,688, in parlor and sleeping cars, as 
against $186,547,349 and $152,411,187, respectively, for the same 
0 period, according to a Commission compilation of pas- 
Senger traffic statistics of those roads, other than commutation, 
Statement M-250. 

__ Revenue passengers carried for the eleven months ended 
with November, 1941, totaled 207,851,451, in coaches, and 
21874582, in parlor and sleeping cars, as compared with 


ear and 17,417,158, respectively, for the same 1940 


For November, 1941, the roads had passenger revenues 
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totaling $21,259,787, in coaches, and $15,828,632, in parlor and 
sleeping cars, and carried revenue passengers of 18,590,122, in 
coaches, and 1,872,335, in parlor and sleeping cars, as com- 
pared with $15,723,379, $12,187,920, 16,009,725, and 1,405,766, 
respectively, for November 1940. 


Railroad Earnings 


Preliminary reports from 87 Class I railroads, represent- 
ing 82.5 per cent of total operating revenues, made public by 
the Association of American Railroads, showed that those rail- 
roads, in January, 1942, had estimated operating revenues 
amounting to $391,933,512, compared with $311,436,431 in the 
same month of 1941, or an increase of 25.8 per cent. 

Freight revenues of the 87 Class I railroads in January, 
1942, amounted to $321,211,159 compared with $254,784,413 in 
January, 1941, or an increase of 26.1 per cent. 

Passenger revenues in January, 1942, according to these 
preliminary reports from 87 Class I railroads, totaled $45,- 
277,735, compared with $33,255,604 in January, 1941, or an 
increase of 36.2 per cent, says a statement by the association, 
which added: 


Eastern District 


Thirty-five Class I railroads, representing 89.9 per cent of total op- 
erating revenues in the eastern district, in January, 1942, had estimated 
operating revenues of $208,118,044 compared with $173,140,228 in Janu- 
ary, 1941, or an increase of 20.2 per cent. 

Freight revenues of those railroads in January, 1942, amounted to 
$168,942,686 compared with $140,971,262 in January, 1941, or an increase 
of 19.8 per cent. 

Passenger revenues of those roads in January, 1942, totaled $26,- 
143,381 compared with $19,816,114 in January, 1941, or an increase of 
31.9 per cent. 


Southern District 


Seventeen Class I railroads, representing 64.5 per cent of total op- 
erating revenues in the southern district, had estimated operating rev-. 
enues in January, 1942, of $44,043,082 compared with $34,387,677 in Jan- 
uary, 1941, or an increase of 28.1 per cent. 

Freight revenues of those railroads in January, 1942, amounted to 
$36,295,266 compared with $28,382,914 in January, 1941, or an increase 
of 27.9 per cent. 

Passenger revenues of those roads in January, 1942, totaled $5,- 
199,388 compared with $3,713,973 in January, 1941, or an increase of 
40.0 per cent. 


Western District 


Thirty-five Class I railroads, representing 79.0 per cent of total 
operating revenues in the western district, had estimated operating rev- 
enues in January, 1942, of $139,772,386 compared with $103,908,526 in 
January, 1941, or an increase of 34.5 per cent. 

Freight revenues of those railroads in January, 1942, amounted to 
$115,973,207 compared with $85,430,237 in January, 1941, or an increase 
of 35.8 per cent. 

Passenger revenues of those roads in January, 1942, totaled $13,- 
934,966 compared with $9,725,517 in January, 1941, or an increase of 
43.3 per cent. 


C.N.S8S.& MLThrough Service Resumed 


After Judge Michael L. Igoe, in the Federal court at Chi- 
cago, February 14, had used strong language in telling quarrel- 
ing unions and the management on the Chicago, North Shore 
and Milwaukee Railroad that they must arrange to provide 
through service to down-town Chicago, the parties held a con- 
ference with the judge the following day, at which the unions 
agreed on a plan to restore through freight service immediately 
and through passenger service effective at 5:19 a. m. February 
18. Under the agreement, employes of the North Shore were 
to handle trains to the connection with the Chicago elevated 
tracks at Howard Street, Evanston, Ill., and elevated lines’ 
crews to operate them within the city of Chicago. 


The agreement is temporary, to remain in effect until a 
permanent settlement is reached. Steps were under way to 
take the secret ballot on which of the two unions was to act as 
bargaining agent, in accordance with an order of the National 
Board of Mediation handed down last week (see Traffic World, 
February 14, p. 448). 

The railroad lifted its embargo on merchandise freight 
originating and destined to Chicago effective February 15. It 
had continued service on carload freight since February 1, the 
day when through service between the North Shore and the 
elevated lines was interrupted. 

H. M. Lytle, public relations officer for the North Shore, 
said February 17 it was probable that, regardless of the out- 
come of the election to be held by the National Board of 
Mediation, the agreement reached February 15 would be per- 
manent. Members of the Amalgamated, he said, probably 
would continue to operate North Shore trains over the Chicago 
elevated lines even if the brotherhoods were chosen as bargain- 
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ing agents for North Shore crewmen. He said company offi- 
cials did not know whether the arrangement for transferring 
crews at the city limits would add to the company’s expenses. 

Defense Transportation Director Eastman has appealed by 
telegraph to W. D. Mahon, of Detroit, president of the Amalga- 
mated Association of Street, Electric Railway and Motor Coach 
Employes of America, to direct members of that union imme- 
diately to restore full service of the Chicago, North Shore & 
Milwaukee into Chicago over the tracks of the Chicago Rapid 
Transit Co. 

According to a statement from Director Eastman’s office, 
he declared in his telegram to Mr. Mahon that discontinuance 
of the North Shore service was “seriously retarding and in- 
conveniencing commuter service” and was “interfering directly 
and indirectly with necessary defense transportation.” 

“In my opinion,” said Director Eastman, “the discontin- 
uance of the service in question because of a jurisdictional dis- 
pute is beyond excuse . . . The dispute can and should be dis- 
posed of in conformity with the procedure laid down by the 
President in his executive order establishing the War Labor 
Board. I await your reply before determining what formal 
action as Director of Defense Transportation I may take to 
restore this service in question.” 


T. P. & W. STRIKE 


Secretary of Labor Perkins, February 14, certified the labor 
dispute between the Toledo, Peoria & Western and striking 
employes who are members of the Brotherhood of Railroad 
Trainmen and of the Brotherhood of Locomotive Firemen and 
Enginemen to the War Labor Board for handling. It was stated 
that 104 employes were involved in the dispute which involves 
the demand of the employes for the application by the road of 
so-called standard rules and wages. It was announced that it 
was mutually agreed between the Department of Labor and the 
War Labor Board that the board would accept jurisdiction of 
the dispute. 


MONEY FOR RAIL LABOR DISPUTES 


The Senate has passed H. R. 6548, a deficiency appropria- 
tion bill carrying $22,500, plus an authorization to use $2,500 
from another fund, for the National Mediation Board, increasing 
to $65,000 the amount available for services of referees in dead- 
locked cases of the National Railroad Adjustment Board. So 
far as this item is concerned the passage of the bill by the 
Senate completed congressional action but, owing to changes 
made by the Senate, the bill was sent to conference. 





RAIL LABOR AND ARMY DRAFT 


The railroads can not spare any more skilled workers for 
the army and meet the traffic demands being made on them, 
according to a letter sent by J. G. Luhrsen, executive secretary 
of the Railway Labor Executives’ Association, to Selective Serv- 
ice Director Lewis B. Hershey. Sharp losses of manpower on 
the railroads had already occurred because of the drafting of 
railroad employes, said Mr. Luhrsen who added that, to do 
an efficient job for defense, the railroads would have to have 
more and not fewer experienced men. One result of the losses, 
it was contended, was an increase in accidents. The letter was 
written after the rail labor executives had discussed the matter. 





REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified representation 
of employes for purposes of the railway labor act as follows: 
Order of Railroad Telegraphers to represent the craft or class 
of station, tower and telegraph employes of the Akron, Canton 
& Youngstown; A. F. of L. Railway Employes’ Department shop- 
craft unions to represent respectively machinists, boilermakers, 
sheet metal workers, electrical workers, carmen and power 
house employes and railway shop laborers of the Newburg & 
South Shore; Joint Council Dining Car Employes Local 495, 
Hotel and Restaurant Employes’ International Alliance, A. F. 
of L., to represent dining car chefs, cooks, waiters, pantrymen, 
waiters-in-charge and bartenders of the Atlantic Coast Line, 
and Frank P. Kennedy to represent patrolmen in the police 
department of the Illinois Central, Yazoo & Mississippi Valley 
and the Gulf & Ship Island. 


R. R. B. AND SOCIAL SECURITY 


Taking exception to an editorial in a Washington news- 
paper which said there was no reason for existence of the Rail- 
road Retirement Board “except in the eyes of the rail union 
lobby” and that it should be merged with “Social Security,” 
Representative Van Zandt, of Pennsylvania, in extension of his 
remarks in the Congressional Record, said that that statement 
was resented by over 1,300,000 railway employes and was 
wholly devoid of truth and fact. He submitted a letter he had 
received from J. G. Luhrsen, executive secretary of the Rail- 
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way Labor Executives’ Association, which opposed the Merger 
proposal and asked that advocates of the merger give “gp 
good, sound reason” for merging the Railroad Retirement Board 
into the Social Security Board. 

“In the first place,” said Representative Van Zandt, “th 
Railroad Retirement Board is financed entirely by month} 
contributions from the railroads and their employes, The 
federal government does not contribute one cent to the railroag 
retirement fund. Nor does the government contribute in an 
way to the administration expense of the Railroad Retiremey; 
Board. The railroads and their employes even pay rent fo 
every inch of floor space used by the board .. . Social Security 
could take a lesson from the Railroad Retirement Boapj 
Apparently Social Security is looking into the future in the hope 
of grasping every independent agency to justify its own exis. 
ence.” 

Mr. Luhrsen, in his letter, said that, as to benefits, “cer. 
tainly the social security has a long way to advance to measur 
up to the railroad retirement act maximums and even mini. 
mums.” He suggested that, since the Social Security Boar 
was relieved of paying benefits to rail employes who woul 
otherwise have to be paid out of the social security fund, the 
government should contribute from that fund to the railroa 
retirement fund “such millions of dollars each year as it save; 
by not being obligated to the employes of the railroad industry.” 
He observed that, in Chicago, the Railroad Retirement Boanj 
would pay rent to the government for the building the govern. 
ment had purchased, and that the government’s only contriby. 
tion to the railroad retirement fund was for those taken into 
military service. 


TANKER SURCHARGES 


Effective on voyage charters made on and after February 
15, a maximum surcharge of 37% per cent to cover increased 
wartime operating expenses has been approved by the War 
Shipping Administrator to apply to the maximum tanker freight 
rates on petroleum and petroleum products moving from United 
States Gulf and Caribbean ports to north Atlantic ports (Miani- 
Montreal, inclusive), as established in accordance with the 
United States Maritime Commission’s General Order No. 52, 
issued Jan. 22, 1942. 


Pipe Line Construction 


An application by the Trans-America Pipe Line Corporation 
for the use by President Roosevelt of his power under the Cole 
pipe line to proclaim construction of a pipe line from the Wichita 
oil field in Texas to Savannah, Ga., as in the interest of national 
defense was subjected to a hearing Feburary 19 before a board 
composed of B. H. Meyer, C. E. Childe and Paul J. Kelley. _ 

The line, if built, will be about 1,050 miles long and wil 
have a capacity of about 70,000 barrels of crude petroleum a 
day. The application to have the President do that was filed 
with Defense Transportation Director Eastman who appointed 
the board (see Traffic World, February 7, p. 377). The cost is 
estimated at about $25,000,000. 

Testimony as to the feasibility and cost was produced with 
out price disclosure as to the persons or interests sponsoring the 
enterprise or what producers, if any, in northern Texas and 
any other field would ship through the pipe line. It was indi- 
cated that so-called independent producers might be expected 
to use it and get their product to eastern refinery points by 
means of barges using the intracoastal canals along the Atlantic 
coast, there being no refining facilities near Savannah. Aldace 
F. Walker of Washington, D. C., grandson of one of the first 
Interstate Commerce Commissioners, is an executive of the com 
pany. Paul E. Hadlick of Washington, often participating 1 
petroleum industry law matters, appeared as counsel. Cor: 
nections of some of those showing an interest in the enterprise 
suggested an interest in the matter by the International 
Brotherhood of Machinists which has an interest in a Washing 
tion, D. C., bank. 

George A. Shryock, resident engineer of the company, 0° 
of the witnesses who said he had been a producer of oil since 
1898, asserted that by means of this pipe line, crude could be 
brought to the eastern refineries, refined and put on sale In 
less time than it would take by tankships to bring it to them 

Examiner Kelley, a member of the board, inquired of — 
Shryock whether the company had any assurances that any ° 
the independent producers who, he had said, produced 60 per 
cent or more of the crude petroleum, would use the pipe line. 

The witness told Mr. Kelley there was a Petroleum Co- 
ordinator who could say where the oil should go, “why don! 
you ask him’? h 

“I’m asking you, and where would the Coordinator get the 
oil”? said Mr. Kelley. j 

“The Coordinator can direct where it shall go,” answer! 
the witness, who, in answer to a question by Mr. Childe, name 











Febru 


q nur 
his i 
parre 

T 


cross 
consu 
in th 
first | 
etc., 
line, 
pum 
net t 
facili 
the 1 
made 
use ¢ 
to al 
dent 
and 
woul 
Geor 


the 

pear 
Und 
abou 
stru 
sura 
ther 


belie 
take 
In é 
mis! 
pipe 
Sav 


refit 
one 








5 WORLp 


the merger 
r £Zlve “One 
‘ment Boarj 


Zandt, “the 
by monthly 
loyes, The 
the railroag 
Retiremen} 
ay Tent for 
‘lal Security 
lent Board, 
In the hope 
3 OWN exist. 


nefits, “cer. 
to measure 
even mini 
rity Board 
Who would 
‘Y fund, the 
the railroad 
"as it saves 
d industry,” 
ment Board 
the govern. 
ly contriby. 
taken into 


r February 
sr increased 
yy the War 
nker freight 
from United 
rts (Miani- 
e with the 
der No. 52 


Corporation 
ler the Cole 
the Wichita 
of national 
ore a board 
<elley. 

ng and will 
yetroleum a 
it was filed 
O appointed 
The cost is 


duced with 
msoring the 
Texas and 
[t was indi- 
pe expected 
y points by 
the Atlantic 
ah. Aldace 
of the first 
of the com 
icipating in 
nsel. Con: 
> enterprise 
‘ternational 
a Washing: 


mpany, one 
of oil since 
Je could be 
on sale in 
it to them. 
ired of Mr. 
that any of 
iced 60 per 
pipe line. 

roleum Co- 
“why dont 


tor get the 


” answered 
‘Ide, named 








pebruary 21, 1942 





a number of states where he had oil production by reason of 
his interest in companies, the total now being about four 
parrels a day. p ; 

The War Department showed an interest in the matter by 
cross examination of Vincent E. Shinkle, of New York City, a 
consulting petroleum engineer of thirty-eight years experience 
in the United States, Mexico, France and Italy, who was the 
frst witness. The statements of fact before set forth as to cost, 
ete, were presented by him, orally and in exhibit form. The 
line, he said, would be laid with 10.75 and 12.75 inch pipe, with 
pumping stations every thirty-five or forty miles. About 85,000 
net tons of steel exclusive of that used in the pumping station 
facilities, he said, would be required. It was his estimate that 
the line could be laid in 90 days after the surveys had been 
made, rights of way had been obtained, possibly without the 
yse of the right of eminent domain which will become available 
to anyone undertaking construction in the event of the Presi- 
dent proclaiming the project one needed for national defense, 
and the steel had been delivered. Mr. Shinkle said construction 
would stimulate interest in exploration for oil in Alabama and 

eorgia. 

. _ men did the questioning for the War Department or 
the Under Secretary of War, Brigadier General Pylon, ap- 
peared for the whole department and Frank H. Brown for the 
Under Secretary’s steel section. The general asked questions 
about the amount of steel that would be needed for the con- 
struction of the line and Mr. Brown asked questions as to as- 
surances for the delivery of pipe of any kind. The witness said 
there had been none. 

In answer to General Pylon, Mr. Shinkle said he did not 
believe the proposed line would parallel any existing line or 
take oil now being transported toward the east by any pipe line. 
In answer to a question by E. O. Thompson of the Texas com- 
mission, the witness said, he did not know whether existing 
pipe lines serving Texas fields were being used to capacity. 

Robert M. Nelson of Savannah, told about real estate at 
Savannah, that would be available for the construction of an oil 
refinery and said there had been talk of the construction of 
one that would use about 35,000 barrels of crude a day. 


Petroleum Transportation 


Oil companies using railroad tank cars to haul petroleum 
and petroleum products to the Atlantic seaboard have reported 
to Petroleum Coordinator Ickes that deliveries in the week 
ending February 7 were at the average rate of 222,975 barrels a 
day, exceeding the previous record established for the week 
om January 31 by 35 per cent, according to Coordinator 
ckes. 

Fourteen companies in the eastern seaboard area reported 
that they loaded a total of 6,935 tank cars in the week ending 
February 7, or an average of 991 cars a day, Mr. Ickes an- 
nounced. 

Petroleum Coordinator Ickes, in contrast with the bitter 
attack made by him, before the special Senate committee in- 
vestigating the alleged petroleum shortage last summer and 
fall, on J. J. Pelley, president, Association of American Rail- 
roads, because of statements made by the latter with respect 
to the rail tank car supply (see Traffic World, October 4, p. 
845), told the petroleum subcommittee of the House committee 
on interstate and foreign commerce, February 17, that the rail- 
roads “are doing an excellent job in moving a large volume of 
oil” and that Mr. Pelley was working closely with his office. 
In part, Mr. Ickes said: 


Last June we began to insist that the oil companies make greater 
use of railroad tank cars for shipping oil into the Eastern States. You 
May recall that, by mid-October, we had managed to get this movement 
up to a peak of 141,300 barrels daily. By mid-December, however, rail 
movement had fallen off substantially, due to the fact that the oil com- 
panies had not yet been allowed to add to the price of their petroleum 
the extra cost resulting from tank car transportation. We therefore re- 
— our insistence upon the fullest possible use of tank cars. On 
sad 16, Mr. Ralph K. Davies, the Deputy Petroleum Coordinator, 
_ €graphed the eleven Eastern companies which have tank car facilities 
oot that immediate steps be taken to get the tank cars rolling 
po e fullest extent possible. Similar wires were sent to Pacific Coast 
panies as the result of the development of serious supply difficulties 
n Oregon and Washington. 
he response in the east was spectacular even before Mr. Davies’ 
daily. By the week ended January 31, they soared to 164,700 barrls 
a all-time record that greatly exceeded even the peak of last 

pn This was an increase of more than 180 per cent in three weeks. 
followis were delighted—but we hadn’t seen anything yet. During the 
which re week, the oil companies and the railroads set up a record 
mani am frank to say, I had doubted was possible. They moved the 
a “ned total of 223,000 barrels a day into the seventeen Eastern States 
pe oe of 279 per cent in four weeks. This great increase is not 
greater _ to the number of tank cars that are being used as to the 
_s A. iclency of their handling, both by the oil companies and by 

allroads. Long hauls have taken the place of short ones; loading 


wire, 
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and unloading time have been reduced; running time has been greatly 
speeded up. 


‘*Highest Praise’’ 


Gentlemen, I want to take this opportunity to say that I believe 
that this performance warrants our highest praise, our genuine apprecia- 
tion. Credit is due, not only to the oil industry, but to the railroad com- 
panies. Both of them are leading the way for some of our other in- 
dustries in our war effort. 

The railroads are doing an excellent job in moving a large volume 
of oil. Mr. Pelley, president of the Association of American Railroads, 
is working closely with the Office of the Petroleum Coordinator and I, 
for one, am very happy about the results that have been achieved. We 
have urged the oil companies to use tank cars. They are using tank 
cars, and they will continue to use them to the absolute limit. There 
is no occasion for argument on this point. We shall continue to press, 
as we always have, for the use of tank cars to the fullest possible ex- 
tent. The action of Mr. Leon Henderson, in authorizing a .3 of a cent 
increase in gasoline prices in the Eastern States, to help defray the 
added cost, has assisted materially. 

Meanwhile, on the West Coast, we are insisting that similar full 
use of tank cars be employed, although comparable results cannot be 
expected. For one thing, facilities in that area are not as extensive. 
But the problem is being attacked vigorously and continuingly. We 
have armed these oil companies, as we did those in the East, with the 
approval of the Department of Justice for spreading the added costs 
proportionately over all of the supplying companies. We have made 
it clear that we expect prompt and positive action. We have made it 
clear to the West Coast oil companies that they will be held accountable 
for failure to act effectively. 


Tanker Sinkings 


But you do not need me to tell you that, regardless of how fully 
or efficiently tank cars and other forms of overland transportation are 
used, they cannot do all of the job that would normally be done by 
tankers. Even during our record-breaking week in the East, when 223,- 
000 barrels of oil daily were brought in by tank cars, this amount was 
only about 14 per cent of our total demand. Even if the movement is 
increased to 300,000 barrels daily it would still represent only a fraction 
of our needs, especially if tanker sinkings continue at the present rate, 
or become worse. 

However, it would be well to bear in mind, notwithstanding a per- 
formance far exceeding anyone’s anticipations that the railroads could 
do in the way of transporting oil, that there is a definite limit to what 
can be carried in tank cars. Even if there should be no interruption of 
the services of the railroads due to enemy action, the demand upon them 
for deliveries of other commodities, particularly the output of our war 
manufactories, will increase. Take the matter of coal for instance. As 
Coordinator of Hard Fuels, I have been urging the building up of stock 
piles of coal and this must be done if our great coal-burning industries 
and the homes of the country are to be assured of a steady supply next 
Winter. To carry more coal might mean less ability on the part of 
railroads to transport more oil. We may reach the point where the 
railroads, however efficiently they are run—and to date they have been 
highly efficient—may be taxed to that degree that priorities will have 
to be declared. In such an event, there are likely to arise questions 
calling for nicely balanced decisions, which inevitably will involve re- 
sults vital to the Nation and of concern to the individual citizen. This 
is only an involved way of saying that we cannot take anything for 
granted, as there was a disposition in some quarters to do with respect 
to petroleum last Fall. Situations may vary from day to day and we 
must be prepared to meet those situations frankly and with courage. 


Remedies 


One thing is clear today and that is that whatever we may do to 
increase overland transportation, we still cannot continue to expect 
normal supplies of petroleum until our shipping situation improves. 
Taking this into account, we have undertaken (first), the giving of a 
precedence to those products most needed; and (second), the equitable 
distribution of the supplies available. 

As an initial step toward the first of these goals, we wired to the 
East Coast companies, calling upon them to use their tankers to ship 
residual fuel oil, instead of gasoline. 

With the second objective in mind, we have obtained the approval 
of the Department of Justice for companies on both coasts to pool and 
exchange products in such a manner as to assure a distribution of avail- 
able supplies to meet military, industry, and essential and reasonable 
civilian requirements in the order named. 

I sincerely hope that, by the adoption of these and other measures, 
we may spare the public from any hardship, and, if possible, from any 
serious inconvenience. We shall all hope for an early, or at least a sea- 
sonable spring, so that there will be no lack of oil with which to keep 
our homes warm. 


Coordinator Ickes appeared before the subcommittee in 
response to a request from it for a report on the Office of 
Petroleum Coordinator. 

Statistics on east coast petroleum inventories submitted by 
the coordinator showed that stocks of crude, heavy oil, light 
heating oil and gasoline amounted to 65,886,000 barrels on De- 
cember 13, 1941, and that since then stocks had been going 
down without interruption. The decline was far more severe 
than normal, said he. By February 7 the decline was 5,705,000 
barrels below the supplies available on the east coast a year ago. 

The principal east coast oil companies had reported to him, 
he said, and recommended, because of the declining stocks, that 
the railroads be requested to speed up tank car turn-around; 
that tank car users in Districts 2 and 3 be asked to make avail- 
able about 10 per cent of their cars to be used in this emergency 
movement; that steps be taken to curtail the total east coast 
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consumption of petroleum products to the extent of approxi- 
mately 15 per cent from current levels in the period February 
15 to April 1; that all retail gasoline outlets be closed from 
7 p. m. to 7 a. m. and all day Sunday, with a few necessary 
exceptions, and, that an appeal be made to the public to co- 
operate in gasoline and household fuel economies in the hopes 
of warding off formal rationing. The oil men said if these steps 
were not effective, positive rationing would be necessary. The 
effect of diversion and sinking of tankers was discussed. Tank- 
ers were being sunk faster than they were coming off the ways, 
said Mr. Ickes. The Maritime Commission had been asked to 
arrange for some ships with coils, now in clean service, for 
transportation of heavy fuel oil. 

Mr. Ickes asked the committee’s indulgence to attempt to 
make clear the policy of the coordinator “that was so misunder- 
stood last fall, largely, I believe, as the result of misrepresenta- 
tion, some of it deliberate.” What he had said was that there 
was a dislocation of transportation which would, in all probabil- 
ity, result in a later actual shortage of supplies, said he. How- 
ever, he added, so far as he was concerned, “the squabbling of 
last summer and fall is history.” 

“It is the God-given right of the American citizen to pelt 
his public servants with verbal vegetables, so why should I try 
to protest this venerable custom?” he asked. 

The point now was that the nation was at war and what it 
was interested in was what was happening now, he said. 

Speaking of pipelines, he said, “we need both the railroad 
tank car movement and the pipeline.” He said he would ask 
the War Production Board to reconsider his application for 
priorities for the necessary steel and equipment for a 24-inch 
pipeline from Texas to New York. 

He hoped the public would voluntarily curtail consumption 
and conserve petroleum supplies and was not yet, he said, con- 
vinced of the advisability of closing the retail outlets at night 
and on Sunday as proposed by the industry. The rationing of 
anything ran against the grain with him, he said, and he would 
come to rationing only as a last resort. 

Coordinator Ickes has recommended to the petroleum in- 
dustry transportation committee for district 1 (east coast) allo- 
cation among all suppliers of the tanker tonnage available for 
movement of oil and its products to the Atlantic seaboard. The 
recommendation authorizes immediate action by the industry, in 
conjunction with the coordinator, to prepare a program for 
the most efficient utilization and operation of tank ships on a 
basis that will enable the equitable sharing of the available 
tonnage by all affected units of the industry, according to the 
coordinator. 

“This action is necessary,” said Deputy Coordinator Davies, 
“in order to avoid or counteract supply difficulties growing out 
of sinkings and the diversion for war and other essential pur- 
poses of a part of the tanker fleet normally in Atlantic Coast 
service.” 

Petroleum Coordinator Ickes, in a press conference Febru- 
ary 19, said that railroads had increased tremendously the 
movement of tank cars to the eastern seaboard states and that, 
in view of continuing increases in demands on the railroads for 
transportation of petroleum, the railroads probably would have 
to draw 5,000 to 10,000 tank cars from the middle west. 

The coordinator’s office announced that in the week ended 
February 14 the average rate of petroleum shipments by rail 
to the Atlantic coast states was 1,141 tank cars a day, repre- 
senting an average of 256,700 barrels a day. This, it said, 
amounted to an increase of approximately 33,000 barrels over 
the daily average of the preceding week. 


WAR RISK INSURANCE BILL 

The House has passed and sent to the Senate H. R. 6550, 
extending the life of the marine war risk insurance act in the 
merchant marine act of 1936 until six months after the termina- 
tion of the war or until such earlier time as the President may 
designate, and repealing the proviso in section 222 barring 
insuring of vessels and officers and crews thereof carrying con- 
traband and insuring of contraband cargoes. 


TRANSPORTATION OF EXPLOSIVES 
The Secretary of Commerce has issued order No. 212 
amending the dangerous cargo regulations of the Bureau of 
Marine Inspection and Navigation by incorporating therein ap- 
plicable provisions of amendments promulgated by the Inter- 
— — Commission in its docket No. 3666 of Novem- 
ber 8, 1941. 


SHIP LAUNCHINGS 

The Maritime Commission has announced launching of the 
Cape Romano, a C-1 type cargo ship, at Beaumont, Tex., the 
Card, a C-3 type cargo ship, at Tacoma, Wash., the John Mar- 
shall, a liberty ship, at Mobile, Ala., and the Oliver Hazard 
Perry, a liberty ship, at Terminal Island, Calif. It said 7,000 
pounds of bananas “greased” the ways for the launching of the 
Cape Romano, the bananas being more economical than petro- 
leum grease which was now on the conservation list. 


TRAFFIC WORLD 


W. 8S. A. War Risk Insurance 


The War Shipping Administration has announced that 
under authority granted the Maritime Commission by Con. 
gress on June 29, 1940, and transferred to the WSA by an 
executive order of the President (see Traffic World, Feb. 14 
p. 457), it is prepared to provide war risk insurance on car. 
goes carried by U. S. flag vessels, such provision being effec. 
tive with respect to cargoes shipped on and after March 1, 1949 
The WSA said it would be prepared to quote rates on such 
risks on and after February 23. 

Insurance provided by the WSA, said the announcement 
would be, in general, in accordance with coverage furnished 
by commercial underwriters except that at the present time the 
WSA would not offer automatic contracts but would provide 
such insurance only on specific shipments. .It said the WSA 
was not writing insurance on hulls and crews. Under existing 
law, it added, the WSA was permitted to provide war risk 
insurance only when it determined that such insurance was not 
available on reasonable terms and conditions from commercial 
underwriters. It noted that amendment of the enabling legis. 
lation was now under consideration in Congress. 

The WSA announced the following rules of procedure with 
respect to cargo war risk insurance: 





1. Risks should be submitted by letter or telegram to the War 
Shipping Administration, Washington, D. C., attention of the Wartime 
Insurance Committee. Where risks are offered by telephone, that com- 
mittee must also receive telegraphic confirmation. 

2. Requests for quotations should be received by the Wartime In- 
surance Committee not later than 4 p. m. (Eastern War Time) on the 
date quotation is desired. 

3. Quotation requests should specify: (a) Name of party to be in- 
sured; (b) payee in event of loss; (c) name of vessel or steamship line, 
if known; (d) description and quantity of goods; (e) identification of 
goods insured—that is, marks and numbers, bill of lading number, or 
other specific identification; (f) voyage to be insured; (g) amount of 
insurance; (h) anticipated date of shipment (from point of origin, 
whether port or interior). 

4. Quotations will hold good until 3 p. m. (Eastern War Time) of 
the first business day following quotation and will expire at that time 
if not accepted, unless otherwise stipulated. 

5. Acceptance of quotation must be evidenced by (a) telegraphic 
notice to the Wartime Insurance Committee filed prior to 3 p. m. (E. 
W. T.) of first business day following quotation, and (b) delivery ofa 
certified check, cashier’s check or money order, made payable to the 
War Shipping Administration and bearing the serial number of the 
binder for identification, to War Shipping Administration, Washington 
D. C., or any of the following district agents and/or managers: Baltimore, 
Md.; Los Angeles, Calif.; New Orleans, La.; New York, N. Y.; Nor- 
folk, Va.; San Francisco, Calif.; Seattle, Wash., not later than 3 p. 
m. (E. W. T.) of first business day following quotation. 

6. Risks insured by the W. S. A. must be shipped and in transit 
within 30 days of date of binder, unless Wartime Insurance Committee 
grants extension. 

7. If transit of goods is interrupted or terminated by the shipper, 
the consignee, or the assured, or any party acting under their instruc- 
tions, the insurance shall forthwith terminate unless otherwise agreed 
on behalf of the W. S. A. and the Wartime Insurance Committee. 

8. All insurances shall be subject to the following clauses, unless 
otherwise stipulated by the binder: (a) ‘‘In event of loss the valuation 
of the goods insured hereunder shall not exceed the invoice cost, or if 
there be no invoice the value of the goods at time and place of ship- 
ment, plus transportation and insurance costs actually incurred with 
respect to the shipment, plus 10 per cent’’; (b) ‘‘Warranted that the 
goods insured hereunder have not become water-borne on overseas Ves- 
sel on or prior to the date of this insurance.’’ ; 

9. The W. S. A. reserves the right to decline to quote on any risk 
submitted or to defer quoting on risks where prompt sailing of the 
vessel is not anticipated. 


WAR SHIPPING ADMINISTRATION 


Admiral Land, administrator, War Shipping Administra- 
tion, announced February 17 the appointment of the following 
officials: H. Harris Robson, who will serve as director get 
eral of shipping; D. F. Houlihan, who will serve as director of 
fiscal affairs; and William Radner, who will serve as general 
counsel. In addition to their specific duties these three I 
dividuals will constitute a committee to advise and consult with 
the administrator on problems of general policy. ; 

Mr. Robson has been serving as general director of ship- 
ping with the Maritime Commission. ; 

Mr. Houlihan is a member of the public accounting firm 
of Price Waterhouse & Co., and previously served as director 
of finance with the Maritime Commission, and as consultan 
on shipping with the Office of Production Management. 

Mr. Radner is secretary of the Matson Navigation Con 
pany, and was formely counsel for the Reconstruction Finane 
Corporation and later counsel for the Maritime Commission. 

Admiral Land, war shipping administrator, has announce 
designation of officials of the operating organization to 4" 
under the supervision of the Director General of Shipping ™ 
Harris Robson. Mr. Robson’s staff follows: Fs 

Director of allocations and assignments, Ralph Keating, 
director of operations, M. L. Wilcox; director of traffic, a 
King; director of tanker operations, B. B. Jennings; Pa 
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wast director, John E. Cushing; director of maintenance, D. S. 
prierley; director of maritime personnel, D. S. Ring, and di- 
rector Of forwarding, Captain H. L. McKay. 

With the exception of Mr. Cushing, all are on the staff 
of the Maritime Commission. Mr. Cushing is president of the 
American-Hawaiian Steamship Company, San Francisco. He 
will represent the administrator and handle all affairs for the 
administration on the west coast. E. J. Bradley and A. R. 
Lintner, representatives of the Maritime Commission’s division 
of emergency shipping at San Francisco and Seattle, respec- 
tively, will report to Mr. Cushing. : 

Port representatives of the Maritime Commission will be 
responsible to the Director General of Shipping and will re- 
ort to the above named directors of the various activities as 
may be appropriate. 


NEW LOCK IN SOO CANAL 


Chairman Mansfield, of the House committee on rivers and 
harbors, in extension of remarks in the Congressional Record 
of February 16, denied statements published in Washington 
(D. C.) and Cleveland newspapers indicating that he was block- 
ing action on proposed legislation authorizing construction of a 
new lock in the Soo Canal, because, though favoring construc- 
tion, he was holding out for inclusion of the authorization in 
the near-billion dollar river and harbor bill rather than au- 
thorization in a separate measure. He asserted the Soo project 
had a separate status in the omnibus bill, apart from the St. 
Lawrence authorization, and could be voted on separately. He 
said the Soo bill passed by the Senate and the authorization in 
the omnibus bill provided for a 30-foot depth for the lock, the 
purpose being to make it uniform with the Welland Canal and 
the proposed locks on the St. Lawrence. 

“Unless the seaway is also adopted,” said Chairman Mans- 
field, “there is no possible need for the 30-foot depth at the Soo 
lock, nor for the 27-foot approaching channels as provided in 
the bill.” 

Representative Bender, of Ohio, in an extension of his re- 
marks in the Congressional Record, said that “we must con- 
sider the Soo measure separately now.” 

“There is not a single valid argument against the construc- 
tion of a new set of locks to supplement those now in existence 
at this vital channel,” he said. ‘Yet the efforts to consider this 
matter separately and to vote upon it quickly, so that construc- 
tion may start at once, have been consistently defeated by an 
obstructionist refusal to consider this expenditure as a separate 
measure, 

“Congress has seen that the policy of delay is one of the 
most important allies of the Axis powers. Delay in this respect 
is unjustifiable, unnecessary, and intolerable.” 


NAVICERTS DISCONTINUED 


The Department of State has announced that, effective 
April 1, British Consuls in the United States will not issue 
navicerts for exports to be shipped from the United States after 
that date. In its announcement, it said: 


Export licenses issued by the Board of Economic Warfare before 
March 1 will be invalid after April 10, whether shipment is by freight, 
parcel post or mail, to the following destinations: French West Africa, 
French North Africa, Iran, Iraq, Eire, Liberia, Madagascar, Portugal, 
Portuguese Atlantic Islands, Portuguese Guinea, Reunion, Spain, Syria, 
Spanish Atlantic Islands, Spanish Morocco and Tangier, Sweden, Swit- 
zerland and Turkey. 

Applications for export licenses for goods to be exported to these 
destinations after April 1 will be received by the Board of Economic 
Warfare on and after March 1. Under the new procedure export li- 
censes for these destinations will be issued on a quarterly basis. De- 
tailed regulations are being issued by the Board of Economic Warfare 
to which all inquiries should be addressed. 

Beginning on April 1 certificates fulfilling the purpose now ful- 
filled by ship navicerts will be issued by United States Collectors of 
Customs to vessels leaving United States ports. Issuance of ship navi- 


ror ypad British consular officers will accordingly be discontinued as of 
at date. 


M. C. SHIPBUILDING PROGRAM 


“American shipyards, now launching merchant vessels at 
the rate of one-a-day, are scheduled to reach the two-a-day 
launching rate by late April or early May,” says the Maritime 
ommission. 

The commission’s schedules, based on the recent directive 
by President Roosevelt for the production of 8,000,000 dead- 
weight tons in 1942 and 10,000,000 deadweight tons in 1943, 
—. being expedited by adoption, as rapidly as possible in ship- 
yards, of a seven-day week around-the-clock production, the 
yommission said. It added that this was being accomplished 
y extensive training of workers in the shipyards under com- 
ilssion auspices. Continuing, it said: 


1 The 18,000,000 deadweight ton production calls for approximately 
W ships in two years, an average of better than two ships a day. 
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In order to maintain that schedule, !t will be necessary for American 
shipyards to turn out, at the peak of the production effort, late in 
1942 and early in 1943, an average of three ships a day. 

Included in the contemplated production of approximately 1,800 
merchant ships are 1,074 Liberty ships for which contracts have been 
awarded and previously announced by the commission. There are 
also 268 tankers of various types to be turned out from American 
shipyards in the two-year period of which 108 are scheduled for pro- 
duction for private operators in addition to those under order by the 
Maritime Commission. 

This two-year record-breaking production program is made pos- 
sible by the expansion by the commission of facilities in American 
shipyards resulting in the construction of 144 additional shipways and 
the shop and fitting-out facilities required to operate those ways under 
an adaptation of mass production methods. 


Opposition to “Pork” Water Bill 


The Traffic World Washington Bureau 


Approximately 40 members of the House met February 19 
to organize opposition to non-defense projects embodied in 
the omnibus rivers and harbors bill. They disagreed with the 
President’s designation of the St. Lawrence project as a defense 
measure and indicated that they would concentrate on blocking 
authorization of that project in particular. They questioned 
its defense value, contending that it could not be completed 
before 1949. 

Other omnibus bill projects drawing opposition from the 
group were the Florida ship canal, the Tennessee-Tombigbee 
waterway, and the Trinity River canalization. 

“Tf the St. Lawrence waterway is a worthy project, why 
not let it muster enough votes on its own merits instead of by 
‘pork-barrel’ legislation,” said Representative McGregor, of 
Ohio, in extension of remarks in the Congressional Record of 
February 17 in which he criticized inclusion of that project 
in the omnibus river and harbor authorization bill as a “de- 
fense” need. 

“As a representative of a community which embraces labor, 
farm and industry, it is difficult for me to believe that legiti- 
mate defense legislation has to be obtained in this fashion. 
It is still more difficult to believe that my people, witnessing the 
employment of such legislative methods, will not wonder why 
they should be called on for the fullest measure of sacrifice 
and self-denial. ; 

“T call upon the present administration to be honest with 
the people and give them a true picture of our conditions—both 
militarily and economically.” 


In extension of remarks in the Congressional Record of 
February 16, Representative Beiter, of New York, included the 
editorial in the Traffic World of February 14, entitled, “St. 
Lawrence Propaganda.” Referring to the Traffic World, Rep- 
resentative Beiter said: 


This is an influential trade paper published in Chicago, not in the 
interest of the railroads but in the interest of shippers, for the most 
part.* It covers the transportation field very well. It is frequently 
critical of railroad practices and policies, and it is in no sense a parti- 
san journal. 

This editorial is rather an interesting discussion. It refers to a 
statement put in the Record by Judge Mansfield which is rather mis- 
leading, although, of course, the judge did not intend that it should 
have this effect. I thought possibly this editorial from the Traffic World 
might be of interest to the members of the House. 


In extension of remarks in the Congressional Record of 
February 17, Chairman Mansfield, under the caption, “Is It a 
‘Dirty Trick’ to Quote Dr. Moulton”? made the following com- 
ment on the Traffic World editorial: 


I recently placed in the Record a quotation from a book published 
by Dr. Harold G. Moulton, Charles S. Morgan, and Adah L. Lee, who, 
I understand, are connected with the Brookings Institution. The book 
in general is a brief in opposition to the St. Lawrence seaway, but 
two paragraphs of it take issue with the contentions of the railroads 
as to the effect the seaway would have upon railroad transportation. 
Those were the paragraphs T placed in the Record to let them speak 
for themselves. I am sorry the quotation has had such a direful effect 
upon the editor of Traffic World. 

In the issue of that journal of February 14, placed in the Record 
by the gentleman from New York [Mr. Beiter], it takes me to task 
for referring to Dr. Moulton’s book as ‘‘recent’’? when as a matter of 
fact it was published in 1929. I apologize to the editor of Traffic World 
for this error. I am sorry it offended him. Notwithstanding it was 
an ancient statement, as intimated by Traffic World, still my atten- 
tion has never been called to any retraction of it by the authors. 

If the statements have remained in the book all these years, the 
opponents of water transportation certainly have had greater oppor- 
tunity to discover any possible errors than would be the case with a 
statement just off the press. They have on many occasions quoted 
Dr. Moulton, but for some unaccountable reason they failed to find 


*We thank Mr. Beiter for the ad and for his good intentions, but 
The Traffic World, of course, is not published ‘In the interest of’’ 
either carrier or shipper. It stands for sound transportation policies, no 
matter where the chips fall.—Editor The Traffic World. 
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the statements from him which I placed in the Record, and which 
Traffic World now admits are quoted from chapter IX of the book. 
The third paragraph of the Traffic World statement is as follows: 
“In view of the facts about this situation, the charitable view 
would be that Chairman Mansfield never saw the Moulton book, but 
merely received two paragraphs taken from it by a prowaterway 
propagandist who ‘put one over’ on the chairman.”’ 
The last paragraph is a powerful argument, as follows: 
“Somebody played a mean trick on Chairman Mansfield, if our 
charitable assumption is correct. If it is not, then he tried to play 
a dirty trick himself. In either case, he is ‘hoist by his own petard.’ "’ 
I cannot qualify under Traffic World’s so-called charitable view. 
I must admit that I actually saw Dr. Moulton’s book referred to. I 
had it open before me at the time, with another of his books published 
several years before. I am therefore placed by Traffic World in the 
category of having ‘‘tried to play a dirty trick.’’ If it is a ‘‘dirty 
trick’’ to quote from Dr. Moulton, then Traffic World has many things 
to apologize for. 


Control of Exports 


To conserve further the stocks of steel in the United States, 
the Board of Economic Warfare, Office of Export Control, has 
announced new provisions covering the exportation under gen- 
eral or unlimited licenses of metal drums and containers, filled 
or unfilled, for oil, gas, and other liquids and solids. These 
— effective at midnight, February 20, 1942, are as 
ollows: 


1. The exportation of all types of metal drums and containers, in- 
cluding gas cylinders, either filled or unfilled, will be authorized under 
general license to the following destinations only: Canada, Great Britain 
and Northern Ireland, Newfoundland, Greenland, and Iceland. 

2. Metal drums and containers of a capacity of thirty gallons or 
less, except gas cylinders, may be exported under general license when 
filled with a commodity, the exportation of which has been authorized, 
to destinations 1 through 81, as listed in comprehensive export control 


schedule No. 5, and to Kuwait and territories occupied by the British 
Imperial Forces. 


3. When exporting drums and containers under the above general 
licenses, the exporter should note the general license number for the 
said drums and containers on his export declaration. 

4. Metal cylinders designed to hold gas of any type will require in- 
dividual export licenses regardless of capacity when being exported to 
destinations other than Canada, Great Britain and Northern Ireland, 
Newfoundland, Greenland, and Iceland, unless their exportation is au- 
thorized by existing unlimited licenses referred to hereinafter. 


Unlimited licenses authorizing the exportation of metal 
drums and containers, including gas cylinders, will remain valid 
and are in no way affected by the new provisions. The unlimited 
licenses referred to have been issued to the British Purchasing 
Commission, Belgian Congo Purchasing Commission, Nether- 
lands Purchasing Commission, Universal Trading Corporation, 
and to American oil refining companies trading with other 
American republics. 

Maximum price schedules covering export, as well as 
domestic sales, apply to all deliveries on and after the date 
specified in the schedule whether or not a shipment has been 
licensed for export, it was announced jointly by the Office 
of Price Administration and the Board of Economic Warfare. 

“This announcement is made to correct such impressions 
to the contrary as may have been created by recent unauthor- 
ized statements,” they said. 

Attention was called to the fact that the new emergency 
price control act of 1942 gives the price administrator the power 
to set maximum prices for export, as well as for domestic, 
sales. In this connection, OPA stated that export price regula- 
tions would be strictly enforced under the new law. 

The Board of Economic Warfare, Office of Export Control, 
has announced that effective at midnight, February 25, all gen- 
eral licenses authorizing the exportation of the following com- 
modities to all destinations except Canada, Great Britain, 
Northern Ireland, Newfoundland, Greenland, and Iceland, are 
to be revoked: 

All fire fighting equipment, except automotive fire engines. 

Accordingly, after that date, individual licenses will be 
required for the exportation of the above listed commodities to 
all destinations except those noted above. This action was 
taken, the Office of Export Control said, because of a critical 
shortage of fire fighting equipment in this country. Automo- 
tive fire engines are subject to all controls which have been 
published with relation to automobiles and trucks, according 
to the announcement. 

The Board of Economic Warfare, Office of Export Control, 
has issued current controls bulletin No. 7, outlining the follow- 
ing policy and procedure with respect to export prices and 
appeals: 


EXPORT PRICES: 
(A) Prices quoted on materials for export should not be in excess 

of existing provisions in the Export Price Schedules fixed by the Office 

of Price Administration. 
(B) Where prices 


are not controlled by such schedules, prices 
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quoted should not be unreasonable in relation to current market Quo- 
tations for export. 
APPEALS: 

(A) When a quoted price is above existing export ceiling provisions 
application for license will be rejected, and the applicant's recourse 
under existing regulations is by appeal procedures established by the 
Office of Price Administration. The appeal so taken must be supported 
by the evidence required by O. P. A. to justify such price. If the 
price is approved by O. P. A., applicant may thereupon file an appeal 
with the Office of Export Control accompanied by evidence of approya| 
by O. P. A. 

(B) When a quoted price, uncontrolled by schedule may seem yp. 
reasonable to this office, the applications for export licenses may be 
rejected. In such a case, the exporter has the right to appeal and to 
submit justifying information which may result in approval of the ap- 
plication in spite of the apparently high price. 


Moore Money for Ships 


Appropriation of $3,852,000,000 for construction of 1,476 
additional merchant ships with an aggregate deadweight ton- 
nage of 16,000,000 tons, was recommended by the House com. 
mittee on appropriations in H. R. 6611, the fifth supplemental 
national defense appropriation bill, 1942. Of the total, $1- 
500,000,000 is a direct appropriation, $2,350,000,000 is for con- 
tract authorization, and $2,000,000 is for administrative ex. 

enses. 

¥ Explaining the item to the House, Representative Wiggles- 
worth, of Massachusetts, said the Maritime Commission ship- 
building program as of June 30, 1943, called for the production 
of 2,877 ships of a deadweight tonnage of approximately 
31,000,000 tons, at a cost of something over $6,700,000,000. He 
called attention to testimony of Admiral Land that man-hours 
lost in the ship-construction industry in 1941 were equivalent, 
in his opinion, to the loss of 8 or 10 merchant ships. 

In its report the appropriations committee expressed con- 
cern over the fact that in January the steel received by ship- 
builders was only 69 per cent of the amount allocated and 
only 70 per cent of the requirements. The committee also con- 
demned stoppage of work in the shipbuilding industry, asserting 
that it was not fair to the men who were fighting the battles of 
the country, to the people or to the vast body of loyal workers 
who were giving their best efforts to industry to produce 
everything that was needed for the war effort. 

In response to questions of members of the committee at 
the hearing on the bill, Admiral Land said, that when the 
Maritime Commission took ships either by voluntary methods 
or by requisition, it immediately chartered them back to opera- 
tors because the commission had maintained a general policy of 
non-governmental operation. Whether it could hold to that 
policy “before we are through,” he did not know, but as long 
as he was there “we will not get into governmental operation 
unless as a court of last resort.” He said he was opposed to it 
and always had been. 


U. 8S. Barge Operations 


Based on actual figures for eleven months and an estimate 
for December, the Inland Waterways Corporation, the govern- 
ment barge line agency, had an operating deficit of $232,100 in 
1941, according to testimony given before the House committee 
on appropriations by Chester C. Thompson, president of the 
corporation, in hearings on the annual Commerce Department 
appropriation bill. Income before depreciation of $667,400 was 
$435,300, said he. 

Mr. Thompson told the committee the corporation was 
“unusual” in many ways but that the “principal one” was that 
“it does not seek from Congress an appropriation to carry on its 
business activities.” Later he stated that $12,000,000 in cash 
had been obtained from the federal treasury for the corpora- 
tion’s capital stock. hee 

Before the corporation was created in 1924, appropriations 
for the inland waterway operations of the government were 
made each year. h 

Representative Rabaut, of Michigan, developed that the 
question of making an appropriation annually for the corporé- 
tion and other government-owned corporations was under - 
sideration. He said he thought appropriations should be = 
for them annually. It was true, said Mr. Thompson, that the 
Bureau of the Budget had been considering recommendations 
of the Senate committee headed by Senator Byrd CONDENS 
more definite control of government-owned corporations. : 
indicated that he felt if the present methods applied to the — 
line corporation were changed, the freedom and ong 
enabling the corporation to compete with rail and other wale 
carriers would be eliminated. ae “en 

Asked how the corporation was paying its ne, 
Thompson said it was paid out of a reserve which was S¢ po 
for depreciation and if there was a shortage it would be in 
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depreciation account. He said there was about a four million 
dollar reserve invested in 2% per cent government bonds. 

Mr. Thompson thought the government barge line had been 
“very successful” in operating as nearly as possible like a pri- 
yately owned enterprise. ; 

Since 1924, said he, there had been in excess of one 
hundred privately owned water carriers organized and operated 
to handle commerce on the inland rivers and that was proof, 
in his opinion, that the corporation had been successful in 
developing commerce on the inland rivers. He thought private 
carriers would show a profit for 1941 but not as much as 
for 1940. They, as did the government line, suffered from 
“ynbalanced” traffic—there had been severe losses in the move- 
ment of export grain and steel southbound due to world con- 
ditions. There had been a substantial increase in northbound 
tonnage—much of which was national defense and war ma- 
terials. There had been a substantial increase in imports from 
South America, he said. 

The government barge line could not operate wholly as did 
private companies because of the necessity of operating on 
unprofitable streams, said Mr. Thompson. He said, in answer 
to questions, he would not recommend discontinuance of the 
unprofitable operations in present circumstances because of the 
yalue of a potential service in the war. 

The Warrior River division had been “very unprofitable” 
for a number of years, he said. Low water had interfered 
with operations on the Missouri to Kansas City. These opera- 
tions, he said, was suspended in July 

Mr. Thompson said the law provided that the corporation 
should operate until Congress decreed otherwise.* 

*The Inland Waterways Corporation act, as amended May 29, 1928, 
authorizes sale or lease of the government barge lines if and when 
specified conditions have been met and the President approves such 
sale or lease. —The Editor. 





Use Tax and Interstate Commerce 


According to a survey of the compensating use tax in its 
bearing on interstate commerce, filed by Nathan E. Zelby in 
behalf of the Highway Transport Association, Inc. with taxing 
officials of New York City, that municipality may not impose 
such a tax on interstate motor carriers using motor vehicles 
for purposes of pick-up and delivery. 


The brief submits that such a tax is unenforceable, on six 
principal grounds: 

(1) The enabling act under which the City of New York 
may impose sales and compensating use taxes specifically 
prohibits the levying of such a tax on transactions either 
initiated or consummated outside of the city. In the instant 
case all the transactions carried on by members of the asso- 
ciation are either initiated or consummated outside the city. 


(2) The tax may not be imposed on local activity which is 
part of a single and complete interstate transaction. In the 
instant case, it is pointed out, all local activity conducted by 
members of the association is inseparable from and inex- 
tricably intermingled with interstate transactions. 


(3) The tax as applied to interstate transactions is valid 
only where such tax does not impose a burden on or hamper 
interstate commerce. No obstruction of interstate commerce 
tesults, says the survey, if interstate commerce ceases and local 
activity begins. 

(4) The tax here in question is objectionable, assuming but 
not conceding that it were otherwise valid, on the ground that 
itwould impose multiple burdens on the subjects of the tax. 


(5) The power of Congress to regulate interstate commerce 
embraces the power to regulate the instrumentalities thereof. 
€ survey says that while a state may tax an instrumentality 
of interstate commerce which has its situs within the limits 
thereof, in the instant case the situs of the vehicles owned by 
members of the association is outside the city. 


(6) Assuming but not conceding, says the association, that 
the tax were otherwise valid and enforcable, it must fall be- 
cause there is no provision in the state’s compensating use tax 
aw for allocation of tax receipts based on separable local 
activities, 

The problem, according to Mr. Zelby, which confronted the 
ape of the association, was created by an attempt by the 
n y of New York to impose a compensating use tax on inter- 
State carriers which maintained terminals in the city for pur- 
boses of pick-up and delivery. Said Mr. Zelby, one of the 
— which would be threatened were New York to impose 
a a tax would be the possibility of multiple taxes. For in- 
“ance, if a carrier in Alabama paid a sales tax in that state 


it might be compelled to pay a second and identical tax in New 
York City, 
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Gasoline Tax Yields 


“When the gasoline tax reaches its twenty-third birthday 
Wednesday, February 25, American highway users will have 
contributed 12 billions of dollars from this source alone, of 
which approximately 10 billion was collected by the states, 
and about 2 billion by the federal government,” says the Na- 
tional Highway Users Conference. “Most of the state gaso- 
line tax money went to building the greatest system of high- 
ways for military and civilian use ever possessed by any 
nation, but the yield from the duplicating federal levy has 
been used for general purposes of government, entirely unre- 
lated to roads. 

“Highway transportation is of utmost importance to the 
war effort and the nation’s roads, built largely by motorists’ 
taxes and primarily for peacetime needs, are of incalculable 
value to the nation at war. 

“Millions of defense workers get to and from their jobs 
daily by motor vehicle over highways that have enabled this 
nation to effect a remarkable mobilization of manpower for 
war industries. Many plants draw their workers from dis- 
tances of fifty miles or more. 

“More than one million trucks are carrying materials re- 
lated to the war effort and the nation’s highways are virtually 
part of the war production line in moving raw materials and 
processed materials to assembly and manufacturing plants. 
Although quantities of goods needed in the present military ef- 
fort are far greater than in 1917, the new facilities of highway 
transportation are expediting the movement of materials to 
such an extent that congestion and failure of transportation 
facilities, such as forced the government to take over expense 
of the railroads in the last World War, have not happened 
again. 

“The gasoline tax was inaugurated by the Oregon legis- 
lature and became effective February 25, 1919. Within ten 
years the levy was adopted by all states and in 1932 the federal 
government inaugurated a duplicating tax on gasoline. 

“For the first time since its inception, the American gaso- 
line tax finds itself in a war economy. Revenues of the states 
from this levy, instead of expanding as in the past, may con- 
tract for the duration of the war because of rationing of tires 
and automotive products. Conservation of tax revenues by the 
states is needed. The trend toward dedication of special auto- 
motive taxes for road purposes, as now provided in the consti- 
tutions of 11 states, should be speeded and expanded. The 
need for sound policies of highway finance, taxation and admin- 
istration is greater than ever, and states with large highway 
indebtedness should take steps to stabilize their financial 
position.” 


Ickes Requires Bus Permits 


Secretary Ickes, of the Department of the Interior, has 
denied pleas of protesting motor bus operators for modification 
of a regulation announced by the department’s National Park 
Service early in the fall of 1941 requiring busses operating on 
any portion of the George Washington Memorial Highway be- 
tween the south end of Arlington Memorial Bridge (spanning 
the Potomac River between the Lincoln Memorial and the 
entrance to Arlington Cemetery) and Mount Vernon to obtain 
permits at the rate of $3 a seat annually, 75 cents quarterly or 
$1 a bus for a single day. The effective date of the regulation 
requiring such permits is March 15. 

The protestants contended that the regulation was unlawful 
because, in their opinion, it was not conducive to the accom- 
plishment of the purposes for which the Secretary of the Interior 
was authorized to make regulations, because it was, in practical 
effect, a tax, and because it contained “unreasonable discrimina- 
tion.” 

In denying modification of the regulation, Secretary Ickes 
said the National Park Service had statutory authority to 
exclude vehicles from the parkway when necessary for regula- 
tion of traffic or for protection or preservation of the roadway; 
that the power to exclude carried with it authority to attach 
conditions to a permission, and that the condition attached in 
the instant case, the payment of a permit fee, was a reason- 
able one. 

“It is your contention,” Secretary Ickes told the protest- 
ants, “that this regulation discriminates against the carrier 
companies in favor of taxicabs and private automobiles and 
discriminates against those citizens who, in order to visit the 
historical shrines accessible by and along the parkway, must 
use commercial bus transportation. . . . The regulation applies 
only to sightseeing conveyances, passenger busses and similar 
large vehicles carrying passengers. ... The great majority of 


the taxicabs which use the parkway traverse only that short 
section of the parkway extending from the south end of Highway 
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Bridge to the National Airport. . . . It is my opinion . . . that 
the regulation is not unreasonably discriminatory. .. .” 

Commenting on the Ickes ruling, the National Association 
of Motor Bus Operators observed that the Commission, in 
Diamond Tours Application, had found the applicant to be a 
common carrier engaged in special and charter operations and 
had granted it authority to conduct (a) special operations and 
(b) charter operations, limited to transportation of not more 
than six passengers, not including the driver, in any one vehicle, 
on round-trip sightseeing or pleasure tours between Washing- 
ton, D. C., and Arlington county, Mount Vernon, and Alexandria, 
Va., and Annapolis, Md. It observed that each taxicab in the 
District of Columbia carried not more than four passengers and 
the driver. 

“From this it appears,” said the N. A. M. B. O., “that seven 
passenger limousines may be operated in sightseeing in the 
District but not over the Memorial Highway, and that taxicab 
operations under the Ickes regulation will be in interstate com- 
merce, requiring a certificate under the motor carrier act.” 


MOTOR TRUCK LOADING 


One hundred and ninety-five for hire motor carriers operat- 
ing in 41 states reported to the American Trucking Associa- 
tions, Inc., that they hauled 1,136,947 tons of freight in January 
—a decrease of 1.8 per cent under December, 1941, and an in- 
crease of 11.5 per cent over January, 1941. The ATA index for 
January, based on the monthly average for the years 1938-40, 
inclusive, was 152.56. The December index was 153.41. 


MOTOR PASSENGERS AND REVENUES 


Passenger revenues of Class I motor carriers of pas- 
sengers, excluding charter or special, amounted to $12,930,997 
for November, 1941, as against $9,453,791 for November, 1940, 
an increase of 36.8 per cent, according to a Commission compila- 
tion of revenues and passengers of those carriers, statement 
M-700. The number of passengers carried for November, 1941, 
was 18,042,686 as compared with 13,419,513 for November, 
1940, an increase of 34.4 per cent. 


IMPROVEMENT OF HIGHWAYS 


The Federal Works Agency has announced approval of 
twenty federal-aid highway projects that have been certified 
by federal defense agencies as essential to national defense. 
The projects involve short strips of highway, installation of 
warning signals at railroad crossings, overpasses and under- 
passes at various points. 


MONEY FOR INTER-AMERICAN HIGHWAY 


An appropriation of $7,000,000 for surveys to be made by 
the Public Roads Administration in connection with, and the 
construction of, the Inter-American Highway in Central Ameri- 
can republics, is provided in H. R. 6548, a deficiency appropria- 
tion bill, passed by the Senate. The House approved the 
same item. 





FRUEHAUF POSTERS 


In the latest of its series of posters available for free dis- 
tribution, the Fruehauf Trailer Company has released one 
entitled, “How Long, Mr. Lincoln, Is an Economical Haul’? 
These posters, 25 by 38 inches in size, printed on buff stock, 
for display purposes, give the interpretation of the answer to 
the question of how long is an economical haul in a way that 
Abraham Lincoln answered the question, “how long should a 
man’s legs be”? ‘This poster is being used as an advertisement 
in various publications (including Traffic World) in the in- 
terest of the motor transport industry. 


RATIONING OF BUS-TRUCK “RETREADS” 


Price Administrator Henderson announced February 18 
that he had instructed local rationing boards throughout the 
country not to accept applications or issue certificates for the 
purchase of retreaded or recapped tires for busses, trucks and 
other heavy vehicles until February 23. The four-day post- 
ponement of such activity by the rationing boards was occa- 
sioned, said Mr. Henderson, by a need for more time to com- 
plete distribution of printed forms to the boards. 

In other particulars, said the announcement, the revised 
tire rationing plan of the Office of Price Administration would 
go into effect February 19, with the result that on and after 
that date no further sales or deliveries of retreaded and re- 
capped tires to consumers could be made except against a 
certificate issued by a local rationing board. No passenger car 
—e could be undertaken until further notice, the O. P. A. 
stated. 

On and after February 22, it said, no truck, bus or other 
heavy vehicle would be able to get a new tire purchase cer- 
tificate unless the local rationing board was satisfied that the 
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tire to be replaced could not be retreaded. The O. P. A. addeq 
that no retread_ purchase certificates would be issued for pag. 
senger cars in February, nor, according to present indications 
in March. 


ALASKAN HIGHWAY 

President Roosevelt said in his press conference February 
17 that he thought the War Department had completed work 
on plans for a U. S.-to-Alaska highway. He said various routes 
had been suggested and added that he could not indicate wha} 
the routes were without referring to a map. If the proposeq 
highway was to be useful by 1943, he said, something woylq 
have to be done by Congress within the next two weeks in order 
that construction might get under way as early as possible jn 
the spring. He observed that the suggestion had been mage 
that for the immediate needs of the war it would be more prac. 
tical to build a single-track railroad to Alaska. A railroad over 
part of the distance and a highway the rest of the way, and 
greater utilization of transport planes also had been proposed, 
he said. He added that he could not prognosticate what plan 
would be adopted. 


HIGHWAY MATERIALS LIMITATIONS 

Critical materials such as metals, burlap and rubber must 
not be used for highways or highway repairs when less scarce 
materials can be substituted, it is explained by the W. P. B. 
division of industry operations. 

An interpretation of preference rating order P-100 has been 
issued to point out that highway departments which apply 
preference ratings under the terms of the order are subject to 
the general provision that scarce materials must be eliminated 
by change of design or substituted for whenever practicable. 

A number of highway departments have been applying pref- 
erence ratings under the repair and maintenance order to 
obtain such items as metal culverts, metal road signs, metal 
rope or cable, metal guard rails, etc., when terra cotta, cement 
or wood could be used. The interpretation issued explains that 
application of preference ratings in such cases constitutes a 
violation of the terms of the order, and that preference ratings 
may not be applied under any circumstances to deliveries of 
rubber or burlap for highway maintenance, repair or operation. 


TRUCK DATA FOR W. P. B. 

The War Production Board says it has acted to make certain 
that complete information on light, medium and heavy trucks 
and truck trailers is made available under inventory ques- 
tionnaires being sent by the Office of Price Administration to 
automotive manufacturers, dealers and finance companies. 

Price Administrator Leon Henderson has called for data on 
passenger cars only. However, the questionnaire forms have 
been printed in such a manner that information can also be 
obtained on trucks and truck trailers. 

The production board, in supplementary limitation order 
L-1-d, has ordered manufacturers, dealers, distributors and 
finance companies to furnish all information on trucks and 
trailers called for by the designated forms, and to file it with 
the automobile inventory unit of O. P. A. in New York City. 
Forms R-204 and R-206 are being sent by O. P. A. to dealers, 
distributors and finance companies, while forms R-205 and 
R-207 are being sent to manufacturers. 

Returned forms will be tabulated by the O. P. A. auto- 
mobile inventory unit, and the data on trucks and truck trailers 
will be made available to the W. P. B. 

In another action affecting trucks, W. P. B. has altered the 
definition of light trucks as used in various preference rating 
or limitation orders so that it will dovetail with the definitions 
used for medium or heavy trucks. Heretofore, light trucks 
have been defined as having a rated capacity of less than 1’ 
tons, while a medium or heavy truck has been defined as having 
a maximum gross vehicle weight rating of 9,000 pounds or more. 
Because certain trucks may not be covered by either of these 
definitions, light trucks will be defined in the future as those 
having a maximum gross vehicle weight rating of less than 
9,000 pounds. 

Orders covering this change in definition are amendment 
No. 2 to limited preference rating order P-57, amendment No. 1 
to limitation order L-3 and amendment No. 3 to limitation 
order L-4. 


RAIL ACCOUNTING MEETING OFF 

The general committee of the Accounting Division, Asso 
ciation of American Railroads, has decided that an annual meet- 
ing of the division will not be held this year because of the 
national emergency. Plans had been formulated for a meet- 
ing June 22-25 at New York. The present officers and mem: 
bers of standing committees of the division would continue 
in office until such time as an annual meeting was held, salé 
E. R. Ford, secretary. 
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A. W. A. Convention 


Warehousemen, at Divisional and General Sessions at French Lick, Consider Storage Problems 
in Wartime—Government Officials Speak—Space Pooling Plan Discussed— 
Adopt Resolutions and Elect Officers 


By Rosert J. Bayer, Staff Correspondent at French Lick, Ind. 


The fifty-first annual convention of the American Ware- 
‘ housemen’s Association, at the French Lick Springs Hotel, 
french Lick, Ind., began with a general session the afternoon 
of February 17. R. H. Switzler, St. Louis, Mo., general presi- 
jent, was in the chair. The invocation was by the Reverend 
Fr. J. Macke, S.J., vice-president, West Baden College, West 
Baden, Ind. T. D. Taggart, president, French Lick Springs 
Hotel, made an address of welcome, and H. C. Avery, general 
vice-president of the association, responded. 

The theme of the session was the part to be played in 
the war effort by the warehousing indus- 
try. There were three speakers on sub- 
jects bearing on that theme. The first 
was C. W. Kitchen, chief, agricultural 
marketing service, Department of Agri- 
culture, on “Warehousing and the De- 
fense Effort.” He described at length 
the increases in the production of food- 
stuffs under the department’s “food for 
freedom” campaign and spoke of the im- 
portance of refrigerated warehouses in 
the preservation and distribution of food. 
It was impossible to make definite plans 
and arrangements for warehouse space, 
however much better that might be for 
the warehousemen and for the govern- 
ment, he said, because the war business 
was not normal business. 


“We cannot go very far in planning 
a production or purchase program with- 
out getting into the subject of ships,” 
said he. “They are the key to the pres- 
ent situation. If we knew we could get 
all the ships we wanted when we wanted 
them, the problems connected with price 
support, purchasing and warehousing 
would be vastly more simple than they 
are today. Shipping plans are subject to 
change almost without notice. The 
agencies handling the movement of ships 
cannot always know in advance the ports 
that will be used or the dates they will 
be available for loading. . . . This makes 
it difficult to handle storage relationships 
in anything like the normal way and pro- 
duces further fluctuations in storage re- 
quirements. We have to be ready to furnish supplies desired 
by our allies.” 

Wherever contracts had specified storage space, ware- 
housemen had been notified, he said, and other things had 
been done where they could be done to keep warehouse opera- 
tors advised of government needs. So far, he said, the in- 
dustry had been cooperative, and had been patient under such 
annoyances as delays in receiving shipping papers and ware- 
house receipts and in the payment of storage charges. Steps 
were being taken to remedy these matters, he said. 

There had as yet developed no shortage in storage space 
for foodstuffs, said he. Some warehousemen had been disap- 
pointed because they received no government business, but in 
most cases that was because the facilities were located outside 

€ areas of expected government shipments. Transportation 
costs were at present the vital factor, said he, but “later on, 
if the storage situation should become tight, the question of 
cost and convenience will not be so important.” ‘There would 
probably be a somewhat larger volume of goods for dry stor- 
age in the coming months, he said, concluding: 

We must assume the worst and prepare for it as best we can. 
This means that every warehouseman should so plan his operations as 
‘0 be able to make the maximum possible use of all the space he 
has in the event he is called on to use it. We want to cooperate with 
the wareh using business in every reasonable way. We welcome sug- 


aap and when you think our methods can be improved, we should 
We to have you tell us so. We are working for a common purpose. 
—_— win the war, and any sacrifices or inconveniences we may 
. T are 


inconsequential to the importance of that objective. 


The Importance of Exports 


Speaking on “What Exports Mean to Our Domestic Pros- 
Perity,” Franklin Johnston, editor and publisher, American 





H. C. AVERY, New President of A. W. A. 


Exporter, New York, said that those isolationists who insisted 
that export trade was unimportant in the economy of this coun- 
try were in error. They cited what they alleged to be the 
fact, that only 10 per cent of our manufactures were exported 
in normal times, as proof that the country could exist with- 
out foreign trade, he said, but the fact was that, excluding 
purely local manufactures, such as bakeries and bottling plants, 
more than 16 per cent of American manufactures were nor- 
mally exported. That meant, he said, two months’ produc- 
tion out of every year. 

He said the present war was not a 
war of trade. Traders, he said, never 
wanted war because it interfered with 
their business. He said that if Germany 
had intended the war to help its foreign 
trade, it had gone about it in a peculiar 
way by conquering the countries to 
which she normally sent 54 per cent of 
her exports. 


He said the problem of American ex- 
porters now was not the sinking of ships 
by the enemy—for so far they had de- 
stroyed only 25 out of some 5,000 sail- 
ings since December 7—but the taking 
over of ships by our own Army and 
Navy. Congestion at ports was also not 
a serious problem, he continued, citing 
the statements of the Association of 
American Railroads to make his point. 
The real trouble of the exporters was 
the War Productions Board, he said, 
which refused to grant priorities on 
materials for the making of exportable 
goods. He said that, if the goods could 
be made, export business would now be 
prosperous, because England and Can- 
ada were prosperous. To those who ob- 
jected that, if England’s business was 
making money, there was no necessity 
for lease-lend, he said he would answer 
that there were two kinds of money— 
the kind used locally and the kind used 
to pay a foreign country for imported 
goods. England had plenty of English 
money, he said, but she had simply “run 
out of dollars.” 


Labor and the Arms Program 


Under present conditions it would be impossible to carry 
out the $40,000,000,000 armament goal set for this country in 
1942, said Gordon L. Hostetter, director, Employers’ Associa- 
tion of Chicago, in a talk entitled “The Wartime Responsibility 
of Employers.” ‘There would not be enough man hours to do 
the job under our 40-hour work week, said he, contrasting it 
with the 60-hour work week universal in the Axis countries. 
He said organized labor would of necessity have to forego 
some of the privileges it had attained in recent years, such as 
the short week and the limitation of production in some lines. 
There would have to be more hours and more work for each 
hour he said. On the other hand, he said, manufacturers would 
have to abandon their practices of refusing to hire workers 
because of race and religious prejudices, and would also have 
to abandon existing age limitations. Everybody who could do 
anything connected with the armament program ought to seek 
an opportunity to do it, said he, adding that he knew of some 
manufacturers who avoided armament contracts because they 
did not want to be tied to governmental regulations or merely 
because they didn’t “like the President.” 


Reports of Officers 


The annual report of the general president was largely in- 
spirational, dealing with the complete turning over of the 
warehousing industry to the war effort if necessary; with the 
necessity for abandoning, until the war was won, such “excess 
mental baggage” as talking about what was to be done after 
the war ended, and of abandoning fear of change. This country 
had grown great on constant change, he said, and business would 
have to adjust itself to newer and greater changes if private 
enterprise was to survive. R. M. Hagen, Los Angeles, Calif., 
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president of the Association of Refrigerated Warehouses, and 
J. M. Howell, San Francisco, president of the merchandise divi- 
sion, reported briefly on the activities of their respective divi- 
sions in the year just past. These, they said, would be reported 
on more fully by appropriate committees at the divisional meet- 
ings. 

General President Switzler announced the appointment of 
the following special committees: 


Auditing: F. A. O’Hara, New York, and R. M. King, Syracuse, 
N. Y. Resolutions: H. C. Avery, Jacksonville, Fla., chairman; D. S. 
Adams, Kansas City, Mo.; W. Lee Cotter, Akron, O.; C. Goodfellow, 
Fort Worth, Texas; Walter A. Kopke, Chicago, and Wayne W. Wilson, 
Jr., Brooklyn, N. Y. Nominations: H. C. Herschman, St. Joseph, Mo.; 
John Q. Patton, San Jose, Cal.; N. S. von Phul, San Antonio, Texas; 
G. K. Weathered, Dallas, Texas; Albert B. Drake, Newark, N. J.; 
LeRoy D. Owen, Los Angeles, Cal. 


Merchandise Division 


The merchandise division of the association held two ses- 
sions February 18, with J. W. Howell, San Francisco, Calif., 
divisional president, in the chair. Although the program for 
the sessions called for the consideration of a number of other 
matters, the day was devoted, almost exclusively, to discussions 
of the relations of the merchandise warehouses with the gov- 
ernment in the war effort. A. Lane Cricher, the division’s coun- 
sel until January 31 of this year, appeared in the uniform of a 
colonel in the United States Army, to report on his work 
before becoming attached to the office of the Army chief of 
staff. He told of the things his office and the division had done 
in a number of cases before the Commission, including the pro- 
portional rate inquiry, in which the effort had been to obtain 
condemnation of rail storage-in-transit rates that included 
loading and unloading operations, and said that the intention 
was to file exceptions should the examiner’s report not support 
the division’s position. He also spoke of the services of several 
division members as witnesses in the Commission’s investiga- 
tion of warehouse practices in Baltimore, under Ex Parte 
104, part 6. 

He and several others talked about pending space pooling 
arrangements of merchandise warehouses, and discussion of that 
matter, centering in the main around the first contract of that 
kind, about to be signed by a group of warehouses in the Kansas 
City area and the War Department, occupied almost the whole 
of the afternoon session. Samuel G. Spear, chief, merchandise 
warehouse section, storage division, Office of Defense Adminis- 
tration, touched on that subject in an address on “Warehouses 
for Victory,” and he and Col. Cricher answered numerous ques- 
tions about it from the floor. 

As explained, the space pooling plan consists of the joining 
together of individual merchandise warehouse operators in a 
given area in agreements to furnish a specified amount of space 
—in the case of Kansas City about 20 per cent of their total 
—to the War Department at a common rate. A contract is then 
entered into by the group with the War Department with ar- 
rangements for the latter to do business with a single individual 
on behalf of the group. 


Questions asked indicated that there was considerable ap- 
prehension among the warehousemen as to the possibility of 
running afoul of the anti-trust laws in agreeing on a common 
rate for the space included in such pools. It was reported that 
Attorney General Biddle had answered an inquiry on that 
subject to the ODT by saying that the arrangement would not 
be considered in violation of those statutes as long as the 
emergency existed, providing the terms of the contracts—which, 
it was explained, included the measure of the rates—was ap- 
proved by the general counsel of ODT. So concerned was the 
meeting with that matter, however, that, on a show of hands, 
it was finally decided to read the entire correspondence on the 
matter, a big file extending from April, 1941, to January, 1942. 

The discussion also brought out other details of the Kansas 
City arrangement. These included the agreement to turn over 
to the War Department 5 per cent of the space on 24 hours’ 
notice; 5 per cent on 15 days’ notice, and 10 per cent on 30 days’ 
notice; the responsibility of the group as a whole for the fur- 
nishing of the space, for demurrage charges, etc.; the respon- 
sibility of the individual participant for the goods stored in 
his own houses, and the requirement that the participants fur- 
nish performance bonds, each for his agreed share of the space 
and services. 


Government Comes First 


One question was as to what would happen to a given ware- 
house if, after turning over 20 per cent of its space to the War 
Department, other government departments, such as the Navy 
and the Federal Surplus Commodities Corporation should also 
demand space. Said the inquirer: 

“Will we then have to throw out our commercial business ?” 

“That,” said Col. Cricher, “is what you’ll have to do,” ex- 
plaining that warehouse space was like all other commodities 
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and that, should the needs of war require, all of it would haye 
to be put to government use. He said that there were already 
estimates for government requirements beyond the total mer. 
chandise storage space of the country. 

This gave rise to another remark from the floor. The 
speaker said he was puzzled and that it seemed to him the 
problem couldn’t be rationally considered unless the government 
told the warehousemen what it wanted. President Howell saig 
no one in the government knew the answer to that, but that eo. 
operation among government agencies was improving and that 
it was to be expected that “common sense” would prevail. 

Clem D. Johnston, Roanoke, Va., said that, in all the talk 
about turning over warehouse space to the government, sight 
ought not be lost of the fact that the industry also had the 
duty to turn over to the government trained warehousemen, 
Warehouses could be built quickly, he said, but it took years to 
train men in warehousing. In response to a question as to 
whether warehousemen ought to advise their key men to seek 
exemption from the draft, Mr. Johnston replied that, if their 
services were considered essential, that ought to be done but 
that the draft boards would make the decisions in individual 
cases. It was pointed out that Mr. Johnston had already re. 
ceived a commission as lieutenant-colonel in the ordnance corps, 
and that he expected to report for active service in a few days, 


Business Conditions 


A round table on business conditions revealed that gen. 
erally there was a falling off in ordinary commercial warehouse 
business in all parts of the country. In some areas, it was re. 
ported, this was more than compensated for by additions to 
stocks held for local outlets, and in others by the taking over of 
space by the government. In some places, however, it was said, 
there was still considerable empty warehouse space, notably 
at interior points. 

Wilson V. Little, executive secretary of the division, re- 
ported that there had been a reduction in membership from 
363 to 355 in the last year, and R. M. King, its treasurer, 
reported an improvement in its financial condition, with net 
assets at present standing at over $6,000. The following di- 
visional committees were appointed: 


Resolutions: Chairman, H. C. Avery, Jacksonville, Fla.; D. §, 
Adams, Kansas City, Mo., and W. Lee Cotter, Akron, O. Nominating: 
Chairman, G. K. Weathered, Dallas, Texas; Albert B. Drake, Newark, 
N. J., and LeRoy D. Owen, Los Angeles, Cal. 


At the end of the session, Chairman Weathered, reporting 
for the committee on nominations, placed the following before 
the division, for election on the following day: 


For president, J. W. Howell, San Francisco, Cal.; vice-president, 
C. D. Johnston, Roanoke, Va.; treasurer, R. M. King, Syracuse, N. Y.; 
members of the executive committee, J. Leo Cooke, Jersey City, N. J.; 
H. F. Pratt, Chicago, and L. L. Schwecke, Houston, Texas. 


All these are sitting officers except Mr. Cooke, who 
was nominated to replace Frank Henderson, sitting member of 
the executive committee from New York. 

H. F. Osgood, surplus marketing administration, Depart- 
ment of Agriculture, appeared briefly before the division to re- 
port that the administration had some 15,000 carloads of surplus 
commodities presently in storage. He said that the administra- 
tion required its own type of standard bonds covering that 
storage even where contents of warehouses were covered by 
bonds required by state laws. He said there was no general 
shortage of space except at “particular places and times,” and 
he added that the responsibility for guarding against sabotage 
to stored government-owned commodities rested on the ware- 
housemen. Soldiers were trained to fight, he said, not to guard 
material in civilian warehouses. 

H. F. Pratt, Chicago, reported as chairman of the com- 
mittee on cost accounting. He stressed the need for accurate 
cost records and said the division was willing to develop 4 
standard system of bookkeeping for merchandise warehouses if 
there was a demand for it among its members. His report 
was received. : 

Mr. Johnson spoke about the effect on the warehousing 
business of the price control law. He said warehousing rates 
were specifically included under the act. Fortunately, he said, 
the law provided for industry committees and he urged that, 
when such a committee had been formed for the warehousing 
industry, it receive full cooperation from warehousemen So aS to 
make the law “as workable as possible.” He had doubts as ‘ 
its workability, however, he said, because it did not include con- 
trol over wages or the prices of farm products. With those two 
grave defects, he added, he did not think the law would attain 
its stated object of controlling inflation. : 

W. T. Justice, chairman of the merchandise warehousing 
industry advisory committee to the ODT, said that committee 
had held several meetings and that, as a preliminary estimate, 
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ithad set 20 per cent of the warehousing space of the country as 
afair portion to be offered to the government at present. 


Rationing 


At the morning session of the merchandise division, Feb- 
wary 19, the division’s new counsels, George Bell and E. B. 
Ussery, were introduced. Mr. Ussery spoke about tire and 
rubber rationing regulations as they affected merchandise ware- 
housemen. He said the O. P. A. had issued regulations on the 
day before to make it possible for warehouses to release tires 
held for retailers, distributors, wholesalers and manufacturers 
on letters from O. P. A., and said that tires stored for private 
owners might only be released on orders from local rationing 
hoards covered with permits from O. P. A. 


There was further off-the-record discussion of space pooling 
arangements. On complaints from the floor that the _pro- 
visions of the Kansas City contracts ought to be made available, 
(ol. Cricher offered to go over them as they stood, article by 
article, with those interested. A group withdrew in closed ses- 
sion for that purpose. 


Donald E. Horton, secretary, Illinois Association of Mer- 
chandise Warehousemen, told about steps taken by Chicago 
warehousemen to afford intensified protection to their properties 
in the existing emergency. He said these took two forms: First, 
greater care in the hiring of help and closer scrutiny of existing 
employes, and second, added watchfulness against fire, pilferage 
and sabotage. Discussion from the floor indicated laxity in a 
number of localities in the policing of permits for entering 
storage and dock areas. It was also pointed out that, in a 
number of cities, new help had to be accepted from union halls 
with no opportunity for investigation. Cases of the latter type, 
it was said, ought to be reported to the War Department which 
had taken steps in some instances to assure proper investigation 
before permitting men to be put to work. 


Committee Reports 


W. A. Morse, Minneapolis, reporting as chairman of the 
committee on practices of carriers, spoke of efforts to obtain 
prompt loading and unloading of cars at warehouses. He said 
where a six-day unloading week had been adopted, it had been 
necessary to stagger forces because of five-day union work-week 
rules. Generally, he said, the industry viewed the possibility 
of the cancelling of demurrage average agreements with more 
apprehension than the extension of the loading and unloading 
week. He recommended that members of the division let it be 
known, through regional shippers’ advisory boards, that ware- 
houses would, if necessary, adopt the seven-day loading and un- 
loading week in preference to a cancellation of the average 
agreements. His report was received. 

W. F. Long, St. Louis, Mo., chairman of the committee on 
practices of carriers at lake ports, recommended that the di- 
Vision take action to obtain termination of practices of lake 
carriers and railroads at Milwaukee, under which rail-lake 
shipments received 96 hours free storage and extended storage 
at lower than commercial rates from the railroads and the 
water carriers. Mr. Bell pointed out that that matter was tied 
up with the delay in the enforcement of the Commission’s de- 
cision in Ex Parte 104, part 6. That delay was the result of 
the necessity of determining storage costs at the ports, a pro- 
ceeding now under way in Docket 28420, storage practices at 
north Atlantic ports. A motion to direct the association to act 
in the Milwaukee matter was amended to postpone that action 
until the determination of the north Atlantic cost litigation, 
and as amended, was adopted. 

There was to have been a report on foreign trade zones, 
but it was passed, at a suggestion from the floor that, because 
of the taking over by the War Department of the New York 
loreign trade zone, the matter be left to “rest in peace.” The 
division, at its Chicago convention in 1941, went on record in 
opposition to foreign trade zones. 


Resolutions — 


_ Mr. Avery reported as chairman of the resolutions com- 
mittee. The resolutions adopted conveyed the felicitations of 
the division on Harry Crooks, Mr. Drake, Col. Johnston, and 
Col. Cricher on their entrance into government and military 
service; expressed opposition to House bill 6559, which would 
liberalize unemployment compensation and supersede state 
functions in that respect; expressed approval of House bill 

, to prevent stoppage of work by strikes in defense plants; 
pledged the support and cooperation of the division to the mer- 
thandise warehouse advisory committee to the ODT, and 
thanked the San Francisco members for having relinquished the 

convention which had been scheduled for that city. The 
ast resolution instructed the executive committee of the divi- 
‘ion to select localities in the central part of the country for 
‘onventions so long as the war emergency lasted, and to 
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award the first convention after that emergency to San Fran- 
cisco. 

Divisional officers, as placed in nomination on the previous 
day by the nominating committee, were elected without oppo- 
sition. 

Industry Committee Named 


Mr. Spear announced the names of the merchandise ware- 
house industry advisory committee to the Office of Defense 
Transportation, as follows: 


J. Wesley Howell, for California, Washington, Oregon, Nevada, 
Arizona and Idaho; Clem D. Johnston, for Kentucky, West Virginia, 
Virginia, Tennessee, North Carolina, South Caroiina, Mississippi, Ala- 
bama, Georgia and Florida; Warren T. Justice, for Pennsylvania, New 
Jersey outside the New York port area, Delaware, Maryland and the 
District of Columbia; Paul W. Frenzel, for Minnesota, North Dakota, 
South Dakota, Montana and Wyoming; D. S. Adams, for Missouri, Kan- 
sas, Colorado, Utah, Iowa and Nebraska; Gus K. Weatherred, for Texas, 
New Mexico, Oklahoma, Arkansas and Louisiana; David L. Tilly, for 
New England, New York and that part of New Jersey in the New York 
Port Authority district; Elmer Erickson, Michigan, Illinois, Wisconsin, 
Indiana and Ohio. 

Refrigerated Warehouses 


The Association of Refrigerated Warehouses, by resolu- 
tion, at its meeting, changed its official name to the National 
Association of Refrigerated Warehouses division of the Amer- 
ican Warehousemen’s Association. R. M. Hagen, Los Angeles, 
president, presided at its sessions. Among the speakers heard 
were J. R. Shoemaker, chief, refrigerated warehousing sec- 
tion, ODT, on “Refrigerated Warehousing and National De- 
fense”; Vallee O. Appel, Chicago, on “Our National Defense”; 
Dr. W. L. Mallman, Michigan State College of Agriculture, 
East Lansing, on “Testing Frozen Eggs’; Mr. Osgood, on “Our 
Relations with the Surplus Marketing Administration’; Dr. 
H. C. Diehl, Department of Agriculture, on “Can We Bring 
Frozen Food Packers, Locker Plants and Refrigerated Ware- 
houses Together”; Lt.-Col. Paul P. Logan, Army quartermaster 
corps, on “How Refrigerated Warehouses Can Help”; Paul B. 
Christensen, New York, on “Protecting Warehouse Property 
Against Sabotage,” and William Broxton, Department of Agri- 
culture, on ‘“‘Promptness and Accuracy in Space Reporting Dur- 
ing Emergency.” 

There were panel discussions on refrigerated warehouse 
operating problems, including record keeping, operating costs, 
labor relations and unemployment compensation. 

Among resolutions adopted by the division was one in simi- 
lar terms to that adopted by the merchandise division in oppo- 
sition to federal unemployment compensation legislation; one 
providing for a committee to develop a standard form of con- 
tract with the Surplus Commodities Administration that would 
reflect the practices of the industry; one placing the division 
on record in favor of legislation increasing the work-week to 
48 hours before the beginning of overtime penalty compensa- 
tion; one petitioning the Agricultural Marketing Service to tab- 
ulate refrigerated warehouse occupancy statistics fortnightly 
instead of monthly; one urging the industry to anticipate in- 
creases in demands for freezer space and to prepare to increase 
that space by ten per cent, and one suggesting that the re- 
frigerated warehouse division of ODT make a study of produc- 
tion and potential storage of perishables so as to give, if pos- 
sible, some advance indication as to how much storage space 
would be necessary in the coming months. 

E. G. Erickson, Chicago, was elected president of the divi- 
sion. F. A. O’Hara, New York, was elected vice-president and 
J. F. Meagher, Baltimore, treasurer. 


Entertainment 


The program of the convention included a variety of en- 
tertainment, all of it within the confines of the convention hotel. 
There were teas and card parties for the ladies, and dinners 
with floor shows on the first two evenings. The association’s 
annual dinner was held the evening of February 19. 


Officers Elected 


The association, at its general session February 20, elected 
the following officers: General president, H. C. Avery, Jack- 
sonville, Fla.; general vice-president, R. M. Hagen, Los An- 
geles, Calif.; general treasurer, W. A. Morse, Minneapolis, 
Minn. 

It was announced that just over 300 had registered for 
the convention. 


CONSOLIDATED CLASSIFICATION DOCKET 


In the Traffic Bulletin of February 21 is published Docket 
No. 89, of the Consolidated Classification Committee, for hear- 
ings of the Official, Southern, and Western Classification com- 
mittees at Atlanta, Ga., March 12; New York, March 20; and 
Chicago, March 24. 











Questions and Answers 


e In this column will be answered questions of both legal and 

‘e practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 


not desire to take the place of the trafic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Reconsigning—To Point Within Switching Limits 
Before Placement 


Kentucky.—Question: We receive freight in carloads at 
several warehouses located on the rails of two different rail- 
roads. 

The diversion and reconsignment tariff to which our ship- 
ments are subject reads in part as follows: “A single change 
in a name of consignor and or consignee at destination and 
or a single change in or a single addition to the designation 
of place of delivery at destination will be made on the basis 
of the through rate as indicated in paragraphs A, B and C.” 

Paragraph A provides that changes will be made without 
charge if instructions are received prior to arrival of car at 
destination. Paragraphs B and C provide the charge applicable 
if instructions are received after the arrival of the car. 

We furnish a list of all railroads, both the lines handling 
our cars in road haul movement and the lines handling our 
cars in switch movement showing the commodities we receive 
in carloads, the warehouse number in which they are stored 
and the name of the railroad on which the warehouse is located. 
All warehouses are in a compact group. The railroad with 
whom we have had a controversy about reconsignment charges 
enters their group of warehouses on the same track. 

Because of the fact that we receive quite a number of car- 
load shipments the yard office of the railroad calls us before 


making a switch to determine how many cars can be placed 
and also the particular cars we desire placed. 

For various reasons we sometimes find it more convenient 
to take delivery from this railroad at a warehouse adjoining 
the warehouse shown on the list we furnish them, and so notify 


them when they call for placement instructions. According 
to the railroad’s interpretation we will be obliged to pay recon- 
signing charges on such cars, even though no different or addi- 
tional service is performed. We do not agree with this inter- 
pretation. We understand, of course, that if we took delivery 
at a warehouse located on a different railroad, or at a point 
requiring more or different handling than at the warehouse 


shown on our list, we would be obliged to pay reconsigning 
charge. 


May we have the benefit of your views or citation to any 
court or commission decision pertaining to this question? 

Answer: If the list which you furnished the carriers is 
intended to be and may properly be considered as delivery 
instructions, then a change in these instructions after arrival 
of the car at destination, in our opinion, falls within the pro- 
visions of either paragraph (b) or paragraph (c) of Rule 11 
of the reconsigning rules, reading as follows: 


A single change in the name of consignor or consignee at des- 
tination or a single change in or a single addition to the designation 
of place of delivery at destination will be made on basis of the through 
rate. (Rule 2.) 

(a) Without charge if order is received by local freight agent or 
other authorized representative at destination direct from consignee 
or owner in time to permit instructions to be given to yard employes 
prior to arrival of car at destination (see Exception 1). 

(b) At a charge of $2.97 per car if such order is received in time to 
permit instructions to be given yard employes between the time of 
arrival of car at destination and the expiration of twenty-four (24) 
hours after the first 7:00 a. m., after the day on which notice of 
arrival is sent or given to the consignee or party entitled to receive 
same (see Exception 2, and Note). 

(c) At a charge of $6.93 per car if, after arrival of car at des- 
tination, such order is not received in time to permit instructions to be 
given to yard employes prior to the expiration of twenty-four (24) 
hours after the first 7:00 a. m., after the day on which notice of 
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arrival is sent or given to the consignee or party entitled to rece} 
same (see Exception 2, and Note), 


We can locate no decisions in which facts entirely similg 
to those in the present instance were considered. However 
see Alaska Junk Co. vs. Director-General, 68 I. C. C. 615, in 
which case the Commission found applicable a reconsignj 
charge where instructions relative to the place of delivery g 
certain shipments were not furnished the carrier until afte 
their arrival at destination. 


Tariff Interpretation—Commodity Rates to Be Read in 
Light of Classification 


California.—Question: Kindly give us your opinion 
any supporting decisions effecting the following: 

We have a controversy with the rail carriers regarding the 
application of the rate on iron or steel airplane propeller hubs 
in carloads, Group A, in Transcontinental Territory, to the 
Pacific Coast. 

Please refer to Supplement 33 to TCFB 1-U, Item 5465, 
which reads, “Hubs, NOS (other than Airplane Hubs)”; the 
first part in parenthesis was flagged an increase. It, therefore, 
stands that previous to April 15, 1941, Hubs, NOS., applied to 
airplane hubs, otherwise it would not have been necessary to 
flag Supplement 33 entry with an increase. 

The carriers declined the claim, stating that an airplane 
is not a vehicle and the several parts of an airplane may not 
properly be rated as airplane parts, unless so specifically pro- 
vided in the tariff. 

The Standing Rate Committee of the Transcontinental 
Freight Bureau had ruled, previous to the effective date of 
Supplement 33 to TCFB 1-U, that the item would not apply 
on airplane hubs. 

We find numerous airplane parts in various items, such as 
“wheels, airplane landing,” Item 5465, TCFB 1-U, “steering 
wheels, automobile or airplane,” in Item 5435, TCFB 1-U. 

May we have your opinion as to the application of rates 
on iron or steel airplane propeller hubs in Item 5465, TCFB 
1-U, prior to the effective date of Supplement 33 thereto, it 
being understood that the TCFB Rate Committee had ruled 
that the item would not apply on airplane propeller hubs? 

Answer: The Commission has held that commodity rate 
items are to be strictly applied and that unless an article falls 
within the strict terms of the commodity rate the class rate 
must be applied. See Ekstrum vs. C. M. & St. P. Ry. Co., 152 
LAC 2. 


The Commission has also held that commodity tariffs must 
be read in the light of the governing classification. Grosjean 
Rice Milling Co. vs. Director-General, 89 I. C. C. 395. 


Ordinarily, the principle of the decision in the case last 
referred to above would prevent the application of the rate 
published in Item 5465-A of the tariff to which you refer, for 
the reason that airplane propeller hubs are not listed in Con- 
solidated Classification No. 14 under the heading of “vehicles,” 
but are listed under the heading of “airplanes” or “airplane 
parts,” however, it is our opinion that under the principle of 
the decision in Paraffine Companies vs. Southern Pacific Co, 
128 I. C. C. 421, the fact that wheels, airplane landing, without 
tires, are listed in Item 5465-A in an indication that the abbre- 
viation “viz.” as used in Item 5465-A is employed to include 
articles having similar characteristics but which did not come 
within the general term “vehicle parts.” 

While the present instance and that covered by the deci- 
sion in Paraffine Companies vs. Southern Pac. Co., 128 I. C. C 
421, are not in all respects similar, we believe that in the in 
stant case there is a reasonable doubt as to the meaning of 
item which should be resolved in favor of the shipper and 
against the carrier. 


Tariff Interpretation—Application of Minimum Rates 


lowa.—Question: Considerable controversy exists as 
the proper application of the minimum ratings applicable on 
truckload movements between Central Freight Association te 
ritory, on the one hand, and points in the so-called bridge- 
scale territory, on the other. cht 

Item 66-D of Supplement 99 to Mid-Western Motor Freigi 
Bureau Freight Tariff No. 3, MF-I. C. C. No. 4, provides — 
mum ratings from the various eastern states in Central Frelg 
Association territory to Iowa which would appear to apply 0 
in connection with the through overhead rates. 5 

The question is what effect does Item 66-D have In “i 
nection with shipments moving under rates in Sections + 
and 2-A of the above tariff? : 

Answer: The tariff referred to above is a class tariff _ 
plying between stations in Indiana, Kentucky, Michigan (low 
peninsula), New York, Ohio, Pennsylvania, West Virginia ’ 
Arkansas, Colorado, Iowa, etc. Sections I and Bing 
through rates from origin to destination whereas Sections 
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The only white flag 
our country knows! 


WHEN FIREMAN W.C. Hillie sticks a 
white flag on his Northern Pacific lo- 
comotive, it’s good news for America’s 
defense—and offense. That white flag 
means an “extra”—a freight train 
added to the regularly scheduled runs. 
The N.P. adds extras with ease, be- 
cause this farsighted road has spent, 
since 1939, 22 million dollars to get 
new cars and locomotives for today’s 
emergency. “Just throw us the traffic,” 
says Fireman Hillie, “we'll handle it!” 
R. W. CLARK 


Vice President —Traffic 
St. Paul, Minn. 
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and 2-A provide rates from and to the so-called bridge-scale 
territory. The applications of Sections 1-A and 2-A read: 


Section 1-A (amended by Supplement 77). If, by the use of the 
rates published in Section 1-A of tariff, or as amended, in connection 
with the rates named in tariffs lawfully on file with the Interstate 
Commerce Commission result in a lower charge than the rates in 
Section 1 of the tariff, or as amended, such lower rate or rates shall 
apply. (For arbitraries to apply, see page 82 hereof.) 

Section 2-A (amended by Supplement 77). If, by the use of the 
rates published in Section 2-A, of tariff, or as amended, in connec- 
tion with the rates published in other tariffs lawfully on file with 
the Interstate Commerce Commission, result in a lower charge than 
the rates published in Section 2 of tariff, or as amended, such lower 
rate or rates shall apply. (For arbitraries to apply see pages 91 and 
92 hereof). 


We are of the opinion that the minimum ratings provided 
in Item 66-D of Supplement No. 99 to Mid-Western Motor 
Freight Bureau Freight Tariff No. 3, MF-I. C. C. No. 4 apply 
only to the through rates published in this tariff and do not 
apply to the ratings published in other tariffs applying up to 
the gateway points. 

In other words, the rules and provisions provided in the 
tariff containing the rate to the gateway apply to that factor 
and the provisions published in MF-I. C. C. No. 4 provide for 
the application of the rate from the gateway. 


Freight Charges—Liability of Consignor Under Section 7 of 
the Bill of Lading 


New York.—Question: I have read with interest the sev- 
eral articles appearing in the Traffic World issues of May 17, 
May 31, June 31 and July 26, 1941, under the captions “Freight 
Charges—Liability of Consignor . . .,” “Application of Section 
7 of Bill of Lading . . .,” etc., including the opinions expressed 
on the subject in your April 23, 1938, issue. 


Upon careful reading of the revised ruling predicated upon 
the Transportation Act of 1940, I am constrained to the view 
that the intent is that the party having beneficial title in the 
property, whether consignor, reconsignor or consignee, is liable 
for the lawfully accrued transportation charges. The modifica- 
tion of Section 7 of the Terms and Conditions of the Bill of 
Lading as published in Supplement No. 4 to the Consolidated 
Freight Classification No. 14, effective June 15, 1941, rather 
conclusively points to the liability of owner of the property for 
all freight charges thereon. 

The decisions of the courts in the cases of the New York 
Central R. R. Co. vs. Transamerican Petroleum Corp., 108 Fed. 
2d 994; L. & N. R. R. Co. vs. Central Iron & Coal Co., 265 
U. S. 59, 44 S. Ct. 441, and others would seem to bear out this 
conclusion. 


An opinion on the following will accordingly be appreciated: 

Can a carrier, omitting to enforce the payment of its 
freight tariff charges by the shipper or consignor in relation 
to a shipment consigned on a “collect” bill of lading (in which 
the ‘“‘no-recourse”’ stipulation under Section 7 of the Terms and 
Conditions of the original bill of lading has not been executed), 
be held in violation of any provision of the Interstate Com- 
merce Act, if the said carrier, when relinquishing possession 
of the freight, does not demand the payment of its tariff 
charges, but, on the other hand, elects to waive its lien for 
the amount of said charges upon effecting delivery under or 
pursuant to a credit (prescribed in 171 I. C. C. 268) which the 
delivering carrier, in its discretion, extends to the consignee ? 

In the consignment of a shipment on a “collect” bill of 
lading, the carrier, subject to proper execution of the trans- 
portation service, enters into a contract with the shipper to 
collect its charges from the consignee. The obligation thus 
assumed by the carrier in the event such agreement is abro- 
gated in the manner herein indicated, that is, said carrier does 
not demand payment of the accrued charges upon delivering 
the freight to the consignee because of an arrangement in 
which said consignee is allowed a period of credit for payment 
of the transportation charges, should, according to logical 
reasoning, exonerate the said consignor or shipper from lia- 
bility for the charges on the property of the consignee. It seems 
scarcely probable that the Section 7 stipulation intended that 
the two parties, shipper and consignee, should be both liable 
at the same time for the same debt. 

In the case of the Louisville & Nashville R. Co. vs. Central 
Iron & Coal Co., 265 U. S. 59, the Supreme Court said: “If a 
shipment is accepted, the consignee becomes liable as a matter 
of law for the full amount of the charges, whether demanded 
at the time of delivery or not until later and his liability satis- 
fies the requirements of the Interstate Commerce Act,” and in 
the case of P. C. C. & St. L. Ry. Co. vs. Fink, 250 U. S. 577, 
40 S. Ct. 27—“as defendant was the presumptive owner, if it 
accepted the freight in the capacity of owner, the law implied 
a promise on its part to pay the charges.” Correlative cases: 
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St. Louis-S. F. R. Co. vs. Republic Box Co., 12 Fed. 2d 44). 
Galveston, H. & S. A. R. Co. vs. American S. S. Co., 15 §, 
2d 25; American Ry. Express Co. vs. Mohawk Dairy Co,, 144 
N. E. 721; Cincinnati Northern R. Co. vs. Beveridge, 8 Feq 
2d 372; Yazoo & M. V. R. Co. vs. Zemurray, 238 Fed. 789. 

The new paragraph (3) to Section 3 of the Interstate 
Commerce Act (Transportation Act of 1940) and coincidino 
amendment to Sec. 7 of the Terms and Conditions of the pil 
of lading relieves a consignor of liability for charges on collec 
shipments, wherein carriers have failed to carry out instrye. 
tions to deliver the freight to another party only on payment 
of all transportation charges. The consignor similarly directs 
the carrier to collect its charges from the consignee in the jp. 
stance of a “collect” bill of lading which names one party as 
the consignee and another as the consignor, although the no. 
recourse stipulation has not been signed in the space provided 
on the face of the bill of lading. Prior to the new paragraph 
(3) to Sec. 3 of the Interstate Commerce Act, above referreq 
to, the decisions of certain state and federal courts point to 
liability of the reconsignor, consignor in any event together 
with the consignee, for the lawful freight charges. This amend. 
ment, I believe, grew out of the House Bill H. R. 5726, orig. 
inally H. R. 5399 March 8, 1937, introduced by Rep. H. V. Buck 
of California, and later as a unit of the Omnibus Bill S-2009 
became a section of the Transportation Act 1940. Provisions 
of the bill of lading, as now constructed, point to the liability 
for freight charges as that alone of the party having the bene- 
ficial title in the property, whether it be the consignee, con- 
signor or reconsignor, and irrespective of whether or not decla- 
ration executed by the consignee prior to delivery of the freight, 
the courts especially in the cases cited above exempt the con- 
signor or reconsignor from all liability for the freight charges 

It has occurred to me that, if the shippers are being 
penalized for omitting to sign the no recourse provision, pos- 
sibly through inadvertance, or more likely in the premise that 
the carrier will collect the freight charges from the consignee 
as his bill of lading directs, I would think that a further amend- 
ment of the Act might properly be agitated. On the other 
hand, if the shipper’s only protection is the signing of the no- 
recourse stipulation, then his attention should be forcefully 
directed to the possibilities or conditions when he executes the 
“collect” bill of lading. I shall greatly appreciate any infor- 
mation you may give me on the subject. 

Answer: There are only two conditions, so far as the con- 
signor is concerned, covered by the first and second paragraphs 
of Section 7 of the Uniform Bill of Lading, Contract Terms 
and Conditions. The first paragraph relates to a situation 
where the consignor is named in the bill of lading only as the 
consignor. The second paragraph relates to a situation where 
the consignor is also named in the bill of lading as the con- 
signee. 


Under the first paragraph of Section 7 in the bill of lad- 
ing, unless the consignor uses the means provided for that pur- 
pose in the bill of lading, i. e., signs the no-recourse provision, 
he is, in our opinion, liable for the freight charges, notwith- 
standing the use of a “collect” bill of lading. To hold other- 
wise, it seems to us, is to render useless the signing of the stipu- 
lation referred to in Section 7 of the bill of lading. We there- 
fore do not agree with you that the consignor is, under para- 
graph 1 of Section 7, released from liability for freight charges 
in a shipment moving on a “collect” bill of lading, unless by 
referring to a “collect” bill of lading you have reference to a 
bill of lading in which the stipulation referred to in Section 7 
thereof has been signed by the consignor. , 

The liability of the consignor does not, however, relieve 
the consignee of liability except under the conditions stated in 
paragraph 1 of Section 7 with respect to the agency of the 
consignee. 

If, however, the stipulation referred to in Section 7 of the 
bill of lading is executed by the consignor, that party is released 
from liability for the freight charges, except in the case of the 
agency of the original consignee. 


Unless the stipulation provided for in Section 7 of the bill 
of lading is executed by the consignor, either party, the con- 
signor or consignee, may be held liable for the freight charges. 

Under the second paragraph of Section 7, except as to 4 
prepaid shipment where the consignor, prior to delivery notifies 
the carrier (a) to deliver the property at destination to another 
party, (b) that such party is the beneficiary owner of such 
property, (c) that delivery is to be made to such party only 0m 
payment of charges thereon, the consignor is not liable for the 
freight charges if delivery is made to such party without pay- 
ment of the charges. on 

Under paragraph 2 of Section 7, the consignor is not liable 
for freight charges if he observes the conditions set forth therel 
unless he has given to the delivering carrier erroneous informa- 
tion as to who the beneficiary owner is. 
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Tratfic Club Doings 


ae 


items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of @ club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFric Worip goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for ét 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric WorLD. 


The board of directors of the Associated Traffic Club of 
America, meeting at Chicago February 16, voted to forego 
spring meetings “for the duration of the emergency.” It in- 
structed its executive committee to make the decision as to 
whether to hold the annual meeting scheduled for Baltimore in 
October of this year. The motion to abandon spring meetings 
for the period of the emergency as adopted carried with it the 
jecision that, if and when spring meetings were resumed, the 
frst be held in Louisville, where the 1941 spring meeting had 
heen scheduled for April 21 and 22, and the second at St. Paul, 
to which had been awarded the spring meeting of 1943. 

Discussion of what might best be done by individual traffic 
clubs at present to avert action by government tending toward 
government ownership and operation of the railroads after the 
war, was crystallized in the following resolution, prepared by 
John S. Burchmore, chairman of the public affairs committee, 
and adopted unanimously. 


That the Associated Traffic Clubs shall recommend to the local 
trafic clubs inauguration of a general program of meetings and dis- 
cussions directed towards general understanding among traffic and 
transportation men of the real problem of transportation today and 
realization that, unless the railroads, trucks and auto carriers are 
successful in the months immediately ahead, in cooperation with ship- 
pers and all public agencies, in furnishing adequate transportation, the 
result of any serious breakdown will be government seizure and con- 
trol, leading to government ownership, to which we are on record as 
unalterably opposed. 

With that background, it is of paramount importance that all traffic 
men should cooperate with the carriers and with the government in 
ail detailed matters and practices having to do with use of cars, trucks 
and other facilities and services, and the government should continue 
cooperative rather than coercive methods and policies; transportation 
will be most successfully rendered in the war emergency under the 
methods and conditions of private management and operation, with 
intelligent and enthusiastic support of every private citizen for the 
orders and directions of those in public authority. 

That President Musgrave shall present this matter to all local 
trafic clubs represented in the A. T. C. asking their support of, and 
participation in such program of meetings to be addressed by informed 
speakers, and upon their favorable response the officers shall lay out a 
yuan of subjects and arrangements for such meetings of 
local clubs. 


The board adopted a motion, giving the club publications 
committee power to call a meeting of club publication editors 
in April, at a time and place to be designated by the committee, 
at which the theme will be the manner in which the publications 
may assist in carrying out the intent of the resolution. 

It was voted to table for the duration of the war plans for 
the establishment of an association publication. Matters on 
which the board voted that the association should continue its 
activities included activities intended to convince industry of 
the value of trained traffic men; work toward the foundation 
of an institute for traffic management and the professionaliza- 
lion of traffic, and the preparation of study courses for use by 
traffic club study classes. 

The plan to award prizes to traffic students for essays was 
tabled, | The board voted to purchase, with association funds, 
$2,000 in defense bonds. 





The traffic club of the Providence, R. I., Chamber of Com- 
merce, at its annual meeting, February 10, elected the follow- 
ing officers: President, Franklin R. Westell, traffic manager, 
Norham Manufacturing Company; first vice-president, Samuel 
Malkin, manager, M and M Transportation Company; second 
yr resident, Thomas Durkin, general agent, Merchants and 
Miners Transportation Company; third vice-president, R. A. 
Charleson, traffic manager, Everett and Barron Company, and 
“cretary-treasurer, E. C. Southwick, manager, transportation 
sion, Providence Chamber of Commerce. 





Chi The nominating committee for the Junior Traffic Club of 
dent ee has nominated the following candidates: For presi- 
“nt, Ray DeGroote, Luckenbach Steamship Company; vice- 
tesident, P. J. Klein, Cracker Jack Company; secretary, L. T. 
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Swanson, Chicago, Burlington and Quincy Railroad; treasurer, 
Arnold J. Larson, Masonite Corporation; members, board of 
directors, for two years, H. C. Dod, Decatur Cartage Com- 
pany; L. B. Freeman, Grand Trunk Railway; F. C. Neumuth, 
Time, Inc.; A. S. Beery, Railway Express Agency, and Albert 
A. Pioch, Chicago Flexible Shaft Company, and director for 
one year, P. W. Kroeker, Curtis Candy Company. Mr. Kroeker 
was nominated to fill the unexpired term of Mr. Larson. The 
election will be held at the annual meeting March 5. H. W. 
Hamilton is chairman of the nominating committee. 





The Rock River Valley Traffic Club held its annual meet- 
ing and dinner at Rockford, Ill., February 18. Major Frank 
Bush was guest speaker. George Vosberg was toastmaster. 
There was a program of entertainment. 





The Omaha Traffic Club has elected the following officers 
and directors: President, H. A. Barnett, Eggerss O’Flyng Com- 
pany; first vice-president, B. W. Anderson, Minneapolis and 
St. Louis Railroad; second vice-president, W. D. Hardy, Cudahy 
Packing Company; secretary-treasurer, W. V. C. McCormack, 
Allied Mills, Inc.; directors, Charles R. Lane, Paxton and Gal- 
lagher Company; A. E. Bartels, Chicago, St. Paul, Minneapolis 
and Omaha Railway; E. J. Vejtech, Bemis Brothers Bag Com- 
pany; R. T. Payne, Union Pacific; J. E. Cobry, Armour and 
Company; M. Leo McKeone, Red Ball Transfer Company; E. 
T. Parks, Burlington Route, and F. L. Cox, Santa Fe Trail 
Transportation Company. The annual election dinner was held 
February 19. 





D. J. Herzberg, traffic manager, 
French and Hecht, Inc., Davenport, Ia., 
was elected president of the Tri-City 
Traffic Club at its annual meeting Feb- 
ruary 5. A resident of Davenport since 
his birth, Mr. Herzberg was appointed 
assistant traffic manager for the com- 
pany in 1928 and to his present position 
in 1937. Others elected include: Vice- 
president, H. A. Lawson, Servus Rub- 
ber Company, Rock Island, Ill.; secre- 
tary-treasurer, H. L. Hill, traffic 
manager, traffic bureau, Moline, IIl., 
Association of Commerce; members, 
board of directors, A. C. Hagemann, 
New York Central, Davenport; Art 
Lorenzen, Dohrn Transfer Company, 
Rock Island; J. T. Gallagher, Inter- 
State Motor Freight System, Moline, 
and J. W. Pouzar, traffic department, Deere and Company, 
Moline. 








The Traffic Club of Fargo, N. D., has canceled its annual 
dinner. At the annual business meeting and stag dinner, Feb- 
ruary 4, the following were nominated: For president, W. N. 
Leonard, traffic manager, Armour and Company; vice-presi- 
dent, L. O. Larson, manager, Twin City Wholesale Grocer Com- 
pany; secretary, T. E. Vavra, agent, National Carloading Cor- 
poration; treasurer, I. E. Jepson, freight representative, Ray- 
mond Brothers Motor Transportation Company; members, 
board of directors, Ivan Edlund, traffic manager, Smith Com- 
mercial Body Works, and J. L. Thacker, manager, Western 
Newspaper Union. 





The Transportation Club of Atlanta has installed the fol- 
lowing officers and directors: President, W. H. Murray, traffic 
manager, Georgia Power Company; first vice-president, R. C. 
McLemore, general agent, Atlanta, Birmingham and Coast Rail- 
road; second vice-president, C. T. Kilgore, traffic manager, 
Georgia-Alabama Textile Traffic Association; secretary-treas- 
urer, Claude G. Smith, traffic manager, Davison-Paxon Com- 
pany; members, board of directors, W. E. Thompson, general 
agent, Cotton Belt Route; J. H. Wright, traffic manager, Ash- 
craft-Wilkinson Company; Grover E. Heyser, traffic manager, 
Campbell Coal Company; C. H. Battle, general agent, Atlantic 
Coast Line; Duncan Haigler, general agent, Florida East Coast 
Railway; R. G. Crimm, Southern Motor ,Carriers’ Rate Con- 
ference; B. M. Self, vice-president, Georgia Motor Express; Roy 
Moss, district manager, Acme Fast Freight, and W. S. McCurdy, 
general agent, Railway Express Agency. R. G. LeTourneau, 
president, LeTourneau Company of Georgia, spoke on “Ideas 
Concerning Transportation Problems in the Near Future” at a 
recent luncheon meeting. New chairmen of the standing com- 
mittees include: Athletic, J. J. O’Connor; attendance, W. H. 
Garret; auditing, J. E. Eberhart; by-laws, Edgar Watkins, Jr., 
educational, Ken Ward; entertainment and program, H. E. 
Senkbeil; fellowship, L. W. Shehee; ladies’ activity, E. L. 
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Setzer; membership, M. H. Gore; publicity, C. F. Neff; recep- 
tion, C. T. Love, and speaker, M. L. Corbett. Joe E. Kuhns 
will be editor-in-chief of the monthly magazine, Atlanta Trans- 
portation News. 





Erwin D. Canham, managing editor, Christian Science 
Monitor, spoke on “Newspapers and the World Crisis” at a 
dinner meeting of the Traffic Club of New England, Boston, 
February 19. There was a program of music. Chester A. Gard- 
ner is chairman of the entertainment committee. 

The Women’s Traffic Club of Philadelphia held its annual 
tea February 15. There was a program of entertainment. 





Ed O’Hanlon, traffic department, Union Carbide Company, 
spoke on “Bills of Lading” at a traffic forum meeting of the 
Traffic Club of Brooklyn, N. Y., February 19. 





New chairmen of the standing committees for the Wom- 
en’s Traffic Club of Metropolitan St. Louis include: Entertain- 
ment, Beulah Childers; charity, Betty Basman; membership, 
Clem Mosier; publicity, Mattie Funck; dinner, Lillian Kulage; 
dinner tickets, Alice Keeney; reception, Helen Meyer; educa- 
tional, Geraldine Krebs; cheer, Cecelia Noll; music, Marie 
Ryan; historian, Harriet Podrasky; decorations, Genevieve Kil- 
cullen; employment, Mabel Sigman; transportation, Mary Cas- 
silly; invocation, Della Semple; attendance prizes, Mabel Sode- 
mann; Red Cross, Iris McMillen; auditing, Louise Gauchat; 
club room, Isabelle Lindsay, and sustaining membership, Flor- 
ence Kaiser. Alice Houghtlin has been appointed editor, and 
Milweda Killinger, associate editor, of the monthly magazine, 


Traffic Light. Joe Wehmeyer has been appointed sergeant-at- 
arms. 





Newly elected officers of the Traffic Club of Philadelphia 
will be installed at an inaugural dinner party March 9. 





The Cincinnati Traffic Club will hold a stag buffet dinner 
meeting, February 26, at which newly elected officers will be 
installed. Russell Wilson will preside. 





The sound color film “Deep Horizons” was shown by 
arrangement with the Texas Company at a monthly dinner 
ie of the Norfolk-Portsmouth, Va., Traffic Club Feb- 
ruary 19. 





Leon G. Halden, professor of history, University of Houston, 
spoke on “Japan—Colossus of the Far East,” at a luncheon 
meeting of the Traffic Club of Houston February 17. Newly 
elected officers of the bowling league are Andy Shine, Frisco 
Lines, chairman; Charles Thomsen, Champion Paper Company, 
secretary, and Harry Tipple, Santa Fe System, treasurer. 





Mrs. Schuyler C. Woodhull spoke on “Veiled Women” at 
a luncheon meeting of the Transportation Club of St. Paul, 
Minn., February 17. Members of the Twin City Women’s Traffic 
Club were guests. There was a program of music, arrange- 
ments for which were made by the women’s club. 





The Traffic Club of Minneapolis held its annual breweries 
day meeting February 19. There was a program of music and 
entertainment arranged by the Gluek Brewing Company and 
the Minneapolis Brewing Company. J. P. Roddy was chairman 
for the day. 





The Motor City Traffic Club of Detroit will hold a forum 
meeting, February 23, at which the film “City of Midland” 
will be shown by arrangement with the Pere Marquette Rail- 
way, and the film “The Rivers” will be shown by arrangement 
with the Detroit Rex Products Company. 





Members of the board of directors of the New Haven, 
Conn., Traffic Club, at a meeting February 16, voted to change 
the date for monthly meetings of the club from the third to 
the fourth Monday of each month. 


EXPRESS REFRIGERATOR CONTAINERS 


A marked increase in variety of perishable commodities 
moving in its “refriger-ex” service has been noted recently, 
says the Railway Express Agency. The system, which involves 
the use of refrigerated containers especially designed for 
L. a movement in express service, was inaugurated early 
in 1939. 

The boxes, which are mounted on casters for easy handling, 
permit inside temperature, from below zero to levels above the 
freezing point and upwards. Dry ice is employed as refrig- 
erant for extremely low temperatures and regular ice for those 
of more moderate ranges. Quick-frozen foods and some serums, 
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veccines and medical supplies usually require below-zero fa. 
cilities of the container. 

The greatest traffic increases in the field, however, haye 
been for products requiring the normal water ice refrigeration, 
A number of containers, for example, are assigned to the 
movement of blood donations, in hermetically sealed bottles 
from Red Cross stations in New York, Buffalo, Rochester, Bal. 
timore and other large cities, to the processing plant in each 
area, for the production of dry plasma transfusion units. 

The Church container is also being used on an expand- 
ing scale by large oyster shippers at Chesapeake Bay points, jn 
getting the shucked product to dealers over a wider area. Fifty. 
two-gallon cans can be placed in a container, making a ship- 
ment load of 418 pounds. 

The containers have likewise been found advantageous for 
L. C. L. express movement of ice cream, dressed poultry, frozen 
foods, fruits, vegetables and seafood, meat, hatching eggs, and 
a miscellany of other highly perishable products including 
serums, laboratory specimens and unexposed motion picture 
film stock. 


Canadian Traffic League 


_ ‘The Canadian Industrial Traffic League, at its annual meet- 
ing in Montreal recently, adopted a resolution urging the Board 
of Transport Commissioners and the Wartime Prices and Trade 
Board to accord users of transportation opportunity to present 
their views before ordering increases in rates and changes in 
regulations. The resolution was the result of an order of the 
Wartime Prices and Trade Board, effective January 26, which, 
in the opinion of the league, impaired the protection of shippers 
— orders in council governing maximum transportation 
costs. 

Instead of the formal dinner originally planned in connec- 
tion with the meeting, the league held an informal luncheon at 
which more than 400 were present. The speaker was Dr. W. A. 
Mackintosh, economist and author, on “An Economic and Finan- 
cial Review of the War.” 

Guy Tombs, president of the league, presided at the busi- 
ness sessions and at the luncheon. There were a number of 
guests from the United States, including Ralph R. Luddecke 
and E. F. Lacey, president and executive secretary, respectively, 
of the National Industrial Traffic League. 


The following officers were elected: Honorary president, J. E. 
Walsh, Canadian Manufacturers’ Association, Toronto; president, J. 
Redmond, Frost Steel and Wire Company, Ltd., Hamilton; vice-presi- 
dent, W. Ferguson, Colgate-Palmolive-Peet Company, Ltd., Toronto; 
treasurer, H. W. Blahout, Dunlop Tire and Rubber Goods Company, 
Ltd., Toronto; auditors, F. H. Gore, Sieberling Rubber Company of 
Canada, Toronto, and T. F. Aust, Standard Brands, Ltd., Toronto. 


EMPIRE ON PARADE 


Exhibition of “Empire on Parade,” a new color-sound 
motion picture produced by the Great Northern Railway, will 
begin throughout the country within the next two weeks, it is 
announced by Frank R. Newman, traffic vice-president. 

Already scheduled for exhibition before several industrial 
organizations, traffic clubs and similar groups, the film depicts 
agricultural and industrial progress and opportunities in the 
Northwest country served by the Great Northern. 

The production is the result of nine months work. The 
picture presents six major phases of the Northwest economy— 
agriculture, lumbering, mining, oil, power development and the 
railroad, and includes an historical background of the Great 
Northern and its founder, James J. Hill. 

Highlights include the mining of iron ore on the Minnesota 
range and boat-loading operations at the Great Northern’s ore 
docks in Allouez, Wis., processing of copper-bearing ore and 
production of wire in the Anaconda Copper Mining Companys 
plants in Montana; transformation of trees into lumber at the 
Weyerhaeuser mills on the Pacific coast, and views of gigantic 
Grand Coulee Dam in Washington. 


L. & N. ACCIDENT REPORT 


Failure to obey a “meet order” caused a head-end colli- 
sion between two passenger trains on the Louisville & Nash- 
ville near St. Francis, Ky., December 20, 1941, which resulted 
in the death of one employe, and the injury of 55 passengers, 
12 railway-mail clerks and 8 employes, according to a report by 
the Commission, written by Commissioner Patterson, on its 
investigation of the accident, No. 2553. If an adequate block 
system had been in use on the line involved, the report said, the 
accident would not have occurred. A rule to show cause why 
the railroad should not establish an adequate block-signal Sys 
tem on the line involved in the accident would be served on the 
carrier, said the report. 
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e Santa Fe has been privileged to play 
a full part in the gigantic tasks of trans- 
portation born of our defense effort. 

Years of careful maintenance and 
steady improvement of power, rolling 
stock, roadbed and steel, has helped 
much to make that contribution more 
effective. 


Ak 


(Santa Fe| 


ND 








self-imposed preparedness 


Nothing has been or will be permitted 
to interfere with the utilization of any 
Santa Fe facility required to help win 
this war. Within the limits of that 
supreme obligation, however, no effort 
will be spared to maintain for American 
shippers that dependable and efficient 
freight service that is a Santa Fe tradition. 


For information on rates and services, consult your nearest 


Santa Fe representative, or write 


J. J. GROGAN 


General Freight Traffic Manager 
Railway Exchange e Chicago, Illinois 


2023 

































































Personal Notes 





The directors of the Detroit and Cleveland Navigation 
Company have elected Charles T. Bush, president of the Charles 
A. Strelinger Company, Detroit, a member of the board. He 
will take the place of James R. Coulter, who resigned on being 
elected secretary-treasurer. The board also elected Oliver S. 
Dustin, president, Ashley and Dustin Streamer Line, Detroit, 
as vice-president. Mr. Dustin is a member of the board. 

W. N. Adams, executive general agent for the Kansas City 
Southern-Louisiana and Arkansas at New Orleans, died Feb- 
ruary 16. The following appointments at New Orleans have 
been announced: E. A. Montgomery, division freight agent; 
L. J. Rosentreter, general agent, and S. F. Browne, commercial 
agent. 

Arthur Van Meter, commerce attorney, Pennsylvania Rail- 
road, will speak on “Regulation of Rail Transportation under 
the Interstate Commerce Act” at a meeting of the Pittsburgh 
regional chapter of the Association of Interstate Commerce 
Commission Practitioners February 23. 

George C. Randall, manager, port traffic, car service di- 
vision, Association of American Railroads, New York, will speak 
on railroad embargoes at seaboard ports, at a luncheon meeting 
of the Ocean Freight Agents Association of Chicago, at the 
Union League Club, February 23. The association will hold 
a dinner party, March 6, following which the members will at- 
tend Golden Gloves amateur boxing matches. 

C. H. Jacques has been appointed assistant general freight 
agent for the St. Louis Southwestern at St. Louis. 

M. D. McCarl, traffic manager and assistant port manager, 
Port of Oakland, Calif., has resigned as secretary for the 
California Association of Port Authorities. 

V. A. Farrell has been appointed general agent, freight and 
passenger departments, Denver and Rio Grande Western, at 
New York. G. L. Kenny has been appointed commercial agent 
at New York. 

Paul A. Walsh has been appointed assistant to vice-presi- 
dent, traffic department, Northern Pacific, at St. Paul, Minn., 
succeeding John P. Dennis, resigned. E. G. Anderson has been 
appointed assistant general freight agent, and William A. Hart, 
chief tariff clerk, freight department, both at St. Paul. Mr. 
Dennis, who has been appointed assistant traffic manager for 
the Texas Company at New York, was guest of honor at a 
luncheon held by a number of his business associates at St. Paul 
February 13. 

Vila M. Graves has been appointed assistant secretary for 
the Milwaukee Road at Chicago, succeeding Mrs. I. C. Trewin, 
who died January 2. 

At a meeting of the General Agents’ Council of Boston, 
February 16, C. B. Baldwin, traffic manager, United Shoe Ma- 
chinery Company, discussed his company’s operations, and H. 
M. Waybright, traffic manager, Eastern Gas and Fuel As- 
sociates, spoke on “Detention of Cars in New England Terri- 
tory.” 

J. P. Nye, auditor, Rapid City, Black Hills and Western 
Railroad, Rapid City, S. D., has been elected general manager 
for the company, succeeding S. A. Hearn, who retired. 

H. E. Newcomet has been appointed resident vice-presi- 
dent for the Pennsylvania Railroad at Chicago. J. M. Symes 
has been appointed vice-president, western region, and H. L. 
Nancarrow, general manager, western region, both at Chi- 
cago. Other appointments include: Paul E. Feucht, general 
superintendent, lake division, Cleveland; Walter O. Teufel, 
general superintendent, southwestern division, Indianapolis; 
James P. Newell, Jr., superintendent, St. Louis division, Terre 
Haute, Ind.; H. M. Woo, superintendent, Logansport division, 
Logansport, Pa.; W. W. Patchell, assistant to operating vice- 
president, Philadelphia; H. H. Pevler, general superintendent, 
eastern Pennsylvania division, Harrisburg, Pa.; E. C. Gegen- 
heimer, superintendent, Philadelphia terminal division; H. G. 
Hostetter, superintendent, middle division, Altoona, Pa.; P. W. 
Triplett, superintendent, Delmarva division, Cape Charles, Va.; 
D. Y. Geddes, assistant to general manager, New York zone, 
New York City; J. B. Jones, superintendent, New York divi- 
sion, Jersey City, N. J.; F. H. Krick, superintendent, Cleveland 
division, Cleveland; C. E. Walsh, assistant to vice-president, 
real estate, purchases and insurance, Philadelphia; E. J. Lam- 
neck, general purchasing agent, Philadelphia, and J. S. Fair, 
Jr., purchasing agent, Philadelphia. 

H. M. Phillips, general freight agent, Long Island Rail 
Road, led a discussion on “Railroads and the War Program” 
at a recent educational meeting of the alumni association of 
the Academy of Advanced Traffic at New York. 

The Erie Railroad has announced the appointments of Wil- 
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liam F. Walter and Vincent P. Sheehan as commercial agen}; 
at Buffalo, N. Y., and Harold J. Spindler as commercial agen; 
at Rochester, N. Y. 

Lieut.-Col. Fred W. Okie, engineer corps, United State 
Army, formerly division superintendent for the Southern Raj. 
way at Birmingham, Ala., has been placed in charge of an army 
railroad battalion which has been called into active service. * 

Harry F. Chaddick, president, Central Motor Freight As. 
sociation, has announced the selection of the College of Ag. 
vanced Traffic, Chicago, by the association as its official trap. 
ing school. The selection was made on the recommendation of 
the association’s committee on personnel training after a study 
of available methods of instruction in the technicalities o 
tariffs and classifications. The committee said there wag ay 
increasing shortage of such trained personnel among the 8 
motor carrier operators members of the association. 

















Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TRAFFIC WoRLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


February 24—Albany, N. Y.—Hotel Ten Eyck—Examiner Murphy: 
MC 100680—New York Clipper Lines, Inc., East Durham, N, yY, 
February 24—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 94201 Sub. 2—Bowman Transportation Co., Attalla, Ala., certifi- 

cate to extend operations. 

February 24—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 30510—Litchman’s Express, Bayonne, N. J., certificate or permit. 
MC 63844—W. D. Bresler, Inc., New York, N. Y., certificate or permit. 

February 24—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 91306 Sub. 3—Johnson Brothers, Elkin, N. C., certificate to ex §::*! 

tend operations. Soh 

February 24—Cheyenne, Wyo.—Pub. Serv. Comm.—Exam, Livingstone: 
MC 102850—B. J. McIntyre, Newcastle, Wyo., permit. 

February 24—Chicago, Ill.—Sherman Hotel—Examiner Shoup: 

MC 102916—A. Rice, Fairmount, Ill., certificate. 


February 24—Indianapolis, Ind.—State Comm.—Examiner Harrison: . 
MC 45829—Carolina Motor Express Lines, Indianapolis. 
February 24—Newark, N. J.—Public Utilities—Jt. Bd. 119: ; 
MC 1002 Sub. 2—Asbury Park-New York Transit Corp., Keyport, 
N. J., certificate to extend operations. ‘ 
MC 29682 Sub. 2—Coastal Cities Coach Co., Keyport, N. J., certificate @. 
to extend operations. 


February 24—New Orleans, La.—Jung Hotel—Examiner Archer: 
28731—Coast Transportation Co., Inc., et al. vs. A. & R. et al. 
February 24—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 93: 
MC 29130 Sub. 18—Rock Island Motor Transit Co., Chicago, IIl., cer- 
tificate to extend operations. 


February 24—Onawa, la.—Federal Bldg.—Examiner Sullivan: ‘igs 
Finance 13568—Application of Il. Cent. for certificate permitting @... se 
abandonment of line extending from Anthon to Onawa, Ia. Wath: 


February 24—Philadelphia, Pa.—Hotel Adelphia—Examiner Williams: 24s 
MC 8886—Owl’s Transportation Co., Inc., Philadelphia, Pa. ds 
MC 8886 Sub. 4—Owl’s Transportation Co., Inc., Philadelphia, Pa. : 


February 24—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 70863 Sub. 4—Hamilton Trucking Service, Seattle, Wash., cel 
tificate to extend operations. 
February 24—St. George, Utah—Federal Bldg.—Examiner Olentine: 
MC 52866 Sub. 1—Rocky Mountain Service, Inc., Santa Clara, Utah, B's, 
certificate to extend operations. en 
February 24—Washington, D. C.—Examiner Cockrum: Fe 
MC 96464—R. H. Covington, Griffensburg, Va., certificate. eae 
February 24—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 102932—L. E. Whitlock Truck Service, Stafford, Kan., certificate. 
February 24—Washington, D. C.—Examiner Hand: 
MC 63517 Sub. 8—Petroleum Carrier Corporation, Jacksonville, Fila. 


February 25—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: " 
MC 41739—Newark Transfer Co., Inc., Newark, N. J., certificate 
permit. 


February 25—Chicago, I!l.—Hotel Sherman—Examiner McGrath: 
28699—A. E. Staley Manufacturing Co. vs. Alton et al. 
28719—Archer-Daniels-Midland Co. vs. Alton et al. 


February 25—Chicago, I!!l.—Sherman Hotel—Examiner Shoup: 
MC 638 Sub. 6—Gault Transfer System, Farmington, Mich. 


February 25—Denver, Colo.—Shirley-Savoy Hotel—Exam. Livingston 
MC 83630 Sub. 1—D. L. McMurrin, Greeley, Colo., certificate to @ 
tend operations, 


February 25—Green Bay, Wis.—U. S. Court—Jt. Bd. 95: Wis. 
MC 56270 Sub. 1—Leicht Transfer & Storage Co., Green Bay, 
certificate to extend operations. 
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February 25—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 366: 
MC 86484 Sub. 3—Rickerd Transfer Co., Omaha, Neb., permit to ex- 
tend operations. 


February 25—Philedelphia, Pa.—Hotel Adelphia—Jt. Bds. 67 and 65: 
MC 100606—Liberty Moving and Storage Co., Union City, N. J. 
MC 15003—H. J. Friedman, Philadelphia, Pa. 


February 25—Rochester, N. Y.—Seneca Hotel—Jt. Bd. 42: 
MC 32242—N. C. Purdle Corp., common carrier application. 
MC 32242 Sub. 1—N. C. Purdle Corp., extension—New Jersey. 


February 25—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80 and 79: 
MC 103292 Sub. 1—Oak Harbor Transfer Co., Oak Harbor, Wash., 
certificate. 
MC 40626 Sub. 2—L. A. Moore Seattle, Wash., certificate to extend 
operations, 
February 25—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 148: 
MC 95664 Sub. 1—Albert Funke, Geddes, S, D 
February 25—Washington, D. C.—Examiner Cockrum: 
MC 102754—W. G. Turner and Sons, Hagerstown, Md., certificate. 
February 25—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 40215 Sub. 2—Richardson Transfer Co., Salina, Kan., certificate 
to extend operations. 


February 26—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 20966—E. J. Meurer Trucking Co., Inc., Staten Island, N. Y., 
certificate. 
MC 28136—Fred Schultz, Sr., Suffern, N. Y., certificate. 
February 26—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 7614 and Sub. 1—Davis Motor Lines, Inc., Charlotte, N. C. 
February 26—Chicago, IIl.—Sherman Hotel—Examiner Shoup: 
MC 6894 Sub. 1—Melvin Trucking Co., Streator, Ill., certificate to 
extend operations. 
February 26—Green Bay, Wis.—U. S. Court—Jt. Bd. 95: 
MC 102915—Larson Brothers, Marinette, Wis., permit. 
February 26—Madison, Wis.—Loraine Hotel—Examiner Sullivan: 
Finance 13520—Application Ill. Cent. for certificate permitting aban- 
donment of line from Red Oak, Ill., to Dodgeville, Wis. 


February 26—New Orleans—Jung Hotel—Examiner Archer: 
28641, et al.—Sugar from the New Orleans district to northern river 
points. 
Fourth section ap. 19313—Sugar to Ill. territory. 


February 26—Newark, N. J.—Public Utilities—Jt. Bd. 42 and Examiner 
Crane: 
MC 17546—R. G. Delivery Service, Jersey City, N. J., perrrit. 
MC 103125—W. Szelc, Perth Amboy, N. J., certificate. 
February 26—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
MC 1939 Sub. 4—Reliable Transfer & Storage Co., Chickasha, Okla., 
certificate to extend operations. 
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February 26—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 138 ang 19: 

MC 67126 Sub. 1—Maurice Pelzer, Griswold, Ia., certificate to extend 
operations. 

MC 100584 Sub. 1—G. B. Davison, Thurman, Ia., certificate to exten 
operations. 


February 26—Philadelphia, Pa.—Hotel Adelphia—Examiner Williams. 
MC 42050 Sub. 2—Pioneer Transportation Service, Inc., Upper Darby 
Pa., permit to extend operations. ’ 
MC 49144 Sub. 1—Philip J West, West Chester, Pa., permit to ex: 
tend operations, 


February 26—Rochester, N. Y.—Seneca Hotel—Examiner Murphy: 
MC 102839—W. L. Platt, Bath, N. Y. 


February 26—Seattie, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 103280—McHugh Trucking Co., Syvattle, Wash., certificate, 
MC 100471 Sub. 5—Dependable Tank Transport, Inc., Seattle, Wasp 
certificate to extend operations. . 


February 26—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 147: 
MC 103184—G. Rickerman, Trosky, Minn., certificate, 


February 26—Washington, D. C.—Examiner Cockrum: 
MC 103169—Visitors Service, Washington, D. C., certificate, 


February 26—Washington, D. C.—Examiner Carpenter: 
* Finance 13335—Wabash receivership. 


February 27—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 2600i—American Freightways Co., New York, N. Y., certificate 
or permit. 


February 27—Chicago, I!l.—Sherman Hotel—Examiner Shoup: 
MC 55227 Sub. 1—Vinicky Modern Movers, Chicago, IIl., certificate 
to extend operations, 
MC 83243 Sub. 1—Morgan Storage & Van Co., Chicago, IIl., certif. 
cate to extend operations. 


February 27—Denver, Colo.—Shirley-Savoy Hotel—Exam. Livingstone: 
MC C-280—Paint, etc., from Chicago, Ill., to Denver, Colo. 


February 27—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 38183 Sub. 10—Wheelock Bros., Inc., Kansas City, Mo., certificate 
to extend operations. 


February 27—Des Moines, l!a.—Hotel Kirkwood—Jt. Bds. 55 and 146: 
MC 96461—Blockton-Sheridan Oil Co., Blockton, Ia., certificate, 
MC 103054—E. C. Buntenbach, Garner, Ia., certificate, 


February 27—Newark, N. J.—Public Utilities Comm.—Exam. Crane: 
MC 35468 Sub. 1—Stubenvoll Trucking Corp., Newark, N. J. 
MC 20183—Brownett Bros., Bayonne, N. J. 


February 27—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 

MC 30600 Sub. 17—Santa Fe Trail Transportation Co., Wichita, Kan, 
MC 30605 Sub. 15—Santa Fe Trail Transportation Co., Wichita, Kan, 
MC 38284 Sub. 6—Lyman Truck Lines, Muskogee, Okla. 
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CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





POSITION WANTED—Overcharge claim investigator, 13 years’ ex- 
perience, 42 years old. Can locate anywhere. C. E. Wood, 357 E. 
Washington, Indianapolis, Ind. 





FOR SALE—Elevated railroad coal trestle; 515 ft. in length; made 





up in 15 ft. sections; material fabricated of 18 in. I beams. Goldberg 
Auto Parts Company, Oil City, Pa. 
SEASONED TRAFFIC MANAGER—42, now employed, desires 


change. Aggressive, capable, dependable. Head of traffic department 
16 years. Much experience in commerce practice and handling heavy 
volume shipping. Box 50, Traffic World. 
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TRAFFIC Wort 


February 27—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 103001—Yorty Bros., Ida Grove, Ia., certificate. 
MC 103063—Tom Johnson, Red Oak, Ia., certificate. 


February 27—Philadelphia, Pa.—Hotel Adelphia—Examiner Williams. 
MC 103182—Dominic J. Sarmento, Paoli, Pa., permit. : 
MC 103131—Hyman Blume, Philadelphia, Pa., certificate, 


February 27—Rochester, N. Y.—Seneca Hotel—Examiner Murphy: 
MC 25562 Sub. 5—A. R. Gundry, Inc., Rochester, N. Y., certificate 
to extend operations. 


February 27—Seattie, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 88688 Sub. 1—Tooker’s Motor Freight, Port Townsend, Wash 
certificate to extend operations. " 
MC 7228 Sub. 1—Home Transfer Co., Mt. Vernon, Wash., certificate 
to extend operations. 


February 27—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 26: 
MC 103079—A. R. Halsne, Luverne, Minn., permit. 
MC 103140—F. Wiswall, Clear Lake, S. D., certificate. 


February 27—Springfield, Mass.—Federal Bldg.—Examiner Dunn; 
MC 32500 Sub. 1—Palmer Motor Coach Service, Palmer, Mass., cer. 
tificate to extend operations. 


February 27—Washington, D. C.—Examiner Carpenter: 
Finance 9918—Mo. Pac. protective committee for holders of pre. 
ferred stock. 


February 27—Wichita, Kan.—Broadview Hotel—Examiner Dawson: 
MC 52054—S & C Transport Co., Inc., Hutchinson, Kan., certificate, 
MC 52054 Sub. 4—S & C Transport Co., Inc., Hutchinson, Kan., cer. 

tificate to extend operations. 


February 28—Philadelphia, Pa.—Hotel Adelphia—Examiner Williams: 
MC 23430—R. E. Mack, Philadelphia, Pa. 


February 28—Rochester, N. Y.—Seneca Hotel—Examiner Murphy: 
1. & S. M-1938—Rubber and rubber goods, between Mass. and N, Y. 
points. 
February 28—Springfield, Mass.—Federal Bldg.—Examiner Dunn: 
MC 102766—E. P. Coderre, Winchendon, Mass., certificate. 


March 2—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1670—Arrow Transportation Co.—rates and ratings. 


CHANGES IN DOCKET 

Hearing MC 61484 Sub. 2, February 16, Charlotte, N. C., postponed 
to March 7, U. S. Court, Charlotte, N. C., Examiner Cheseldine, 

Hearing MC 1509 Sub. 34, February 16, Chicago, canceled. 

Hearing MC 84515 Sub. 1, February 16, Trenton, N. J., canceled, 

Hearing MC 2900 Subs. 3 and 21, February 17, Atlanta, Ga., post- 
poned to March 10, Henry Grady Hotel, Atlanta, Ga., Jt. Bd. 368. 

Hearing MC 66562 Sub. 382, February 19, Baltimore, Md., advanced 
to February 17, State Comm., Baltimore, Md., Jt. Bd. 74. 

Hearing 28698, February 18, Lansing, Mich., held at State Comm. 
instead of Federal Bldg. 

Hearing MC 3361 Sub. 3, February 17, Lincoln, Neb., canceled. 

Hearing MC 101447, February 17, Hartford, Conn., canceled. 

Hearing of February 20, Cincinnati, should have read ‘‘MC F-1719.” 

Hearing MC 100928 Sub. 5, February 18, Pocatello, Ida., canceled. 
Application withdrawn. 

Hearing in MC 16747, February 13, postponed to March 7, Brook- 
lyn, N. Y., Examiner Conlon. 





Digest of New Complaints 





No. 28785, St. Louis Cooperage Co., St. Louis, Mo., vs. Pennsylvania 
Railroad Co. et al. 

Alleges that switching charges collected by defendants on cal 
load shipments of new wooden tight barrels from complainant's 
plant in St. Louis, Mo., to Philadelphia, Pa., result in payment of 
rates and charges in excess of the rates specified in Agent B. T. 
Jones’ tariff I. C. C. No. 2767, in violation of section 6. Asks cease 
and desist order, prescription of reasonable rates and charges, and 
refund of switching charges collected. (William E. Rosenbaum, 
Consulting Traffic Manager, 952 Cotton Belt Bldg., St. Louis, Mo.) 

No. 28786, Continental Steel Corporation vs. New York, Chicago & St. 
Louis Railroad Co., the Pennsylvania Railroad Co. et al. 

Rates and charges, iron and steel articles, shipped from com 
plainant’s plants at Indianapolis and Kokomo, Ind., to destinations 
in Iowa, Michigan, Wisconsin and Minnesota, alleged to be in 
violation of sections 1, 2 and 3, the undue preference alleged being 
for the St. Louis, Mo., gateway and all towns and stations on desig 
nated portions of the lines of the New York Central, the Penn- 
sylvania and the Nickel Plate. Violation of section 4 alleged with 
respect to shipments from complainant’s Kokomo plant. Asks 
that entire record made in No, 28412 be joined with and made oot 
of this complaint. Asks for cease and desist order, establishmen 
for the future of reasonable rates, and reparation. (H. A. Hollo- 
peter, Attorney, Board of Trade Bldg., Indianapolis, Ind.) ial 

MC C-329, Davenport. Ia., Rock Island and Moline, Ill., commercia 
zones. 

Investigation and inquiry instituted by the Commission, “—- 
5, on petition of Davenport, Ia., Traffic Bureau and the oy 
Ill., Association of Commerce, to determine the extent and a “ 
of the zone or zones adjacent to and commercially a part of — 
port, la., Rock Island and Moline, Ill., and of any and all —_ 
palities contiguous thereto, within the meaning of section 208 

(8) of the interstate commerce act. 


